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. PBCOM Tower 6795 Avala Ave.. Cor. V.A. Rufino St.. MakatiCitv 1226
8. lssuer's telephone number, including area code

. 16321830.7000
9. Former name, former address and former fis€alyear, ifchenged since last report

lo.Securities registered pursuant to Sections 8 and 12 ofthe Cod€, or Sections 4 and 8 ofthe RSA

Tit e of each Class Number of shares of common
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. PBCOM Common Shares 480.645.163 shares

11. Are any or all of the se€urities listed on a Stock Exchange?

Yes IXI No [ ]

lf yes, state the nameofsuch Stock Exchangeand the ctass/es ofsecurities listed therein:

. Philiopine Stock Exchanse . Common Stock
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(a) has filed allreports requned to be filed by Section 17 ofthe Code and SRC Rule 17
thereu nder or Sections ll ofthe RSA and RSq Rule 11(a )-1 thereu nder, and Sections 26 and
141ofthe Corporation Code ofthe Philippioes, durinS the preceding twelve (12) months {or
for such shorter period the reSistrant was required to fite such r€ports)

Yes [/ ] No []
(b) has been subject to such filing requirements forthe past ninety (90)days.

Yes [/ I No Il

PART I..FINANCIAL INTORMATION

Item 1. rinancial Statements.

Please see atteched

Item 2. ManaSeirent's Ols.ussion and Anelysts of Financl.l Condttion and Rerults ofOperatlons.

Pleese see attached

PART II-OTHER IIIFORMATloI{

The issuer may, at its option, report under this item any information not previously reported in a report
on SEC Form 17-C. lfdisclosureofsuch information is made underthis part [, it need not be repeated ina
report on Eorm X7,C which would otherwise be required to be filed with respect to such information or in
a subsequent repodon Form 17-Q.
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PHILIPPINE BAI{K OF COMiIUNICATIONS AND SI',BSIOIARIES
UMUDIIEO INTERIM CONDENSEO STATEI\,EMS oF FIM iClAI POSIT|ON
AS OF MARCH31,2019
(Wit' compa€ij!€ Fisur6 as of D€comber 31 , 2018)

2019
2018

2ot9 De(€mbs 31,

(Un6udii.d) 2016

(Anou.ls in Thousands)
lssETs
Cash and Oth6r Cash lt G
Du€ from Bangto S.nt..l ng Plllplna.
Duo frm Olhor Bankt
lntoft ank Loan. R.c€iv.bl.
Flnancl.l a3.€t!.1Falr Valu. through Proft o. Lo..
Fi.anci.l a..ot. !t F.ir \hlue

th.ough Olh. r Coipr.h.nslv. lncoir
lnv..tfirot S.curltlo. at LBtit.d Cost
LoaB a.d Olhor R6c€ivabl6s
lnvBrmd ln an Subidiarl.3 and A$ociat6
Prop6rty.nd Equipmnl
lnv.stmnr Proporties

Condominium units for lease
Foroclosed prcpeni€s

Otrc€ unib lor lese

1.588,582

12.59o,299

2,133,261

536,158
'l,567,278

3,518,053
'13,27X,301

56,286,692
13,427

995,740

1,820.62
840,454

3,537
182,221

701,883
74,447

1,389.869
15,224.X2

3m,723
2t6,9€4
a$,216

6,798,230
13,341,599
60,070,206

13,318
1,021,y9

1.832,726

772,425
3,624

142,227
703,775

1,561.099
12,533,570
1,954,708

536,158
1,fi7,27A

3,518,053
13,273,@1

985,143
896,356

1,420,62
680.742

3.537

1,357,m9
15,168,302

228,57A
206,964
693,216

6,798,230
13,341,599

*,221.179
990,226
922,943

1,432,726
612,535

3.624

439.983
40,808

804,283

40.a03
Oih.r Lst! 1,414,ss6 ai2,2o2 t.390.235
TOTA ASSETS 97,s:u),49? 1a3,144322 95,647,41T t0t 866,805

L|AALlTESANO EAUlTY

savlngs

Longt€rm n€goltable c€rtifcat6 of deposns

22,266,459 20,262,969
6,752,623 7,262,325

39,465,688 41,907,303
2,9)2,730 2,*2,730

22,259,447
7,278,656

40,657,030
2,902.730

20,257,13A
7,810,642

43,454,221

2.902,73A
73,097,823

11,407,546

87,220
230,576
693.O27

20,068

66,261
Other Ll.bllltl.. 1,215,f12

Ouklanding Acc.ptan@s

L.ru.d lni6r.!t, Tao. and Other Erp€n.€.

Deferr.d Tax Liabllltl.. - N€t

74,028.731

17,659,083
46,U4

685,009
3.735

&.261
836,798

71,387.500

11,353,821

4f,220
2@,576
646,815

17,045

72,Xi5,327

'17,591,244

46,344
97,447

642,697
.1,791

816.6051,192,779
IOTA LIAB]LITIES 85,818,233

12,016,129
2.252,A26

105,893
(3.s33,735)

93,423,408

'12,0'16,129

2,252,A26
105,893

(3,916,336)

19.416
(177,059)

8,1811756

12,016,129

2.262.246
105,893

(3,533.735)

91,531,495

12,016,129
2,262.246

105.893
(3,9r6.336)

19,416
(177,059)

