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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C
CURRENT REPORT UNDER SECTION 17

OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

Date of Report (Date of earliest event reported):. April 28, 2014

2. SEC Identification Number : PW - 686

3. BIR Tax Identificaiion Mo. : 000-263-340-000
4. PHILIPPINE BANK OF COMMUNICATIONS

Exact name of issuer as specified in its charter

5. Philigpines & P | sECuse Onij)

Pravince, country or other jurisdiction of  Industry Classification Code:
incorporation

7. PBCOM TOWER, 4795 Ayalg Avenue cormer Herrera Stree!. Makati City 1226
Address of principal office Fostal Code

8. 432-830-7000

Issuer's telephone number, including area code

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class MNumber of Shares of Common Stock
Outstanding and Amount of Debt
Dutstanding
Commaon 299 544,555 shares

I1. Indicate the item numbers reported herein: 9. Other Events.

Further to our disclosure dated April 25, 2014, please see enclosed additional infermation
on the Bank's acquisifion of Banco Dipolog, Inc. {"BDI"),




SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly

caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

PHILIPPINE BANK OF COMMUNIC ATIONS

28 April 2014 JOVITA-D.S. &RRAIABAL
Corpordte Secretary

L

By:



PSE Disclosure Form for Material Acquisitions

Subject of the

Disclosure Corporation

Acquisition of Shares of Stock of Another

Background/Description | The Philippine Bank of Communications
(PBCOM) acquired a controlling interest in
Banco Dipolog, Inc. (BDI)

of the Disclosure

Date of Approval by the | February 26, 2014
Board of Directors

Date of Approval by the | N/A
Stockholders

Other relevant
| regulatory Agency, if
| Ry

Bangko Sentral ng Pilipinas

Date of Appr;:r;ll of TBA
relevant regulatory
agency

Rationale for the

transaction including
the benefits which are
expected to be accrued
to the Issuer as a result
of the transaction

The acquisition of BDI is in line with PBCOM’s
plans to expand its market reach and engage
in countryside lending,

Description of the
transaction including
the timetable for
implementation and
related regulatory
requirements, if any

The acquisition covers the controlling interest
of BDI. In compliance with the regulations of
the Bangko Sentral ng Pilipinas (BSP), PBCOM
will submit the acquisition to the BSP for its
approval as soon as possible.

Identities of parties to the transaction

Name Nature of Business Nature of any material
relationship with the Issuer, their
directors/officers or any of their

affiliates

PBCOM Commercial banking Issuer

Various Not applicable None.

stockholders of BDI




| Details of the acquisition

Date

April 25, 2014

Manner

Acquisition of equity

Description of the company to
be acquired

Founded in 1957, BDI was the first bank to open
in Dipolog. It currently has 11 branches and 7 .
other banking offices located in Mindanao and
the Visayas, and is set to open 2 more branches in
the region by July 2014. BDI caters primarily to
small entrepreneurs, educators, farmers and
government employees. As of December 2013,
BDI had over P1 Billion in total assets.

Discussion of major projects
and investments

BDI has the following major projects:

1. Opening of 2 more branches in Mindanao
within 3Q 2014.

2. Consolidation with 1 recently-acquired
rural bank pending with the BSP and the
Philippine Deposit Insurance Corporation
for approval.

List of subsidiaries and affiliates, with percentage of holdings of BDI

| Name

% of ownership

None.

N/A

The terms and conditions of the transaction

Number of shares to be 898,933

acquired Ll

Percentage to the total 90%

outstanding shares of the

company subject of the

transaction | 2 it
Price per share Php500.59

MNature and amount of Cash; Php450M

consideration given or received

Principle followed in
determining the amount of
_ consideration

The consideration was computed based on the
outcome of the due diligence conducted.

- Terms of payment

Cash, payable upon BSP approval |

Conditions precedent to closing
of the transaction, if any.

The acquisition is subject to the approval of the
Bangko Sentral ng Pilipinas.

Any other salient terms

None '

Identity of the person(s) from
whom the assets were acquired

Controlling shareholders of BDI.




