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SECURITIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

QUARTERTY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2}(b) THEREUNDER

1.. For the quarterly period ended . June 30.2020

2. Commission identification number. pW-686 3. BIR Tax ldentification No..

. 000_263_340
4. Exact name of issuer as specified in its charter

. Philippine Bank of Communications
5. Province, country or other jurisdiction of incorporation or organization . philippines

6. tndustry classification code: EJ on,r)

7. Address of issuer's principal office Postal Code

. PBCOM Tower 6795 Avala Ave., Cor. V.A. Rufino St., MakatiCitv 1226
8. lssuer's telephone number, including area code

. 1632) 8-830-7000
9. Former name, former address and former fiscal year, ifchanged since last report

lo.securities registered pursuant to Sections 8 and 12 0f the code, or sections 4 and g of the RsA

Title of each Class Number of shares of common
stock outstanding and amount
of debt outstanding

. PBCOM Common Shares 480,645.163 shares

11. Areanyorall ofthe securities listed on a Stock Exchange?

Yes Ix] No Il
lf yes, state the name of such stock Exchange and the class/es of securities listed therein:

. Philippine Stock Exchanqe . Common Stock



12. lndicate by check mark whether the reBistrant:

(a) hasfiledall reports required to be filed by Section lToftheCodeand SRCRule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-t thereunder, and Sections 26 and
141 of the Corporation Code of the philippines, during the precedinS twelve (12) months (or
for such shorter period the registrant was required to file such reports)

Yes[/ | Noll

(b) has been subjed to such filing requirements for the past ninety (90) days.

Yes [/ I No []

PART I-.FINANCIAL INFORMATION

Item 1. Financial Statements.

Please see attached

Item 2. Management's Discussion and Analysis of Financlal Condition and Results of Operations.

Please see attached

PART II-OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a report
on SEC Form 17-C' lf disclosure ofsuch information is madeunderthis Part ll, it need not be repeated in a
report on Form 17-c which would otherwise be required to be filed with respect to such information or in
a subsequent report on Form 17-e.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

PHILIPPINE BANK OF COMMUNICATIONS

By:

7:"^ Wry|
PATRICIA MAY T. SIY'
President & CEO

August 14, 2020

*,ffi;m,
(Comptroller & Principal Accounting Officer)



PHILIPPINE BA''IK OF COMMUNICATIONS AND SUBSIOI'RY
UMUDIIED INTERIM CONDENSED SIATEIlENTS OF FINA\CIAL POSTTON
AS OF JUNE 30, 2O2O

(With Comparatjve Figures as of December 31, 2019)

Consolidated Parent Company

June 30, 2020 December 31,
(Unaudited) 2019

June 30,2020 December 31,
(Unaudited) 2019

(Arnounts in Thousands)
ASSETS
Cash and Othe. Cash ltenB
Due from Bangko Sentral ng Piliplnas
Due from Othor Banks
lnterbank Loans Receivable
Financialassets at Fair Value thtough Profit or Loss
Financialassgb at Fair Valuo

through Oth6r Corplehen3ive lncorB
lnvestrEnt Securitieg at AlDrtized co€t
Loans and Other Receivables
lnvestnEnt in a Subsidiary and lssociate
Prop€rty and Equip]IEnt
lnvestrEnt Propertles

Condominium unib for lease
Foreclosed prop€rlies
Offce units for lease

lntangible Aasets
Other Assots

1,533,424
18,882,846

827,437

6,357,7At
3,093,757

2,1*,244
3,340,259

59,529,880
13,983

692,275

1,812,750
6't2,743

3,099
u7,4@
941.212

2,698,682
10,2't3,521

357,960
717,736

1,667,827

8,094,362
12,849,500

61,257,040
13,849

725,739

1,836,941

588,/151

3,274
673,089

't.042.s33

1.533,424 2.698,682
18,882,846 10,213,521

827,437 357,960

6,357,764 717,7

3,093,757 1 ,67 ,827

2,'156,244 8.094.362
3,340.259 '12.849.500

59,532,636 61,259,793
20,'t54 20,053

692,275 725,739

1,8't2,7fi 1,836,941

612,743 588,451

3,0s9 3,274
u7A00 673,089
979,8'15 1,441.144

TOTAL ASSETS 100.485.073 1A2.140.5A4 100,492,603 102,748.012

LIABILITIES A}.ID EOUITY
Liabilities
0eposit Liabilities

Demand
Savings

32,450,A20 27,m4,604 32,459,796 27.213.580
9,189,805 9,180,273 9,189,805 9,180,273Time 39,036,692 36,5p4,232 39,036,692 ,5p4,232