EQUITYATTRIBUTIALE TO EAUlTY HOLDERS OFTHE

Addiii@l peidjn capibt

Lhr€€lized sain on financila assets at iair Etue
hroush o'ld comorehasiE incoms

Cumuhtiv€ t"ansland adjustnst
85,299

\229,192)
25,021

85,299

\225.192)
25,021Rem easlrem enl losses ondefned benetl 25.421

10,722,241 10,325,890
23 24

10.731,661 10.335,310
NON.CONTROLLING INTERESTS

l

TOTAT EOIJ|TY 10 722 26,r
TOTAI LtAEtLtTtES A{D EQUtTy 97.540,497 tOJ74q322

10,731,661 10,335,310

95,Uf ,417 101866 805



PHILIPPINE BAI{K OF COMMUNICATIONS AIID SUBSIOIARIES
UNAUDIIED INTERIM CONDENSED SIATEN4ENTS OF INCOME

ParontCorpany
For the three months

2019 2018 2019 2418
(Arnounls inThousands, Excepl Earnings per Share)

INTEREST INCOME
lnveslrnent sslrites
Loans and rece vab es
hterbank loans receivable and securiti€s

purchased under resale agre€menis

159,200 20a8A
873,076 1,101,213

202,q4
1,173,245

8,137

159,200

807,807

11,759

2,577ts wltholher banks and olhers
11,759

2,746
8,137
3,0't4

INTEREST A{D FINA,ICE CHARGES

B ls payable borowings and others

1046,a21 1,314 852 981.343

244,744463,051

1Af,525 66 746
446,519
186,591

235,777
66,746

650,s76 315494 633,110 302 523
I{ET INTEREST INCOME
Trcding and secudlies gain - net

S€Mce ch6rg€s, ts€6 and commissions
Foreign exchange gain - nel
Gain (loss) on asset oxchange
Proft lrom Essels sold exchange
lncom€ from irusl op€rataons

736,378
1aT.12a
173,753
',06,140

20,092

1512)
16,188
5,570

33,396

731,327
21,900

152,U7
aa,o24
5,210
7,391

53,007
3,740

35,772

681,742
18f,426
'173,753

96,A75
20,092

1512)
16,003
5,570

31,962

678,820
21,900

152,347
42,119
5,2'10
7,243

3a
3,740

21,143
T_orAL oPERAINg.lNcorit E- 1,27s,4* 1-67i8-1,r1r,r11 ,?r,56a
comp€nsarion and fringe benerns ..-_ 27'2gg 2u,286 ----' 216,,13- 216,
Tax€6 and liceisos 1eS,S37 140,431 112,227 12g,g7}
O6pr€cialion and amortizatjo 111,671 98,288 107,703 93.897
Occupancy and other equipm€rr - retal€d costs U,OE 60,843 39,468 56.9e3
Provisin for impanm€nt bcses 18,488 60,949 11,2A2 59,317hsuranco 31,q7 35,033 35,542 33,155
Ilbnagsment and prof€ssional fe€s 4,976 22,6U 23,115 222fi
Secudty, cbncal, mess€rEerial and janitoriat services 29,U1 26,438 Z5,Og1 22.A21
Enlsrtainment, amus€merl and rscr€ation 19,733 22,284 1g,7ZO 22,231Co.nmunicarion 13,369 fi,A20 12,9/(' 12.A77t!,lscellareous 1i0,307 84,429 99,603 7s,720

ToTaoPERATtNG ExpENsE@ ?633r? ?s4J41
NET INCOME AEFORE SHARE IN NET INCOME

OF SUBSIDIARIES AND AI,I ASSOCIATE 449,514 188 2T9
s) orsubs dianes and an assocr

445 3AT

110

INCOME BEFORE INCOME TA( 45,197
PROVISION FOR b]COMETM 62,A97

249.229
43 (5,063) 41,7E4

14,131 230.003249,272
72,391 61,830 53128

3A2,OO1 t76,A75

Equily holders of the Parenl Company
Non conlro nq interest

Basac/ Diluted Earnings Per Share Attributabte ro
Equity Holders of the Parent Company 0.80 437

382,601 176875



PHILIPPINE BANK OF COMI\/TUNICATIONS AND SUBSIOIARIES
UNAUDITED INTERIIV] CONDENSED STATEfuENTS OF CONIPREHENSNE INCON4E

For the lhree rcnths

2019 2Q18 2019 2018

(Arnounts in Thousands)

176,881 382,601 176.875NET IiICO E FOR THE PERIOD 382,600

oTHER COMPREHENSTVE TNCOME (LOSS) FOA THE pERtOO, NEr OFTAX
lens that nay be rcctassified ro pro,l, of t ss ir, subsequenr

Nsi mo\€meot in cum ulatiE t anslaiion adjusrnst
Unrealized gaan (loss) on rinancial ssets caded at fair vatue

ihroush other comprehensi\r'e income 6S.Ba3

(s2,133) (10,175)

123627\

(52,133)

65,843

(10,175)

123,627)
l3 75n /ljtmrr

ftoms thet may ltol be rcclass,bd to p/oft or /oss ,j? subsogrent

Unrealized loss on fimncial assets caraeil al tair yatue

firolJgh other com pr€hensive ncome

13,750 (33,802)

oi defined benefil lab ll es

13.750 Ll3 a02r

Equity holdels of lhe Parcnt Company
l',lon-conlo I no nrerBr
TOTALOTHER COMPREHENSIVE INCOME 396 35O 141N/C

13,750 (33,802)