AUDITED FINANCIAL STATEMENTS

As of December 31, 2013

BANCO DIPOLOG, INC
A RURAL BANK

YEARS ENDED DECEMBER 31, 2013 AND 2012

B gl
EDGAR D! ESPARAGUERA
CPA No, 42568

PTR No 43889915 01-09-2014
BOA Acc, No. 2665- 12-31-2014
BSP Ace: Dtd. 02-08-2014

March 20, 2014
Dipolog City

208 A and B Subdivision
furno, Dipolog City
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TINDEPENDENT AUDITOR'S BLPORTT

FO THE BOARD OF DIRECTORS
BANCO DIPOLOG, INU. A RURAL BANK

Rizal Avenue, Dipolog Cits

Bt o e 1 e SEale ment
I hayve audiled the accompanying financial statements of BANCO DIPOLOG, [NC. & BB A
bANK whiieh 1.'nil."!'|.:'u,‘ the halinee sheet as ol December 31, 2015, wnd the incsme <tibie 1]

sLElensent ot chuan

£05 IN-CLuity and cash flow statement for the vaarn tenended. and a-swm

VI stgiibeant avcounting policies and other explanstory notes
hinwegemend s Respomsibilliy for the Financial Staremerii

Mhanapeniint is responsible for the preparation and {air presemation of the lnancial stucimedy
aveordance  wiils Pinltppine Fingncial Reporting Standards, This  tesponsibibing e
destghine, aplemening and mantainng mternal contol relevant 10 the prepaaia sl Ga
prescntution o tinoncial sinements that are free from material nisstatements. whetlic fue
Had or enocs selecting and applying appropriate dccounting policies, asd making accouny

ealHEdles Sl are measunable in circumstiances
Liaditer v Kespansibilin

Wy rospaon bl T TN RHUSE Sl OPnon o these financial statements based on our £
SEELTE 195 L SR TR .:‘.:-.l'|1 in ,_|.IL';|_I,|-'|__L_'||']|_:_' 'l.-.ith t'j“"”"ih’w ‘\;;1,..,5,|:15'- 11 'U.J.':'i;:'_-_ | LR TRE N b % IR
fequire that we comply with ethical requirements and plan and pertorm the gudit o ob

teasonable assurance whetlier the financial statements gre {ree from matenal nsstatee

W audil mvolves performing procedures 10 oblain audit evidences ghout the anmiits

disclosuies e the linancial statements. The procedures selected depend on the audil
tudgtient, mcluding the assessment of the tish of matenal misstatement of te Hnanen
T Falx ) P L o ||| T R y o I ! Y T Y- |_ et Ha wiiten Wi
alenients. whether due w fraud or error. In making those nish assessment, the auditor ¢

Hieraal control televant o the entity’s preparstion and (i preseotation of the T

latetitents i arder o design andit procédures that are apprapriite mthe circumstuneey, b



R EDGAR D, ESPABAGUERS  CERTIFIED PUNLIG ALLOUN

HOr L purpose of expressing an opimon on the effectiveness of the entity s el contrul

awrdit  also  includes ;,"l.nl.l_i_l![l}; tlice “PFT“P”"—[L" see gl avcouniing p.-!u;:_‘ wsied cod
Foasanablencss of accounting eavimates mde by management, as well as

evaluating e oie
pressination of the lnapcial staternents

| believe that our audit evidence we have obrained is sufficient and appropnuie o provide
reasonable basis lor our opinion

Chpimion

i our opinion. the financial statements present fairly, in all material respects. e fin
pusition of as of BANCO DIPOLOG. INC, A RURAL BANK as of December 31. 2003 and
s finaecial performance and its cash Rows for the vear ihen cnuded |

i Sccondaney
Philippine Financial Reporting Standards

.—-"— ’

ﬂu.\uqu s,m\.l FRA
*" CPA N, 42569
PTR No. 42880915 (0T-08-2014
BUA Acc. No. 2665- | 2-31-2614
CDDA Ave. No.DSS7-3:142014
March 20, 2014

[npolog City
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PO THE SECURITIES AND EXCHANGE €t IMMISSION;

W Cominection with ms examination of the consulidaied financial staiements of ANUO DIPOLOG, INC. W

ate v bee submmidted 1o the Linmmissiaon, | hereby represent the. followine:

Vhat | am i the active practice uf the accounting  prevlession and duls

reEksiered with the Board
Secountanc

1 Thie sald finsncial stalemems are presented in canformity with generally scoepred wccourning ph
all tases where | shall express an unqualificd opinion, except that in cases of gy geparture it i
prineiples. | shall indicate the natare of the departire. the effects thereol, and the reason- why the prign
wiild result in o misleading statement, if such Is o fict,
Fhan | shall fully meet the requirements of independence asv provided in section faof the Lade of 1 ihics
Pristesstonal Accountants in the Philippines:

1 Vhat 1 the conduet of the audit, I shall camipls with the generably accepteld audivi o sLaiilmids o
by the Bourd of Accouttanty, b case of an departure from sweh standards of ans limitations by thie
oty examnguon, | shall indicate the nature of e departure and the exient of tise TinHation the reas,
Hecretore and the effects on the expression of my opmion or which may lecessitale the noaling o
PO and
Phas | shall compiy with the apphoable robe and Feguistion of the Securibies and Lachiar 24 CIITINS I
the preparation and submiission of the financial statenients.

b Than redarive do the ExPressun o iy opinion un the said FiranCisl stacmemns, | sl not COTIET a0,

dim rediablz w the profession in thie Code of Ethics tur Professional Accouriants in the Philippies

Ve & LPA engaged in public practice. | miske these represemnation in my mdividual capaciny

=

:_;::_,-"‘I',..--"".l__'_ e
ADGCAR D. ESPARAGUERA, SH
© PTR No 42889915 Qi-08-2014
PRO-CPA NO. 12509
BaP Accredited External Auditor dud 02-08-2015
PRC BOA Reg, No. 2665 12-31-2014
CDACEA No. No, U557-3-14-2014

—
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SUPPLEMENTAL WRITTEN ST ATEMENT

LHE S FOCKTIOLDERS AND BOARD OF DIREC TORS

COPEHPOLOG, INT |, A RUR AL HANK

LAY gl
cendiied the Financial Statenie St AN O DIPOLOG. TN UIRLTRAE 38850y
| H edd | CEamilser i : ety | havy PO OW W FTLacHed renort dated A |
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PRECPA N 12300

AsP Aecredited External Auditon et G2408-20 &
PRU BOA Heg, Moo 2663-12 Yi-2004
LA CEA Noe o, BSST-3-14-2014
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BANCO DIPOLOG.ING. A RURAL BASNK
Rizal Avenue, Dipolog Ciry

STATEMENT OF MANAGE MENT'S RESPONSIBIL LT
POR FINANCIAL STATEMENT S

The munagement of BANCO DIPOLOG, INC. A RURAI BANK i« tespuanaible fiw
the prepasation and tair presemtion of the Comparative Financial Statemets tor the venss
ended  Decomber 31, 3013 and 2012 in sceordinee with the presvribed finuncial repiiing
ramew urk wdicaled therein, This responsibiiiny includes designing and anplementing
mtemal comtrols relevant 1o thie preparation and fasr presentation of financiad staiemieits thal
e dree friom material misstatenients, whether due to fraud or error, selecting and apply ing

dpprapoaie accounting policies, and making accounting estintes that are reasonatie o thic
CHUNIMSEHGES

b this regard management maimains a system of secouming and teporting which
pron des o necessany internal conteols to ensure that pransactions i properhs auhioneed
and revorded assets are sateguarded against unauthorized e o dispostiion and habilines ge
teeopized. Management has disclosed 1o the audit comumiltee and W its Lateenal A pditog
ssgilionnt deliciendios und weakness o internal control and traud conimined Pepiplos ees

The Hoard of  Directors reviews the comparalive Hinanial stutements betore such

statements are approved and submitted 1o the stockholders of BANCO DIPOLOG, INC A
RURAL BANK.

EDUGAR D ESPARAGUFRA. SR, the Independent Auditor unud appoinied I the
Bigird of DireCtors has examined the comparative financlal stmtements o NG
IHPOLOG. INC. A RURAL BANK in accordance with generally  aecepie std e

standiaeds and has expressed its opinion on the fairness of presettation upin Comipletios of

el csamninarion 1 its report 1o the Board o Directors and Stockholders.