Long-term nqotiable certifcates of d€posib 2,902,730 2,902,730 2,W2,730 2,W2,730
83,580,047 75,881,839 83,589,023 75,890.815

2,54€,2* 13,W,824 2,548,28 13,0€/,,824Bills Payabl€
Out8tanding Acceptances
Manager'9 Checks
Accruod lnterest, Taxes and Other Exponseg
lnconE Tax payable

Common siock
Additional paid-in capital
Surplus res€n€s
Oefcit
Unrealiz€d gain on financial assets at fair \6lue

through other com proh€nsi\e income

217 ,fi3 442,811

764,U5 7',t2,428
18,161 23,441

217,ffi3 442,81'l
763,866 712,277

18,161 23,441

26.251 91,855 26.251 91.855

Delerred Tax Llabllltles - Net 7A2 ZB2 782 7a2
Other Llabilities 1,106,78.1 1,167,323 1,105,518 1,i66,066

ffi 08,261,892 91,38s,303 og,z6g,t22 91,392,87i

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPAI{Y
12,016,129 12,0,16,129
2,262,246 2,262,246
105,952 105,952

(1,851,175) (2,807,067)

33,951

12,016,129 12,016,129
2,262,246 2,262,246
'105,952 105,952

(1,851,175) (2,807,067)

87,932 33.951 B7,932
Cumulative translation adjusbn€nt (265,595) (231,664) (265,595) (231,6e1)
Re.neasurernent losses on defined beneft liability (79,327) (78,327) (78,g27) (75,327)

12,723,1$ 1 
,t ,355,201 't2,223,18't 1 1 ,35s,201

NON.CONTROLLING INTERESTS

im 1xE#or-- n;rafr---tuss:rl1
tornL LtaetLt Es ANo eeutry too,+95,023 toz,z+o,soa l'oo,4r2f,fr 102:?48,0?2



PHILIPPINE BA]'I K OF COIVlMUNICATIONS A1.I D SUBSIDIARY
UMUDITED INTERII\,1 CONDENSED STATEMENTS OF INCOME

Consolidated Parent Cornpany
Forthe six npnths

ended June 30
(Januaryto June)

2020 2019 2020 2019

Deposits with other banks and others 32,034 6,014 32,034 6,014
2,536,999 2,622,277 2,536,W9 2,622,277

INTEREST AI,ID FINAICE CHARGES
Deposit liabiliths 560,571 B5/,77B 560,571 g'4,77g

ffi
NET INTEREST INCOME
Trading and securities gain - net
Rent lncome
Service charges, fees and commissions
Foreign exchange gain - net
Gain (loss) on asset exchange
Prolit from assets sold/ exchange
lncome from trust operations

'1,85i1,134 1,4'14,563 1,854,134 1,414,563
364,686 306,126 364,686 306,126
381,761 357,743 381,761 357 ,7 43
't72,212 190,870

27.736

12 486 10 464
54.514 6a,972

2,471,571 2,389,758

INTEREST INCOME
lnvestment securities
Loans and receivables
lnterbank loans receivable and securities

purchased under resale agreements

OTAL INCOME
Compensat on and fringe
Taxes and lcenses
Depreciation and amortization
Occupancy and other equipment - related costs
Provision for impairment losses
lnsurance
[bnagement and profu ssional fees
Security, clerical, messengerial and janitorial services
Entertainment, amusement and recreation
Communication

(Anounts in Thousands, Except Earnings per Share)