396,351 143 073

396,351 143,A73



PHILIPPINE BAIK OF COMIVIJNICATIONS AND SUBSIDIARIES
UMUDITEO INTERIM STATEI\4ENT OF CASH FLOWS

Parenr Conpany

2418 20'19

(Anounis in Thousands)
CISH FLOUE FROM OPERATING rcTMTIES
hcorne belore income lax
Adjusimenls to rcconcile inco.ne beforc income tar to

nel cash g€n€mEd fiom (us€d ioi A€rations:
Accrelbn of inte.est on unquot€d debt s6curilbs
O€preci5lion and amonizatbn
Provirion for impaiment tossss
Loss (Profit) on assel o€hange
Proft from 6set sold or sxchang€
Unrealized (gain) lcs on fnanciat assels 6r FVTPL
Shale in net loss (samangs) of subBilia rs and 6n Essm
Changes in operating Essets and tiabihi:s

Decreas. (increass) in th€ amounrs ot
Loens and R€ceivabls
O$er 

^6s€lsFamncaal asseb at FVTPL
hcrcase (cl€creas€) in lh€ amounrs of:

D€podil lbbilili€6
i/bnageis checks
Accruod inierest, ia)€s aM oth€r epons€s
Otner liabilitiss

445.497

(39,913)
'111,674

16,448

512
(16,188)

65,6E3
(109)

3,813,939
(587,349)

(674,062)

(930,908)

133,'129

8,018
549,190

219,272

(43,472)

9E,288

60,949
(7,391)

(53,007)

(E0,528)

/.42)

(2,239,1&5)
(169,353)

2,355,727

4,211,t)€5
35,978

120,499
g7,17A

444,431

(39,913)
'107.7@

11,263

512
(16,000)

65,6E3t
5,083

3,80s,680
(586,847)

1674,062J

{947.e27)
133,129

4,118'
!,46,459

230,003

/i43,472:)

93,897
59.317
(7,243)

(38)
(80,528t
(41,785)

12,175,025)
(163,684)

2.355 727

1,2*.215
35,820
92,136

309,140
I{et cash generated from operaiions 4,846,006 2,859,610 4,914,4i92.897,810

(46.564) (49 536) (46,576) (36 952)
Net cash provided byoperating activities 2,451,216 4,796,470 2,813,034 4,4f7,527

CASH FLOIE EROM INVESTII{G 
'CTMTIESD8cr€ass (inc€6s€) in intetank loarc r€ceivabte

Financl, assets at Floct
Propedy and aquapment
hv€6tn€it prop€di€s

Proceeds from disposals ofi
Financial ass€ls at F\DCI
Prop€rty 6nd Bquipment
lnv€stnent prcp€die6

'13.144

124,426,707l
(39,840)

(160,365)
(14,187)

27,775,1p
3,449

91,983'

('1,702,7e€)

12.017,737)
122,619t

(104,942)

110,152)

724,593
5,988

11'1,574

.13,144

(24,426,707].

(39,840)
(1m,3&5)

(14,039)

27,775,142
4222

91,6m'

('1 ,702,r8a)

12,017,nn
122 619)

(1U,942)
(10,'152)

728,593
11290'
57,427

5 000

C'SH FLOEFRO FII{'I{CING TCTMIIES

Ailb payabl€

Oulslandiru Eccsptance

Bilb payabls

108,169.435
56,900

/.t14,420,972)

48,089,688 108,169,435 48,069,68a
59,423 56,900 59.423

524 - 52A

l,50.825 744) (114,406,898) /l50,V5,744)

(16,024) (U,A2)
(170,2E5)

ouBrrandins acceptahco (16,024) 1w,422)
['brcrnal clepodits {170.285)

let cst ureo m nnrncine aaivirffi (6,366,872) 12,760,s27\

2018



PHILIPPINE BANK OF COIVII/tUNICA]ION5 AI!D SUBSIDIARIES
UMUDITED NTERIM STATEMENT OF CASH FLOWS

CoBolidrted Parenrcmanv
For the Three i/bnths Ended

2019 2014 2A1a

(ATounts n Thousaids)

EFFECTS OF FXCY TRANSLATDN EDJUSTMENTS
NET DECRETSE IN CASH AND C'SH EQUIVALENTS
CASII A'lD C,SH EQUIVALENTS Af

BEGINNING OFIHE PERIOD
Cash and Otner C6sh lems
Due trom Bangko Seniral ng Pitipinas
Due trom Other Banks
lnlelbank Loans Receivabls and seclriti6
Purchased Under Resale Agleemenis

(52,133)

(339,494)

1,349,869
15,24U2

379,723

193,620

(10,175)

(981.316)

974,207
15340,711

r,166,063

472,513

(52,133)

(358,774)

1,357,609
15,16A,302

224,570

193,E20

(10,175)

(949,103)

941,823
15,279,084

965,820

472,513

ENDING OF THE PERIOO
Cash and Oflel Cash ltems I ,589,5E2 930.841
Du€ lrom Bangko Santralng Pilipinas 12,590,299 14,7fi,41s
Due from Other Banks 2 133,61 667.085
lnierbank Loans Receivable and Securiiies
Purchased Under R6ale Agreements

16,944,309 17,659,240

536 158

1,561,m9 900.145
12,533,570 14,674,363
1,95E,708 491.792

536,158 643.837
16,Ett,3{t0 16,972,178 16,589,535 16,710.137
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PHILIPPINE BANK OF COMMUNICATIOI{S
NOIES TO U]{AUDMD I TERIM COI{DEI{SED CON5OLIDATED FII{AIICIAI. STATEMENTS

1. Corooratelnformation

Philippine Bank of Comm u nications (the parent Company)is a publicly tisted domestic commercia I

bank organized in the Philippines, primarilyto enSage in commercial bankingservices such as deposit
produds,loans and tradefinan€e, domestic and foreign fund transfers, treasury, foreiSn exchange
and trust seruices. The Parent Company's principatplace ofbusiness is at the PBCOM Tower,6795
Ayala Avenue cornerV. A. Ruflno Street, MakatiCity.