TDE MARTIN RAYMUND B: SAGUIN JANICE C VELASCO
tresident Chaininan of ihe Board Pressurer

SURSCRIBLI) AND  SWORN TO before me  this day o L]

exhibiting 10 me  thels Community  fax  Cemifiene Mo
issued on = ST al aind

issued on N

Community Tax Certificate N,

Ehise M,
Pagie hu
Baowk S
Neries-of Mipd
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BANCO DIPOLOG, INC. A RURAL BANK

Rizal Avenue. Dipolog City

STATEMENT OF MANAGEMENT'S RESPONSIIL I
FOR ANNUAL TAX RETURN

The management of BANCO DIPOLOG, INC. A RURAL BANK is respansible Lo all

Hiatmation and represeniations contained in the Anoual Tas Retum fie the ve
December 31,

b epled
2013, Management s likewise responsible for il informason and
represeitations contained in the inancial statements gecompany ing the cAnnual ncome oy
Return or Annual fntormation Returm) coviering the same reporting pertodd. Furthier, the
Munagement 1s responsible for all information and represematons contdimed meoall other s
retaens Tled for the reporting perivd, including. but not fimited, to the valise added 1as and o

pelienlage tax retums, withholding tax retums. docuntentary stamp tax retaris and any 4
all uther tax returns:

I this regard, the Managenent affirms that the atiuched financial statensents for the
veal ended December 31,2013 and accompanying Annual locome Tax Retum are in
sccntdance with the books and records of BANCO DIPOLOG, INC A BURAL BANNK,
cumplete and correct inall material respects. Management Hkewise uilirms thet

Lo Ihe Annual Income Tax Retumn has been prepared  naccordunce wirli

proviswons of the National Internal Revenue Code, as amended, and pertinent tan

tegulations and other issuances of the Department of Finance and (e Bueean o
Imterral Revenue:

= Any dispariy of figures in the submitted reports arising from the prepiation ol
financial statements pursuant to financial sccounting stendards and the preparation
OF e income N pursuant to fax accounting rules has heen reponed as
reconciling ems ond mamained in the company’s books aad recunds in
accordance with Revenue Regulations and other reley ant ssuance,

o That BANCO DIPOLUKG, INC. A RURAL BANK has tiled all wpphicable Ly
feturns. repont and statements required w be filed under Phlippine s dav s tor th
feporting penod, and all taxes and Other impositions shown thereon 1o be die and
pagable have been paid tor the seporting perad. except those contesied my wonnd
faith,

JUBE MARTIN RAYMUND 63, SAGLUIN JANICE €. VELASU O

President Ireasury Hepd
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BANCO DIPOLOG, INC. A RURAL BANK
Rizal Avenue, Dipolog City

Comparison of Audited Financial Statements and Submitted
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BANCO DIPOLOG, INC. A RURAL BANK

Rizal Avenug, Dipolog Clhy

CONSOLIDATEDSTATEMENT OF FINANCIAL CONDITION

As of Decemer 11, 2013 and 2012

Other Curtrent Lighilities

) 33, 173 366,11

ASSETS 2k
Nutes 2013 2012
CURREMT ASSETS
Cash and Cash Eguivalents 5 11,315,742 87 £ 1, T a4
Uie Iram Bangko Senral g Pilipinas 6 15,776,315.61 13245028 &
Cue trom Other Banks Fi 124,905 872 92 134,779,248 78
Luans and Repeivable- Net 8 Bli 224498380 R T
Total Current Assets 963,823,96926 828,159, 90116
RON-CLURREN] ARSETS
dark Fremises; Furniture; Pt and Equipment-Net % B 104, 64587 Sl bnd Ay 3
Real gnd Other Propertles Acquired -Het 10 11 140 248 113 U3 a0E. 26
Uther Assarg 11 22 93606 3] 12,7 34185
Totai Non-Current Assets 123,180,948.31 114,335 245 42
TOTAL ASSETS 1,087,004,917.57 942,398,149 9
—_— T ——as — —_ — e —
Eieal LIABILITIES AND MEMBERS ECIUITY
MNotes 2013 2012 y
LEABILITES
Jepost Labilities 12 597,323.957.08 S5 5
Hilis Payabila 3 104531 062.07 B1.702.05
Current Taxes Liability 1 L.268.431.17 FHTI5. 3
l