321294 379,931 321,294 379,931
2,147,657 2,227,488 2,147,657 2,227,48

36,014 8,844 36,014 8,844

172,212 190,870
22,565 27,7 22,565
8,687 (6,089)
526 19,373

12,46 10.464

8,687 (6,089)
526 19.373

529,682
312,606
186,609
46,313

256,838
75,262
65,203
43,630
47,751
24,387

490,040
275,967
21A374
86,525

176,439
70,942
58,323
fi,022
37,82A
25,342

529,682
312,603
186,609
46,313

256,838
75,262
65,175
43,630
47,751
24,387

489,324
275,963
2'18,374

86,477
176,439
70,942
58,273
50,015
37,828
25.342

165

INCOME BEFORE SHARE IN NET INCOI\4E
OF SUBSIDIARY AI.I D AN ASSOCIATE 1,047,432 708 791

Share in net income (loss) of subsidiary and an associat{ 1U 2Sa

19'1

1,680,140

1,087,465
101

709,618
(1,623)

INCOME BEFORE INCOME TA( 1,087,566 709.049 1,087,566 707,995

NET TNCOME 9s5,892 592,966 955,892 592,966

Attributable to:

Equity holders of the Parent Company 955,892 s92,966

955,892 592,966

Basic,/ Diluted Earnings Per Share Atributable to

PROVIS|ON FOR |NCOIIE TAX _ 131$74 115,029 131,674 115,029sffi
NET LOSS FROM DISCONTINUED OPERATION (1



PHILIPPINE BAI'IK OF COMIVIUNICATIONS A',ID SUBSIDIA,RY
UNAIJDITED INTERIIV CONDENSED STATEMENTS OF INCOIV]E

INTEREST INCOME
lnvestment securities
Loans and receivables
lnterbank loans receivable and securites

purchased under resale agreements

NET INTEREST INCOME
Trading and securities gain - net
Rent lncome
SeMce charges, fees and commissions
Foreign exchange gain (loss) - net
Gain on asset exchange
Profiv(Loss) trom Assets Sold/Exchanged
lncome from Trust Operations
Mscellaneous

TOTAL OPERATING INCOME
Compensation and fringe benelits
Taxes and licenses
Depreciation aM amortization
Occupancy and other equipment - rElated costs
Provision for impairment losses
lnsurance
iihnagement and profu ssional fues
Security, clerical, messsngerial and janitorial services
Entertainment, amusement and recroation
Communicalion
Mscellaneous

TOTAL OPERATING EXPENSES
INCOME BEFORE SHARE IN NET INCOME

OF SUBSIDIARY AND A}.I ASSOCIATE
in net income (loss) of

INCOME BEFORE INCOME TAi\

Attributable to:
Equity holders of the Parent Company

Consolidated

-- 

-=-f 

or-iEe tE?ee rnonttrs
ended June 30
(April to June)

Parent

2020 20'19
xiE[IEEminsaEfSEre)

78,596
1,0'15,187

'16,943

831,183
206,033
't90,977

81,962
17,238
,l*,

6,183

177,443
1,126,275

707

177,443 78,596
1 ,'t26,275 1 ,01 5, 1 87

707 16,943

INTEREST A}'ID FINA}ICE CHARGES
Deposit liabilities 271,799 408,259 271.799
Bills payable. borrowings and others 33,691 i66,345 33,691

25,947 3,000
1,136,673 1,307,425

408,259
166,345

305,490 57 4 604

732,821
118,700
183,990
93,995

7,644
(s,577)
3,370
4,894

831,183
206,033
190,977
81,962
't7,238

(894)