The Parent Company's ori8inalCertificate of lncorporation was issued bytheSecurities and ExchanS€
Com mission (SEC) on August 23, 1939. On J u n€ 21. 1988, th€ Board of Oirectors (BOO) of the pa rent
Company approved the amendment ofAnicle tV of its Amended Artictes of tncorporation to extend
the corporate life ofthe Parent Company for another 50 years or up to August 23,2039, The
Amended Articles of lncorporation was approved by the SEC on November 23, 1988.

The Parent Company acquired a license to operate as an expanded commercial bank from the Bangko
Sentral ng Pilipinas (BSP) on December 24, 1993. On March 31, 2000, the BSp,s Monetary Board
approved the amendment of the Parent Company,s license to a regular commercialbankint.

On February 26, 2014, the Bank's Eoard of Directors (BOD) approved the acquisition ofthe Rural Bank
of Nagcarlan, lnc. (RBN|) and Banco Dipoto& tnc. (BDt). The acquisitions were compteted in 2014 and
both ruralbanks were consolidated with the parentfrom the time th€ latterBained control.

On May 9, 2014, the SEC approved the incorporation of the parent,s wholly owned subsidiaries,
PBCOM lnsurance Services Agency, tnc. {ptsAt}.

On December 11, 2017, the SEC approved the merger of BDt, RBNt and Rurat Bank of Kabasatan, tnc.
(RBKI), with BDles a surviving entity.

On July 9, 2018, throuSh the approvatgranted by the SEC, BOt ofricialty changed its corporate name to
PBCom Rural Bank, lnc. On July 27, 2018, BSp authorized the change in the €orporate name.

The Parent Company's subsidiaries and an associate are enSaged in thefollowing businesses:

PBCom RuralBank, tnc. (formerly
Eanco Dipolog,lnc A Rural Benk)
(PBCRB)

Rural Bank of NaScarlan (RBNI)

PBCom lnsurance Services Asency,
lnc. (PlSAl)

PBCom FinanceCorporation

99 99%

100.oo%

40.oo%

lnsurance Agent

FinancinS Company

On July 26, 2018, the Monetary Board of BSp, in its Resolution No. 1220, approved the parent
Company's issuance of the Long Term NeSotiabte Certificate of D€posits (LTNCD) of up to ps.O bi ion
in one or more tranches over the course of one year with minimum tenor of 5 years and 1 day to a
maximum of7 year, The purpose ofthe issuance is for long term funding.

Enrity Effective ownership



2.

The Parent Bank was able to raised32.9 billion in its maiden issuance of L]NCO.Ihe |-TNCD bear fixed
jnterest rate of 5.625 per annurn and payable quarterty from October 8, 2018 until April 8, 2024. The
amount was more than the initial planned volume of P2.O billion

Stroteqic third potty investots
On August 5,2014 the Parent Coftpany signed a subscription agreementwith p.G_ HoldinSs tn€.
(PGH), for the latter's subscription ofth€ ParentCompany's 181,080,608 common shares valued at
P33.00 per share. These shareswere issued out ofthe unissued portion ofthe parent Company,s
authorized capital stock.

The subscription by PGH to the new shares ofthe parent Company amounting to F5.98 bi ion was
approved bythe BsP on september 23, 2014. Thefirst instaflment of F1.79 bi ion was paid by pGH

on September 25, 2014. Subsequentty, on October 1, 2014, VFC Land Resources tnc. (VFC) bought
59.24 million shares at P33.00 per share from the tSM Group. pGH and VFC are beneficia y owned by
the family of Mr. Lucio Co, bringing his totatstake in the parent Companyto 49.99%_

On September 22,2015.June 29,2016 end September 11,2017, the parent Company received the
second, third and final installment payments, respectively, each amounting to F1.39 bi ion for the
subscribed shares ofPGH (see Note 23 ofAFS).

ln 2015, both PGH and VFC bought additional 2.40 mittion shares. The fo owing year, additionat 0.49
million shares and 9.49 million shares were acquked by pGH and VFC, respectively. tn 2018, pcH
bought an additional 2.27 million shares while VFC acquired 0.97 mi ion additionat shares in 2019
bringingthe Co Family's tota I stake in the parent Company at S3.8S%.

As of March 31, 2019, the Parent Bank had a total network of89 regular branches and 150 ATMS 185
onsite and 65 offsite). PBCRB has 16 regular branches,9 branch-lit€ and l onsiteATM.

Summarv of Siqnificant Accountins and Financial Reportim policies

Basis of Presentation
The unaudited interim condensed consolidated financial statements of the parent Company and its
subsidiaries (the Group) have been prepared on a historical €ost basis, except for Financial Assets at
Fair Value through Profit or Loss (FVTPL) and Financiat Assets at Fair Vatue through Other
Comprehensive lncome (FVTOC|) that are measured at fair value. The flnancial statemenrs are
presented in Philippine Peso (PHP) and alt vatues are rounded to the nearest thousands. untess
otherwis€ stated.

on July 17, 2017, the BSP in its Resotution No. 1189 dated July 13, 2017 approved the request ofthe
Bank to continue using fair value model for the 2017 audited financial statements and to revert to
€ost model starting in 2018. For the first quarter report, the investment propertjes such as
Condominium units for lease, Foreclosed properties and Office units for lease are presented at cost
model.