H.00E 57" 24

TOTAL LIABILITES

740,298,716.43

65, 862,442 56

MEMBERS EQUITY

EQuUITY
Paigd up Capital
Surplus/Surplus Heserve

Batainad Ear Nings

16 99,920900.00
ib 221 69k 434 44
16 25 DB8 BEG 5

TOTAL EQUITY

346,706,201 14

TOTAL LIABILITIES AND MEMBERS' EQUITY

136, 70387482

336,635,707 42

1,087,004.917.57

942,498,145 94

(See Notes to Financiol Statement)



BANCO DIPOLOG, INC. A RURAL BANK
Riral Avenue. Dipolog Oity

CONSOLIDATLD STATEMENT OF OPERATION
For the Year Ended December 201 3 and 2011

T 148821894 37

736,505 54

INTEREST INCOME Notes 2013 2012
Loans B 17 164,425 447 04
Hank Deposil 14 B35,242 25
Total Interes t income 165,060 689,12
INTEREST EXPENSE Sais
Geposit 1iabilities 19 13,774,479 26

gills Payable and Uther ﬂ::-rruwmgs

Total interest Expensa

149,558,399 91

 3,486,57165

VA28 410
5139647 75

17,261,050.91

20,269,058.67

MET INT CREST INCOME

147,799,638.21

129,289,341.24

NON-INTEREST INCOME

hervice Lharges, Fees and Compussions
Bsscell aneous

20,147 843 76
10,178,704 48

17,180,215 16
8 B34 66855

Total Mon-interest Income

30,326,548.24

26,164,887.75

NET PROFIT BEFORE NON-INTEREST EXPENSE

178,126,186.45

155,454,228.94

NON-INTEREST EXPENSES
saliries and Waged angd ather Benefirs

Fanagentent amd Other Professional Fees
Banking Fees/Supervision and Examination Fae

Taxes and Litenses

Depretiation and Amortization
Insurance

Litrgations/ Assets Acquired Expensis
Bad Debts Written Off
Lither Operatmg Expenses

21
22

31,371.521.6]
2188, 594 8%
211 788 35
168,701, 783.26
14 884 BJa a7
1,938.001.91
1,089,463.00

J8,298 71494

33,377, 2491.95
1 68429502
153415 1k
9.532,128.:09
12,701,534 73
1656, 12014
L.O25.A48.80
Z.140,074 53
bA 409 742 7

Total Non-Irnterest Expense

141,704,221.75

111,080, 327 48

NET PROFIT BEFORE INCOME TAX
Income Tax Lipense

13

NET PROFIT

36,421,962.69
10, 79K,946 .92

34,373,901 51
10,158, 725 44

25,623,013.77

24,215_,_ 176.02

[See Notes ta Fingncial Statement)
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BANCO DIPOLOG, INC. A RURAL BANK
Rizal Avense, Dipolog City

STATEMENT OF CHANGES IN EQUITY

For the Year Ended Decomber 2013
(With Cormiparalive Figuies fse 3017

Nateg Cammpn Fenfarren Surplus Free! Ir ..rll.ﬁ.-.-hd T -_- =
Slack Stoth Raspt vars Fighit
Metafues. latgary, 2 Jpid 99,861, 800.00 3950000 116 653 40 8 AT LR e B R 3
ok U pheng 13 ER, 3 AN tA L F
Pinn ey Sdluiarment A4 57227 71 ] 207
St g .‘_l_-_u.' PP LF) 5 Tk
fafatiiey, Legwribes 4] 20%2 §3 BRI 40000 J8 30000 LT RTINS 44 SR WIS L el o
Buluraie; faneuary 1 ¥ SHARY 400.00 79,500.00 Fi670a k74 B2 IR T ik i
Inddrae of Camital S1oc
Tranuterof UP 12 Sy ghus p2LRAE Bh B FLIRSSE 13 ns
wAnh Brogaid 12,994 RGO OO ]
Freer Perod Adjustment (RS RIS XN (35490 30715 |
et Incameg SeIi0E T (| 1
Valance. Dacerber 35 » VIR 0 38 500 0L 231 655,434 45 AL ST S T
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/ BANCO DIFOLOG INC.. A RURAL BANK, INC.
Rizal Avenue, Dipolog City