6.183
23,687

732,821
'118,700

183,990
93,99s
7,U4

(s,577)
3,370
4,894

37,010 37,010
'1,356,369

268,435
155,420
97,920
18,1 '15

46,946
38,320
26,439
't9,572

19,152
12,146

243,201
133,738
110,671
47,021

165,176
35,400
34,583
24,937
18,108
't2,397

260,058

148

155,418
97,920
18,1 '15

46,946
38,320
26,426
19,572
19,1s2
12,146
88,022

243,191
133,736
110,671
47,012

165,176
35,400
34,558
24,9U
18,'108

12,397

PROVISDN FOR TNCOME TAX sa 7oq 53,199

NET TNCOME (LOSS) FROM

022 91

s65,88'l
5B

56s,939

507,230 210,365

189 790,472 916,743

565,897 260,1U
42 3,460

263 564

507,230 210,365

507.230 210 365

565,939
58,709

Non-controllino interest _



PHILIPPINE BAIK OF COMMUNICATIONS AND SUBSIDIARY
UMUDITED INTERIM CONDENSED STATET\?ENTS OF Coi,4PREHENSIVE INCoME

Consolidated Parent Company

For thg Elx trpnih3
ondsd Juno 30

(Januaryto JurE)

(Anounts in Thousands)

NET lNCOlrtE FROM CONTTNUTNG OPERATTONS 955,S02 594,020 955,692 592,966

r{ET LOSS FRO DTSCONTI{UED OPERAT|OT{ - (1,054) _ _

NET TNCOUE 955,892

OTHER COMPREHENSIVE INCOME (LOSS} FOR THE PERIOD, NET OF TAX
Items that may be recldssified to profit ot bss in subseflrerl
pedds:

l',let movement in cumulatiw transtation adjusinent (33,$f )
Unrealized gain (loss) on tinancial assets canied at fai. value

592,966 955,892 592,966

(50,636) (33,931)

Items thdt may rat be reclassJied to p/o,i, or bss ,h subseguent
Nrids:
lJnrealized loss on financial assets canie,l at fair value

through other comprehensive income
detlned benefil

Atlributable to:
Equity holders ofthe Parent Company



PHILIPPINE BA IK OF COMMUNICATIONS At'lD SUBStDtARy
UMUDITED INTERIM CONDENSED STATEMENTS OF COI\i]PREHENSIlE INCOIUE

Consolidated Parent Company

For the three rnonths
ended June 30
(April to June)

2020 2019

in Thousands)

NET INCOME FROM CONTINUING OPERATIONS 507,230 247 007 507,230 210 365

NET LOSS FROM OISCONTINUED OPERATION . 3,359

NET INCOME 507,230 210,366 507,230 210,365

oTHER COMPREHENSTVE NCOTUE (LOSS) FOR THE pERtOD, titET OF TA)(
Items that may b reclassifred b pDft or bss in subsequent
pericds:
l{el mo\,/ement in cumulative translation adjust nent (3,300) ,t,4g7 (q3OO) 1,492
Unrealized gain (loss) on ,inancialassets carried at fair value

through other comprehensive income tg,3o2 (9,280) 1y,g2 (g,2W)

2019

131,002 17.783) 131,002 (7.783)

Items that may not be rcclassfied tg prolit q bss in subseguerf
petiods:
Unrealized loss on financialassets canied at fair value

through othgr comprehensive income
Remeasurements of defined benefit liabilities

_ffi
Attributable to:
Equity holders ofthe Parent Company 638,232 202,582

1



PHILIPPINE BAI.IK OF COMMUNICATIONS A'.IO SUBSIDIARY
UNAUDtTED INTERIM STATEIVIENT OF CASH FLOWS

_ Parent CompanyConsolidated

CASH FLOVI./S FROM OPERATING AcTMTIEs
Income before income tax frorn cont nuing operations

lncome taxes

CASH FLOI'\6 FROM INVESTING ACTMTIES
lncrease (decrease) in interbank loans receivable
Acquisition of:

Financhl assets at F\oCl
Property ard equipment
hvestment propertjes

Soft,vare cost
Proceeds from disposal of:

Financhl assets at F\rOCt
hwstnent S€curities at Anortized Cost
Property and equipment

1,087,566

(Anounts in Thousands)