Each entity in the Group determines its own functionat currency and items inctuded in the financiat
statements of each entity are measured using that functionalcurrency. The functional currency ofthe
Parent Company and its subsidiaries are in phtlippine peso,

Statement of Compliance
Th€ unaudited interim condensed consolidated financial statements have been prepared in
accordance with Philippine Financial Reporting Standards (PFRS). The unaudited interim condensed
consolidated financial statements do not include allthe information and disclosures required in the
annual financial statements and should be read in conjunction with the croup,s annual audited



financialstatements as at and for theyear ended December 31,2018.

Basis ofConsolidation
The unaudlted interim condensed consolidated financial statements comprise the financial
statements of the Parent Company and its subsidiari€s end are prepared for the same reporting
period as the Parent Company using consistent accounting policies. Subsidiaries are consolidated
from the date on which control is transferred to the parent Company. The parent Company controls
an investee il and only if, the Parent Company has:
. Power over the investee (that is, existing rights that give it the current ability to directthe

relevant activities of the investee);
. Exposure, or rights, to variable returns from its involvement with the investee; and
. The abilityto use its power overthe invest€€ to affect its returns.

Generally, there is a presumption that a majority of voting rights result in controt. To st pport this
presumption and when the Parent Company has less than a majority ofthe votinB or similar rights of
an investee, the Parent Company considers all relevant fa€ts and circumstances in assessing whether
it has power over an investee, including:
. The contractua I arrangement with the other vote holderc ofthe investee;
. Rights arising from other contractual agreements; and
. The Pa.ent Company'svoting rights and potentialvoting rights.

The Parent Company re-assesses wheth€r or not jt controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control_ Consolidation of a
subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when the
Parent Company loses control of the subsidiary. tusett tiabilitiet income, expenses and other
comprehensive income (OCl) of a subsidiary acquired or disposed of during the year are included in
the consolidated financial statements from the date the parent Company gains €ontrot until th€ date
the ParentCompanyceasestocontrolthesubsidiary.

When necessary, adjustments are mede to the flnancial statements of subsidiaries to aliBn their
accounting policies with the Parent Company's accounting policies. A intra-Broup assets, tiabalities,
equity/ income, expenses and cash flows relating to transactions b€tween entities in the Group are
eliminated in full on consolidation

A change in ownership inte.est of a subsidiary without a toss of controt, is accounted for within
equity as an adjustment to ?dditional paid,in capital,. tn such circumstences, the carryinS amounts
ofthe controlling and non controlling interests are adjusted by the Group to reflect the changes in its
relative interests in the subsidiary. Any difference between the amount by which the non,controlling
interests are adjusted and the fair value ofthe consideration paid or rec€ived is recognized directly in
equity and attributed to the owners ofthe parent Company.

When a change in ownership interest in a subsidiary occurt which results in loss of control over the
subsidiary the Parent Company:
. Derecognires the assets (including Boodwitl) and tiabilities ofthe subsidiary;. Derecognizes the carrying amount ofany non-controlling interest;. Derecognizes the related OCt recorded in equity and recy€le the same to the statement of
income orsurplus;
. RecoBnizesthe fairvalue ofthe consideration received;
. Recognize5the fairvalue ofany investment retained; and. Recognizes any surplus or deflcit in the statement of income.



3.

Non-controllinr lnt€rests
Non-controlling interests represent the portion of profit or loss and net assets not owned, direc y or
indhestly, by the Parent Company.

Non{ontrolljng interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement offinancial position, separately from equity attributabte to th€ equity holders
of the Parent Company, Any losses applicable to the non-controlling interests are allocated against
the lnterests ofthe non-controlling interests even if this results in the non-controlling interests having
a deficit balance.

Chances in Accountins Policies and Disctosures

P FRS 9. F ino nciol I nstrume nts
The Bank had an early adoption of the PERS 9, 2010 version in 2014. The finat version ofthe standard
becomes mandatory beBinninS January 1, 2018. The said version of PFRS 9 introduced the new
FWOCI classification of debt linanciat assets where the objective of the modet is achieved by both
collecting contractualcash flows and selllng financial assets.

For imp.irment, the Bank is required to r€cord based on expected credit losses (ECt)on all type of
assets that are not measured at fairvalue through profit or loss.

The application of ECL significantly changed theGroup,s credit toss methodology and models.

ECL represent credit losses that reflect an unbiased and probabitity-weiShted amount which is
determined by evaluatinS a range ofpossible outcomet thetime value of money and reasonable and
supportable information about past events, current conditions and forecasts of future econonic
conditions. The allowance for cr€dit tosses is based on the ECt5 associated with the probability of
default in the next 12 months untess there has been a siSnificant tncrease in credit risk (S|CR) since
oriSination or initial recognition. As a result, ECL allowances is measured at amounts equal to either
(i) 12-month ECL or (ii) lifetime ECL for those financial instruments which have ereerienced a SICR
since initial recoSnitlon. tf the finan€ial asset meets the definition of purchased or originated credit
impaired, the allowance is based on the change in the ECLS over the life ofthe asset.

The 12-month ECt is the portion of lif€time ECt- that resutts from default ev€nts on a financiat
instrument that are possible within the 12 months after the reporting date. tifetime ECt are credit
losses that result from all possible defauh events over the expe€ted life of a financial instrument, tn
comparisonr the present incurred loss model recoBnizes lifetime credit losses only when there is
objective evidence of impairment.

