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Common 297 564,555 shares
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FHILIPPINE BANK OF COMMUNICATIONS

April 25, 2014

PHILIPPINE STOCK EXCHANGE, INC,
3 Floor, Towerl

PSE Plaza, Ayala Triangle

Ayala Ave,, Makati City

Attention: Ms, Janet A. Encarnacion
Head, Disclosure Depariment

Ladies and Gentlemen:

The Philippine Bank of Communications (PBCOM) and the controlling stockholders of
Banco Dipolog, Inc. (BDI), a rural bank, signed earlier today a Memorandum of
Agreement for PBCOM to purchase and acquire no less than 90% of the outstanding
common stock of BDL

The controlling stockholders of BDI believe that this acquisition by PBCOM will bring
the most benefits to its clients, employees, other slakeholders and the community it
presently serves,

The acquisition of BDI is in line with PBCOM's plans to expand its market reach and
engage in countryside and SME lending. PBCOM’s investment in BDI will allow
PBCOM to strengthen its presence in Mindanao, while bringing BD's client base an
expanded suite of products and services that PBCOM offers as a commercial bank.

BDI currently has 11 branches and 7 other banking offices located in Mindanao and the
Visayas, and is set to open 2 more branches in the region by July 2014. BDI caters
primarily to small entrepreneurs, educators, farmers and government employees.

The acquisition is subject to Bangko Sentral ng Pilipinas’ approval,

Very truly yours,
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Corporate I[!]f{ rmation Officer
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