709,049 1,087,566
lncome (loss) betore income tax from discorlinu€d operation - (1,054)
tncome Oeto i.O8?S66 ?O?,rr5
ldjuslrnents tc reconcile income before income Ex to

net cash generat€d from (used for) operalions;
Accretion of inter€st ofl unquoted debt securl0es (67,2151 (78,518) (67,215) (7S,S18)
Deprechlion and amortization 186,609 219,374 j86,609 21g,314
Provislofl b. impairm€nt losses 256,938 176,i139 256,83g 176,439
Loss (Profit) on asset sxcharEe (8,6S7) 6,089 (8,637) 6,0g9
Profit trom asset sold or exchange (526) (19,373) (526) (19,373)
Unr€alized (gain) loss on financiat assets at FWPL (53,9S1) 56,@3 (S3,9S1I 56,603'
Equity innet loss (earnings)ofa subsidiary and associat€ (134) (258) (i01) 1,623
Changas in operating asseb and liabititi€s

Oecrease (increasE) ln he amounb oll
Financlalassels at FWPL (1,425,990) 77,82 (i,42S,930) 77,62
Loans and Recelvabte 1,537,537 4,4A2,.t6 1,S32,S34 4A47,W2
Orler Assets 56,977 (579,881) 56,985 (579,8g1)

hcrease (decrease) in he amounts of:
Deposlt liabitities 7,698,208 (i,880,716) 7,698,208 l,l,g2l,j43l
I\,lanag6/s ch€cks (225,24Fi, 76,076 (225,24\ 76,076
Accru€d interest, taxe6 and oher expenses 51,621 40,,112 S.1,5g9. 48,112
Orl€r llabilities (43,8i4) 507,153 (43,820) SO7,1s3

3,797,94ii 9,049,821 3,717,3't3

't3,144

(s1,470,70s)
(59,277)

(238,ras)
(23,171'

u,4't3,105

2,406

(1,480,091)

lS,rSZ,ZtOf
159,277)

1roe,r ro)
('t0,228)

707,S95

'13.144

(51,470,705)
(59.277)

(238,485)
(22,722)

54,413,105

2,406'

(1,480,091)

(5,152,710)

(s9,277\' lros,rrof
(10,228)

9,303,943
11,2 ,126

13,07.1

9,303,943
11,2%,'t26

13,071
lnvestment

Net cash activities
122.114

13'l

287,590,286

91,974
429,U1

(296,981,104)
(31,100)

719

46,911,029

55,874
2,980

(57 ,427 ,595)
(121,478\

114

287,5$.2ffi
91,974

429,U1

(296,970,478)
(31,100)

CASH FLOVIA FROM FINAI,ICING ACTMIIES
Availments of:

Bills payable

Oubtanding acceptiance
t4arginal deposits

Setuemenb of:

Bills payable

Outstanding acceptance

46,9't'1,029

55,874
2,980

(57,427,595)
(121,478)

1

Net cash provided by (used) financing activities (10,598,898) (9'30e,650) (1OSr8Br8) (r2r4ir4,



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUDITED INTERIM SIATEI\,1ENT OF CASH FLOWS

Parent Company

EFFECTS OF FXCY TRANSLATION ADJUSTMENTS
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIOD
Cash and Other Cash ltems
Due from Bangko Sent.al ng Piipinas
Due from Other Banks

CASH AND CASH EQUIVALENTS AT
ENDING OF THE PERIOO

Cash and Other Cash ltems
Due from Bangko Sentral ng Piipinas
Due from Other Banks
lnterbank Loans Receivable and Securities
Purchased Under Resale

(33,931)

12,133,41

2,698,682
10,2't3,521

357,960

(50,636)
(2,899,412)

1,389,869
15,224,382

379,723

(33,931)

12,133,41

2,698,682
10,213,521

357,960

(50,636)
(2,969,077)

1,357,609

15,168,302
228,578

13,987,899 16,948,309

1,533,424
18,882,846

827,437

1,269,383
11,082,159
1,527,280

1,533,424 't,241,690

18,882,846'11,019,653
427,437 1,308,329

4,877,673 409,560
24,1213AO 14,288,382 26,'121,380 13,979,232

lnterbank Loans Receivable and Securities

2020 2020
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PHITIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
NOTES TO UNAUD]TED INTERIM CONDENSED CONSOTIDATED FINANCIAT STATEMENTS

1. CorDoratelnformation

Philippine Bank of communications (the Parent company) is a publicly listed domestic commercial
bank organized in the Philippines, primarily to engage in commercial banking services such as deposit
products, loans and trade finance, domestic and foreign fund transfers, treasury, foreign exchange
and trust services. The Parent company's principal place of business is at the pBcoM Tower, 6795
Ayala Avenue corner V. A. Rufino Street, Makati City.