STATEMENT OF CASH FLOWS
For period ending December 31 2013
Wit Comparative Cigaiey Jor 20 P

2ol b T
CASH FLOW FROM OPERATING ACTIVIES ' i
Net Prafit @afore Tas I6,421,962 .69 34573
Sdiutiment 10 recontile net moome ta ret fash provided by operating activities
fyiet Cash prolded by Dparating Activilles
Fepratidtion 14, Reg B7a 03 5 AL [ T
Bad Dalitse B e E el
{Increase) Decrease in Loans ang Receivabie 13365397 ] 921 (B 1 1 e
Increase |Gecrease) in Depger Ligbilities 8577338213 JIATEN
iicrease {Dacrease] in Bills Payable 22,879,744 48 S 3841
fcrease (Uecrease) In Current Tax Ligbslity |30, 798 948 92 A 380
Paymint [ Provision for Ineame aves LG
Increasa) Decrease in Other Resources 15,663,577 23} oL P IEEE]
Irease (Pecrease) in Other Liabilitles 28.6E7.419 04 !
. et AOfustmging 2032112 2%
Net Lash Flow Provided by Operating Activities 38,451,074 54

CASH FLOWS FROM INVESTING ACTIVITIES

Increate in Bank Premises, Furn ture, Finture and
Eqbigent

{500, Thh.a9) RS T R B )
bicrpace i Real & Giher Broperties Acquired (4,107 1317 a1l (1533134
\ncredde) Decraase i Due lrom BSP 2 891, 240 53) T I
NEredse| Decrease in Doe from Othier 8anks 119126 184 4] s T R S WAL
d __fietcash provided by Investing activities {23,355,959.53) {a9,456,451.681]

LASH FLOWS FRUOM A FINANCING ATTIVITY
Fayment of Dividends
bsvanes of Commmon Stock
Undiviaed Frofits
et Cosh Flow Provided by Finmncing Activities

14,9494, 850 o FTHHE i

i v Ve R =, g raa) e
{182 o SR L

: (24,233,094.58) [2,579,194.24)

Netincrease mcash and cash Eauivalants

19,127,983 17) (2 140,581
AN G cash eguvalents a DEgINNINg year 41044, 77604 £8.191 6

1516 732 &7 i BT IR A
Lashand cash equivalents at end year —lF16.FIIBY 20044
Caihy drd Ottier Cosh Hems is Composed of:
34 pn Hang FLJ0 T ys [ 4104 ¢
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e Agricultoral Loan 85,83
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s Tax FPa yahla

YEher Taxaes and Licensss Paid

Deterred Credits
Accorued Expansa Pavable

wunts Fayabla
thholding Tax Payable

Madidare Framium Pavable

Miscellaneous Lisbhbilaities
$ITY ACCOUNTS

Adtherized Capital Stocck of 1,
Common = 996, 814
Freferred - 1,18€ shares &

Capital Stock

ndivices § b
TUTAL

apocsit with Other Banks

With Hangs
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r valus

FLiUl
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T8 5
22 E
e =
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il gattealinn A gxpansas thot ai b Cdaeduicbsy  fod 1%
purpies . EAR sxteises are limited to [.0Gs of ol —cevenue fof =
2T EDIVvICEes.

Income nax EATHE T For 1) Vst b

todal Tneome
Less: Total Expensas
et ingomes pet Indare S0 tement
temal I o Subyect to Final Tax
Inier e tncorpe-Due from BSP LOther Banks

fAROSS TAXABLE INCOME BEFORE NON-UEDUCTIBLE EXFENSES
A Mein-Deductitile Fapense

A% intgtest Arbitrageint on Due from Other Banks
HET TAXATLE INCOME

omp Ut ed dg folleva:

195387 23736

36,303 962 b

3% 202 48
15 IRE. 720 A1

0477000
15 996,496 A0

| [l MmNl

Notmal Income Tax Rate . 10,798 Bag 92
EHUINE 1 AX PAYABLE 341058086
PRCOKE TAX PAYABLE
INCOME TAXCRTIT 10,7598 548 92
tess . uaiterly ncame Tax Payments Date Pad