Aoplicotion of Cost Method of Accountino fot tnvestment prooerties ond Lond
PAS 40, lnvestment Property, allows the use ofeitherfairvalue modelor cost modelin accountang for
investment property. However, the BSp requiresthe use ofcost method for statutory and reportinS
purposes. Thus, in Februery 2016, the BSp, through its report on examination, directed the parenr
Company to chanSe the method ofac€ountinSfor investment properties from fairvatue modelto
cost model and restate comparatjve information in its audited financial statements.

On July 17,2017, the BsP in its Resotution no. 1189, approved the request ofthe parent Company to
continue usinS th€ fairvalue modetfor the 2017 audited financialstatements, and to revert to the
cost modelonly in 2018. ln April 2018, upon ctariflcation with the BSp, it was confirmed that the
directive issued in 2016 to change the accounting treatment to cost modelincludes land accounted
for underthe revaluation model.



Accordingly, onJanuary 1,2018, the Par€nt Company changed its accounting policy on investment
Properties and land.

PFRS 16. Leoses

PFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leases under PAS 17, !€oses. The standard includes two recognition
exemptions for lessees - leases of'low,value'assets (for example, personal computers) and short-
term leases (that is, leases with a lease term of 12 months or less), At the commencement date ofa
lease, a lessee will recognize a liability to make lease payments (that is, the lease liabitity) and an asset
representing the right to use the undertying asset during the lease term (that is, the righlof-use
asset). tessees will be required to separetely recognire the interest erpense on the lease liebility and
the depreciation expense on the right,of-use asset.

Th€ adoption ofthe PFRs 16 resulted in the recognition of Right of,Use Assets amountinB to the
9371.5 million underthe Other Assets and the related Lease tiability of the same amount as of
Jenuary 1, 2019.

4, fair Value Measurement

The Bank uses three level hierarchies as a vetuation technique in determinin8 and disclosing the fair
value of fi nancial instruments:

L€vell -quoted (unadjusted) market prices in adive marketfor identicalassets or tiabilities.
Level 2 - valuation technique for which the lowest tevel input that is significant to the fair vatue
measurement is directly or indirectly observabl€.
level 3 - veluation technique for which the towest level input that is significant to the fair vatue
measurement is unobservable i.e. not based on observable market data.

As ofMarch 31,2019, the Bank used the following tevetof measurements:

Assets measured at fair val!e Carrying

ltevelll

Significant

(Level2)

significant

(Level3)
Financialassets at FWPL

Government securities P7,561,27A Pl,091,560 {}475,1tA
Financlal assets at FWOCT

Government secu riti€s 3,060,s60
352,374
105,119

2,55a,713
352,314

507.847-

74,210 30,9;

5.

Thereare no transfers b€tween Levels l and 2 and no transfers into and out of Level3.

The Bank evaluates and classifies flnancial instruments whether it is quoted or not In an a€tive
market. Quoted prices in an active market are readily and regu larly available and represent actualand
regu la rly occu rring market transactions on arm,s length basis,

Financial Risk Manaqement

Risk is inherent in the Group's activities but is managed through a continuing and pro-active process
of identification, measurement and monitoring, subrect to rjsk limits and othercontrols. This process
ofrisk mana8ement is criticalto the Group,s continuing profitabiltty and each individuatwithin the
Group is accountable forthe rlsk exposures relating to his or her responsibilities,



Compared with December 31,2018, there have been no changes in thefinancialrisk exposures that
materially affed the unaudited int€rim condensed consolldated financial statements ofthe croup as
ofMarch 31,2019. TheGroup is exposed tothefollowinS risksfrom its financial instru ments:

a. Credit risk
b. Liquidity risk
c. Market risk

i. lnterest rate risk
ii. Foreign currency risk
iii. Equity price risk

On credit risk, the Group manages and controls it by setting limtts on theamount of risk it is willingto
accept for individual borrowers and Sroups of borrowers, as well as limits on larSe lines and industry
concentrations. Credit risk management was likewise strengthened with the implementation of ECL
models. The Group's ECL calculations are output of complex models with numb€r of underlying
assumptions regardingthe choice ofvariable inputs and their interdependencies,

5, ConsolidatedSeqmenttnformation

The followinS tables present income and profit and certatn esset and ltability information regarding
the Group's operatin8 s€gments as ofMarch 31,2019 and 2018.
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7. The followinS is a comparative summary ofthe Banfs commitments and contingent liabitities atthek
equivalent peso amounts.

2019 2018
Trust department accountt 5,883,731 5,425,424
9tandby LC t,036,127 577,0!2

2,847,94A 630,800

3,457,235 630,s08

429,755 654,229
Jsance LCoutstanding 102,655 128,412
iward b ls for co ed on 67,680 184,355
0utstanding shipping Buarantees 655,924 514,542

203 514

204,3A1
lutward bllls for col edion 16,501 16,971
tems held forsafek€eplng 98
tems held as co latera 11 11

89,8s2



Any changes on the above figures are part ofthe regular operations ofthe Bank.

8, There are no other items affecting assets,liabilities, equity, net income, or cash flowsthat are unusual
because oftheir nature, size, or incidents.

9. Exaept for effects of PFRS 9 on ECL models used for impairment of financial assets which are
considered siSnificant accou nting judgements and estimates, there are no other changes in estimates
of amounts reported in prior interim periods ofthe current flnancial year or changes in estimates of
amounts reported in priorflnancialyears that had e mate.ialeffect in the current interim period.

10. Therewer€ no dividends declared or paid as olMarch 31,2019 by the parent Bank.

11. fhere are no changes in the composition ofthe bank in terms of business combinations, acquisition
or disposal of subsidiariet restructurings and discontinuinS opera ons. As to lon8-term investments,
the bank continues to maintain holdinSs on marketable long-term bonds.