The Parent Company's original Certificate of lncorporation was issued by the Securities and Exchange
commission (sEc) on August 23, 1939. onJune21, 1988, the Board of Directors (BoD) ofthe parent
Company approved the amendment of Article lV of its Amended Articles of lncorporation to extend
the corporate life of the parent company for another 50 years or up to August 23, 2039. The
Amended Articles of lncorporation was approved by the SEC on November 23, 1998.

The Parent company acquired a license to operate as an expanded commercial bank from the Bangko
sentral ng Pilipinas (BsP) on December 24, L993. on March 31, 2ooo, the Bsp's Monetary Board
approved the amendment of the parent Company,s license to a regular commercial banking.

Sole of PBCOM Rurol Bank IPBCRB)
On July 29,2019, the Parent Bank sold its entire stake at PBCOM Rural Bank to producers Savings
Bank. The total amount of consideration is c555.8 million fot gg.g8% shareholdings. The move is
meant to consolidate the efforts and resources at the Parent Bank which set its strategy to focus on
its core business and expand its market through the ecosystem with other Lucio co - led companies.
The sale resulted to the parent company losing control and significant influence in pBcRB, thus
beginning september 20L9 report, the said company is no longer included in the Bank,s consolidated
financial statements.

The Parent company's subsidiary and an associate are engaged in the fo owing businesses:

Substdlary
PBCom lnsurance Services Agency,

lnc. (PlSAl)

Assoclate
PBCom Finance Corporation

Line of business

100.00% lnsurance Agent

4O-OO% Financing Company

Effective

On July 26, 2018, the Monetary Board of BSp, in its Resolution No. 1220, approved the parent
company's issuance of the Long Term Negotiable certificate of Deposits (LTNCD) of up to +s.o billion
in one or more tranches over the course of one year with minimum tenor of s years and 1 day to a
maximum of 7 years. The purpose of the issuance is for long term funding.

The Parent Bank was able to raised 92.9 billion in its maiden issuance of LTNCD. The LTNCD bear fixed
interest rate of 5.625% per annum and payable quarterly from october 8, 2018 until Aptil 8, 2024.
The amount raised was more than the initial planned volume ofe2.O billion

strotegic third potty investors
On August 5, 2014, the Parent Company signed a subscription agreement with p.G. Holdings tnc.
(PGH), for the latter's subscription of the parent company's 181,080,608 common shares valued at
F33.00 per share. These shares were issued out of the unissued portion of the parent company,s
authorized capital stock.



The subscription by PGH to the new shares of the parent Company amounting to p5.98 billion was
approved by the BSP on September 23, 2014. The first installment of p1.79 billion was paid by pGH

on September 25, 2OL4. Subsequently, on October L, 2074, VFC Land Resources hc. (VFC) bought
59.24 million shares at F33.00 per share from the tSM Group. pGH and VFC are beneficially owned by
the family of Mr. Lucio Co, bringing his total stake in the parent Company to 49.99%.

On September 22,2015, June 29, 2016 and September 11, 2017, the parent Company received the
second, third and flnal installment payments, respectively, each amounting to F1.39 billion for the
subscribed shares of PGH (see Note 23 of AFS).

ln 2015, both PGH and VFC bought additional 2.40 million shares. The following year, an additional
0.49 million shares and 9.49 million shares were acquired by pGH and VFC, respectively. tn 2018, pGH

bought an additional 2.27 million shares. VFC acquired 0.49 million additional shares in 2019 bringing
the Co Family's total stake in the Parent Company at 53.65% as ofJune 30, 2020.