Lot Cluear e S 13 I 397 50104

Frvd Chudirter 812942014 7540 25878

fred Uisarte 11/2572013 2,441 198 54 7,88 458 00

IR TIRAE TAX PAYABLE 3410 590 86

RALRI LU CORPORATE INCOME TAX

TETAL 1L ORL

Letsy et £ spenyes
Campernsation/Employees’ Benefits

195388 23046

11,311,523 61

it eh | Expencs 17.261.050.94
BSP Supervisory Fees 23175825
InsutancePDIC 1538 0071.9]
Cepreciation | 148848749 G4 GRT 1360
WET TARABLL INCOME TAX _ 12970002376
FAC1T TAK PATABLE _.4,599.00048
bnm Bank uses the Regular Chrporate Incems Tax (BULT) A3 THED 1S HIGHE =
Minitmum Coarporate Income Tex  (MCITT
24, ﬂelaﬁnd Party Transactions
= fank!'s felated pdrtles ncluyds §: [h Wit 1 0 s At
Rore, Noane = the btransaibbions g AR B Y peuk 1
siigationg. ourstanding balances are uUsuaily selbipdl S0 va
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T the SwdiHsrY folibse of business, cthe Hank has transa Liloys A
b Eranvhes and Bank ﬂf[i\-“ il wilh some of shagr TR "F] Wit
Sankls polivies, tHese t[ﬁlﬂﬂftlﬂﬁE AL8 mAde subitansialis O Lhe ==h
Ly Aand Sonditiens a= Eransactions w«ith sndividuale and tut-uw- ses s

paranle  risks, Current Canking regulatiswn Limit ke umeimt | s
:ll.:l'."-';u.lnﬂ.;. ivans to DUSRIG:. 7000 of whaich st o seclitied; 1o i
toutas of Aheir rpespective ceposats and: the Boeh vaxlue o b
VTEIpRET 1Ve  Lnvestments in The Bank, 4 Eha Sregats;, doans 1o

L

Joartailly showld not axcess the lewsy of Lhe 8snk’s Lotal CagaLng iy
Hpatal o 13,008 of the rital dean portiolic. As af EH-:‘-'-"nhM 2

LA N

Bad JULL, The Bank was in sonpliance wth the regilatay: begu e emersr x

"

-

G RhTeh 15, 2004, the BSP issued Silcular e, de3 | W EE mr ek
- The mwsrdes definition of DOSRI ascounts. The Pank s
SRS Gy IRERT Josns a5 of chamber_l':, 2013 sndd 1.

Any wpclavien of the provisien of BSP Cliculay Ha. 455 s sl

1 teghiatary sancticns. Ln,ema, other <Sredit  acoufigambat gons =
Jarsntess, as well as avallments ot PERVIOUSLY ApmrovEd dudit 4
coiml ttea Sredit ines not rnns;.ieutﬂ TSR apcount=s pring b 1
Lestanue of satd circular shall notl be covered by puch senctio i
ahd an addition to such exceptieon, unsecured amoutits =nasll tot w
deductad from the capital accounts ifor regulaccry pisrpeses) <oy
prolcd of v yesrs from the affectivity of ‘satd vciviciilas || R
sgia loan, other gredit acecmmodabions arnd QUALANT @y Lo e ookl -
Hue, <: eatended, renewed or restructiured, whicheve:r —compss 1abel .

ph <langsry 31, 2007, BEP Clroulnp He, 560 was issted It Uiy L1

Fakany At regqulations that govaYn Yiparig, [ L=t
Aczowmodations: and  gudrantees grantad to  subwadiablss o

REfiliates of banks and quasi-banks. Under the said citoulsr, i
Lokal ourstancing ‘expdsures to sach sf the bank's subsidlag e
attyizaces shall Hot exceed 10.00% &f bank®s het wortl, =i
nimeairen portion ¢f Wnich shall not ercesd 5,005 of s
woxti, Purther, the tﬂtax Butstanddrig asposuras 1o sihsidaatdes el
affiliates ahsll not exceed 20.00% of the net wortly of ‘bhe Iendimg
bank. BSF Cipculsr No. 580 12 effective February 15, S007.