12. There are no contingencies and eny other events or transactions that are material for the current
interim period.
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Iten 2. ManaSehent's Olscussion and Analyiis ot tlnanciat Condltlon and Results of Operatlons

1 Management's Disausslon & Analysli

The Bank registered a net income ofp382.6 Mtllion for the first quarter of 2019, p205.7 Million or 116.3%
hjgh€r than the 9175.9 Million earned in the same period tast year. Totatoperating income increased by
P179.7 Million or by 16.4% as the Bank sustains its business growth. tnterest income from loans and
receivables is higher by 34.4% compared to the same quarter last year as th€ Bank continued in focusing
its efforts in expandinS it5 corporate and consumer loan portfolios and increasing loan yields, bringing in
P300.2 Million hiSher revenues forthe first three months. Totalloans and receivabtes increas€d by9712.O
Million or by 1.3% from 955.6 Billion levet in March tast year. Low-cost deposit votome has improved as
the Bank Srew its demand and savings deposit base to p29.5 Bi ion from p28.1 Bi ion at the ctose ofthe
previous year while time deposits and bitts payabte declined by S.E% and 35.4%, respectivety. tnterest
expense however grew byC335.1 Mittion compared to prjor year period primarijy from the rise in cost of
funds and the impact ofthe increase in volume from the Bank,s maiden issuance of tong Term Negotiabte
Certiflcates ofTime Deposit (LTNCD). Trading resutts improved greatty this quarter as the Bank recognized
9187.4 Million in 8ains. Rent income, seruice charges and feet profit from ROPA sates and foreign
exchange gains also contributed to the growth to the Bank s bottom line. Total operating expenses also
improved from 9849.5 Million to C833.3 Mi ion during this yea/s first quarter, mostty contributed by
lower provisions for losset occupancy and other equipment-related costs and manpower costs from

Total tuse6 of PBCOM Group stood at 997.5 Ai ion, p419.3 Million higher compared to prior year end of
quarter, and P6,2 Billion lower compared to the close of year last y€ar arasing from lower total loans and
receivable and lower flnancialassets at feir value through other comprehensive income. The Group,sgross
NPI ratio declined to 5.0O% from first quarter of last yea/s levet of 5.0S% as a result of continuous
imDrovement in €ollection €fforts.

Total Liquid Assets remain stebte at fr35.2 Bi ion whi€h is sli8hfly tower by t.g% lrotn yeaFend tevet.
Moreover, Total tiebilities amounted to 986.8 Biflion with a decrease of 7.1% from the last y€ar,s end tevet
of 993.4 Billion. This resulted mostty from tower bills payable by p6.3 Billion. Iotal Capitat on the other
hand amounted to P10.7 Billion from pto.3 Billion tast December 2018. tmprovement in capital by 3.8%
was mainly contributed by the earnings of the Bank for the first three quarters.

2. Olscusslon ofvaraous ley indicatoE:

A. {d Frpnd.l t ra.tu.n@ l@nroldatld]

(Net iNtue dMtled hy GtN incne)
Ratio increased by 13.83% due io inoea* i. ;et i..ft by
116.30t6 which it anributabte totat increa3e tEdim and
*curities galn by 755.8316

Return on Ave63e A$et
(Net iftMe dieided q Av.rcge

0.3a% H'8h.r nel in(oh. durin8 tfie crrE"t pe..d -d "l(le#,"Average As*ts retuhed ro hi3her ROA comDared ro March
2018.

Retum oi Aveb8e Eqoiry
(rtet ituffi. divided q Avercge

Return on Ave68e EqunV increased due to combination of
hi8her net income end Aveaee Equiry by 115.3096 and



crpital Adequacy Ratio (Basel 3)
lQuoliJyins .opitot ditlded by totol oJ

tk-weiqhred o*Lt thot inclrde
iedil nark r ond opetutiondl isk)

15 59% t5 25% Capital ratio improved by 0.65% due to hiSher quatitinS
Qpital bv 1497.5 million while Totat Credit Risk weEhted
Assett remah srable att76.2 Billaon despite incEase by 3345
Million in qualiting €pft.t fo. the period.

(r1€t irone divided by overuge nd oJ
lndease in net lncon. by 116.30X durin8 rhe curent period
atiibuted torhe 5e ofbasic eahinas p€r sha.e.

B. Fimn.ial sourdness (comolidared)

3. Oiscussion and Ana lysls of Materia I Event/s a n d Uncenainties

a_ The Benk does notforesee anyevent that will trlgger d irect or contin8ent fi ne ncia I obligation that
is materialto th€ company.

The Bank does not have any material off-balance sheet transactions, arrangements, obligations
(including continSent oblieations) and other relationships of the company with unconsolidat€d
entities or other persons created during the reporting period.

As of March 31, 2019, the unspent amount from the approved capitat expenditures budget on
technoloSy enhancement, realignment and facility improvement amounted to989,6 Million.

There are no known trends, events or uncertainti€s that are expected to have a material impact
on netseles or revenues ofthe Bank in the nearfuture.

There is no recorded significant income or losses during th€ quarter that did not come from the
Bank's reSu lar operations.

lnterest income on nondiscounted loan is recognized based on the accrualmethod ofaccountinE

d.

b.

c.

Llquldltv R.do (Liquid Assets roTotat
o.9o'ittl Llquid Asets ihclode cosh,
du.hM bonks, int tuonk loons, ond
trodinq ond iht. sturities fotol
dep$it .efeB to the totol ol peso dhd
Iorcisn cunen.y deposiE.