As of June 30, 2020, the Parent Bank had a total network of 89 regular branches, 3 branch-lite units
and 148 ATMS (82 onsite and 66 offsite).

Summarv of Sisnificant Accountine and Financial Reportins policies

Basis of Presentation
The accompanying unaudited interim condensed consolidated financial statements have been
prepared in accordance with Philippine Accounting standard (pAs) 34, tnterim Finoncial Reporting.
Accordingly, the unaudited interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements and should be read in
conjunction with the Group's annual audited financial statements as at and for the year ended
December 31, 2019.

The unaudited interim condensed consolidated financial statements of the parent company and its
subsidiary (the Group) have been prepared on a historical cost basis, except for Financial Assets at
Fair value through Profit or Loss (FWPL) and Financial Assets at Fair value through other
Comprehensive lncome (FVTOCI) that are measured at fair value.

The financial statements are presented in philippine peso (pHp) and all values are rounded to the
nearest thousands, unless otherwise stated.

Each entity in the Group determines its own functional currency and items included in the financial
statements of each entity are measured using that functional currency. The functional currency of the
Parent Company and its subsidiary are in philippine peso.

Statement of Compliance
The unaudited interim condensed consolidated financial statements as of and for the three months
ended June 30, 2020 had been prepared in accordance with philippine Financial Reporting standards
(PFRS).

Basis of Consolidation
The unaudited interim condensed consolidated financial statements comprise the financial
statements of the Parent company and its subsidiary and are prepared for the same reporting period
as the Parent company using consistent accounting policies. The subsidiary is consolidated from the
date on which control is transferred to the parent Company.



The Parent Company controls an investee if, and only if, the parent Company has:
. Power over the investee (that is, existing rights that give it the current ability to direct the

relevant activities of the investee);
. Exposure, or rights, to variable returns from its involvement with the investee; and
. The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Parent company has less than a maiority of the voting or similar rights of
an investee, the Parent Company considers all relevant facts and circumstances in assessing whether
it has power over an investee, including:
. The contractual arrangement with the other vote holders of the investee;
. Rights arising from other contractual agreements; and
o The Parent Company's voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation ofa
subsidiary begins when the Parent company obtains control over the subsidiary and ceases when the
Parent Company loses control of the subsidiary. Assets, liabilities, income, and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Parent company gains control until the date the parent company
ceases to control the subsidiary.

when necessary, adjustments are made to the financial statements of the subsidiary to align their
accounting policies with the Parent company's accounting policies. All intra-group assets, liabilities,
equity, income, expenses and cash flows relating to transactions between entities in the Group are
eliminated in full on consolidation.

A change in ownership interest of a subsidiary, without a loss of control, is accounted for within
equity as an adjustment to'Additional paid-in capital'. ln such circumstances, the carrying amounts
of the controlling and non-controlling interests are adjusted by the Group to reflect the changes in its
relative interests in the subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized directly in
equity and attributed to the owners of the parent Company.

when a change in ownership interest in a subsidiary occurs, resulting in loss of control over the
subsidiary, the Parent Company:
. Derecognizes the assets (including goodwill) and liabilities of the subsidiary;. Oerecognizes the carrying amount of any non-controlling interest;

' Derecognizes the related ocl recorded in equity and recycle the same to the statement of
income or surplus;
. Recognizes the fair value of the consideration received;
. Recognizes the fair value of any investment retained; and. Recognizes any surplus or deficit in the statement of income.

Non-controllins lnterests
Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the Parent Company.

Non-controlling interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement of financial position, separately from equity attributable to the equity holders
of the Parent Company. Any losses applicable to the non-controlling interests are allocated against



3.

the interests of the non-controlling interests even if this results in the non-controlling interests having
a deficit balance.

Chanqes in Accountins Policies and Disclosures

PFRS 16. Leoses

PFRs 16 supersedes Philippine Accounting standard (pAs) 17, Leases, philippine tnterpretation tFRtc
4, Determining whether an Arrangement contains a Lease, philippine lnterpretation slc-15, operating
Leases-lncentives and Philippine tnterpretation stc-27, Evaluating the substance of rransactions
lnvolving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognize most leases on
the statement of financial position.