ThHe: Bank does not haw any other credit accommodal ion «ni)
guarantess granted to affillates,

H5F approved the propused Bpecial Financing Plan [SEF! to off. g
atnd empluyses. The objective of the SFF 18 to providie Eifials - al
asmistance o the Bank's cfficers as part of thalr fringes ben=tit
and’ to me=t the housing, Ctransportatich, housenold ahll [ers -
heesd on  theldr: officers. -The spproved SFF 48 subject o Sn.
Followsoyg tonditiong, that:
* ik Pank shall stricely SHmply wilh provistons of Seo SE of
i33, Zeneral Bapking Act, a3 asmended, apd its £aip et
iegilatyions on financial assistance
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2. Risk Based Capital Adeguacy Ratioc | see Annex A analysis )

Toral Qualifyving Capital = 354,178 =23. &2
Total Risk-Weighted RAsset 1,385,554

€. PAST DUE DATIO

Total Past Due and LIL ' 60,352 68
Total Loan Portfolio 871,917,300, 60

PROVISTION AND ALLOWANCE FORK PROBABLE LOSSES

Specific Loan Loss Provision P B3.A79; 224 14
Ceneral Lean Loss 7,513,082, .60
TOTAL PED. 692, 316,74

8. CONCENTEATION OF CREDIT AS TO INDUSTRY

"AMOUNT 7 5

(Agricultural Reform Loan ol SesSat L, 100,550.75 1 2.7
Uther Agri Credit : 45,230.893.07 | TR LA
_L‘:I||’.-_L5|Hl_'\:-'d|"[|'5'd_ ______..I' HO9 174 407 2= . L _"._"._

Time Loan T_ 49 894, 147 02 l 7. 54

r s pe = e o
IMicrofinance loan | 63,517,302 48 | . 28%

Total Loan Portfolio | 871,917,300.60 | 100,007 =

8. BRERKDOWH COF TOTAL LOANS AS TO
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TOTAL B11,56,6]8.55 43,855, 005 67 AS4E7 6028,  BRLAILGANG

27. Supplementary Information under Revenue Regulaticns(RR)No. 13 20ll
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Eedguirad to discloze certain cax

informat ion an Elie s TSnel!
Rotés: ve fifanciai Silatements,

s e L e b, Ly L = ol Ml L
ai-&gp?llmmﬂtary-Infn#ﬂ;t;pn-Undlz.Rrvnnul Regulations {RR) Ne. 15-2010.
= compllance with the requirements set  forch By ER )
hereunder are che intormgtion on taxes, durles wnd | Lense I

Hald €7 actrusd during the taxstile jear,

LITSY receipls tax

The NIRC of {997 Brovides for the imposition uf PIoES Lageipl;
AT on gross

reveipts devived by Banks fyom
ordingly, the Bank's gross rece
in BA No. 9238 beginning Jan. |

BRUrCes with
PPy aresubjgar

; 200 |

Fhilippines. Acc
GhT a8 reimposed

Duﬂumuntnix Stamp cax

The Bank passas On-the DST its borrowsers.,

ﬁithhpxding taxas
swtalls of total remicy

ances of withhalding raxcs £2f the yeag

ended Pecember 31, 2013 foltow:

R T R T T e e A L AN-ER S —

Withholding takes en Compensation and benef:rs gl T 1 e

-feditdble withhelding taxes I Lt

Fdoal wWitnhclding taxes Lo n0g, |
E r,hd_,Hé- \

SHEstanding amount of

withholding tases ars anciuvged in' “oefe
lawhilstlag” acoount in

the statements of conuicion,

i nh has no valus-sdded tax and excise rax riildaction rat
importation made in 2013, 1In £013; ‘the Bank has
assessment, whetheyp Protaestad or  noo;
PR aminacy investigation,

o biodlas “utside the BIp.

£9. RETIREMENT FUND
Setireent fund of the empioyees is curreatly invested in
I8UEL in tha amzupt of P4, 473, 082 PREE Yoar end eport il sfla
Ii=tement of B3I82,957.51 ar 7.63% tataling to #4, 904, 529 %

oo deflejsnsy 74t
nox Lax ~ENET
Mrigation andror LrosEcut lon &
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