51.65% Ratio declined by 3.48X, retultin8 tom lower tiquid as*ts
and tol.l deposns of P3.O Billion and r93O.9O mitt'on,

&br n.do (Total tiabillry to Totat

Debt tie6 to 6c robl liobilities wtliL
ders releB to totot assets

Oebt raiio was lower by 1.04t6 at a rcsutt ol decrease i. borh
rolalli.bilirie5 and totarrset1 ola6.6 b'tt'on and a5.2 bi[ior,

As.t to tqlltt n.do (Torat asser to 10.0s Ratlo is lower by 0.95 as a result otdecrea3e h rot.tassek of

lnter.rr R.r. clwraae R.do
lE.fti.8s b€fore interesr & raxe! ro

Aankl inr€rest r.t. coveraSe de(l'ned du. tom@& ,n
interett exp€nses, which ourpaced the improv.ment of
income rc3ittered h 201a.

Net interest income ove. Average
R.tio dropped by 0,05% as Average EafrinE Asrets imDroved
lor the period bv ca.90 gl[ion.

e.



whlle unearned discounts are amortized to income over the term ofthe loans. As such, there is
no seasonal aspect that has a material impact on the Bank,s interest revenues. Non-interest
revenues, on the other hand, are largely dependent on market dynamics and economic trends
mther than on seasonalfactors.

Stalement of Condltlon: March 2019 vs. December 2018 lconrol

Cash and Othercrlh lr.m(
12,634,083) t1.34% Lower requnemenl for r€5erve

1,753,533 HiEher fundins on foreian b.nks
lnterbank Loans ReceNable HiSherinvestmenlininte.bankloansdurinptheDeriod
Financialassets FanVatue Netacquisition of investnents in FVTPT

f inan.i.l as*8 ai Fan vrlu.
lhorough Other ComD.erreBive

13 730,t17) Sale o, investmenrs in FVOCt

lnvestment securitier at Amoniz.d (63,2S3) Amonirarion ot income ln HTcinvestments

13,792,5t4) De.line in loan voluh. durinEthe GDortin, oeiod
(2s,609) Oep.eciat on re.osnized forrhe Deriod

s5,174 2 L4% ROPA acquisitions, oftset by depre.iation ol .ondo and oflice

(1,3s2) Lower due to amortiataon of sftware dlrin8 the peiod
panhlly offset bV acquititions
HiSner mostly due ro hiaher prepaid *peres or, tt* erty
quaners of the Vear {PD|C insuran.e, manpower b€netits, elc.)
a.d RiShrof use asseB recogniued in compuance with ptRs16

2,01)2,269 Lower dep6nsvolume prim.rilvin TO due to the &nk,s efions
to in.rease volume ol low,.ost surce olfunds(531,936)

Lowerduero lower BP 8SP and deposit substitules votume
t anialy ollset by in6en€ in bittt pavabte - REPO

ourttandine A..epra^c€s Ou€ to higher bilG ol exchanAe accept.d bv the Bank
133,129 HiSher un negotiated MC's.s of repon dal€

Acdued lnter.rt, Tares and Orh.r HiShererpeNe ac.ru.|s, taxes and licenses and a.cru€d ihierest

16,333 Higher income tax duefor the p€riod

HlSher mainly doe to lease liatiltty rec4nirca tn ornpriance



lnterest ln@me on lnv€srment 43,283 HI8h.. inlerett i.@fie mainlyd!e highervotume a.dyi.lds

lnterst lncoheon Loans and 34.33% Hlgher interest incone mainty duelo increase in votume and

(3,6221 0ecline irom lower volume
lnt.rest lncome on Derositeith 293 Sli3ht increa*from hiEher yietd

214,303 Highe.due to highe.volune {LItlCO) ana ttgtrercost ot toas

Bills payable, borowin& and
L2A,n9 lncrease in lnt.re5t expeis€ mainty d!e to higher con of f unds

Trading and Securit es Ga n - ner 165,526 HEhertradins Rain5, fi ostly.eatired
H Sherconra.t rares from r€newarr and vacan.v 

'n 
2019

18,116 ln.rease mainly b€ouse ofhiSher TFR income

to.eisn E,ch3n3€ Gaih {Loss) -N€t 245.64% lncrea* i5 mainlyduetofx revalrain in 2019 vs fx revaltoss in
201a partially offset bv lower reali:ed I: sains

(7,903) LowerSain on a55et exchanse ol ROPA vs orior vear
(36,319) Lowergain on sale of ROPA v5 priorvear recornired bv a

n.ome from Tru5t Operationi 1,330 The B.rk registered hiSher trust tees auring thrernor:trye

Lowerother income durinB lhe period
Compensarion and FrinEo Be^efds 11,9911 Lower costs from lower h€adcounr

High€rGRT frofi hiBher income
Depre.iaton a^dAmortzaton 13,336 Hisher dep.eciation mainly from rhe impact of dei@iation ol

riShtofuseas*t h comptiancewnh PFRS 16
O..upanq/ a.d orher eq!ipnent- (16,313) Iower renterpei* m.inty rron the impact of depr€ciaaio;or

ri8l oluse a$et in complla.ce whh PFRS 16
Provision for impanmenr lo$es Lower provislon requireoent in 2019

ln.rease is mainly due to hiaher titiSarion costs, b;okeGge i.*,
collection tu.s, bltiness promo costs, sec u rity costt etc.

L3.t7% Lower income tax dueto towertaxabt€ in.ome base
Share in net incomeofsubsidiaries slisht increa3e in incomefroh amratiroittre peaod-

Statement of In.ome and Expenses : Januarv,March 2019 vs Januaru March 2018 {conso)