Lessor accounting under PFRS 16 is substantially unchanged from today's accounting under pAs 17.
Lessors will continue to classify all leases using the same classification principle as in pAs 17 and
distinguish between two types of leases: operating and finance leases. Therefore, pFRs L6 did not
have an impact for leases where the Company is the lessor.

The company adopted PFRS 16 using the modified retrospective approach upon adoption of pFRs 16
in 2019 and elects to apply the standard to contracts that were previously identified as leases
applying PAS 17 and Philippine lnterpretation tFR|C-4. The Company will therefore not apply the
standard to contracts that were not previously identified as containing a lease applying pAs 17 and
Philippine lnterpretation IFRIC-4.

Before the adoption of PFRs 16, the Group classified each of its leases (as lessee) at the inception date
as either a finance lease or an operating lease. upon adoption, the Group applied a single recognition
and measurement approach for all leases except for short-term leases and leases of low-value assets.

Leoses previously occounted for os operoting leases
The Group recognized right-of-use assets and lease liabilities for those leases previously classified as
operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets
were recognized based on the amount equal to the lease liabilities, adjusted for any related prepaid
and accrued lease payments previously recognized. Lease liabilities were recognized based on the
present value of the remaining lease payments, discounted using the incremental borrowing rate at
the date of initial application.

Philigoine lnterctetation IFRIC 23. Unceftointv over lncome Tox Treatments
The lnterpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of pAs 12, lncome Taxes. lt does not apply to taxes or levies
outside the scope of PAs 12, nor does it specifically include requirements relating to interest and
penalties associated with uncertain tax treatments. The lnterpretation specifically addresses the
following:
. Whether an entity considers uncertain tax treatments separately

' The assumptions an entity makes about the examination of tax treatments by taxation
authorities

. How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates

. How an entity considers changes in facts and circumstances

The entity is required to determine whether to consider each uncertain tax treatment separately or
together with one or more other uncertain tax treatments and use the approach that better predicts
the resolution of the uncertainty. The entity shall assume that the taxation authority will examine
amounts that it has a right to examine and have full knowledge of all related information when



4.

making those examinations. lf an entity concludes that it is not probable that the taxation authority
will accept an uncertain tax treatment, it shall reflect the effect of the uncertainty for each uncertain
tax treatment using the method the entity expects to better predict the resolution of the uncertainty.

Upon adoption of the lnterpretation, the Group has assessed whether it has any uncertain tax
position. The Group applies siSnificant judgement in identifying uncertainties over its income tax
treatments. The Group determined, based on its tax compliance assessment, in consultation with its
tax counsel, that it is probable that its income tax treatments will be accepted by the taxation
authorities. Accordingly, the interpretation did not have an impact on the consolidated financial
statements of the Group.

The adoption of the following pronouncements did not have any significant impact on the Group,s
financial position or performance:

Amendments
. PFRS 9 (Amendment), Prepayment Features with Ne8ative Compensation
. PAS 19 (Amendments), Employee Benefits, plan Amendment, Curtailment or Settlement. PAS 28 (Amendments), Long-term lnterests in Associates and Joint Ventures

Annual lmprovements to PFRS 2015-2018 Cycle
. Amendments to PFRS 3, Business Combinations, and PFRS ll, Joint Arrangements, previously

Held lnterest in a Joint Operation
. Amendments to PAS 12, lncome Tax Consequences of payments on Financial lnstruments. Amendments to PAS 23, Borrowing Costs, Borrowing Costs Eligible for Capitalization

Fair Value Measurement

The Bank uses three level hierarchies as a valuation technique in determining and disclosing the fair
value of financial instruments:

' Level 1 - quoted (unadjusted) market prices in active market for identical assets or liabilities.. Level 2 - valuation technique for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

o Level 3 - valuation technique for which the lowest level input that is significant to the fair value
measurement is unobservable i.e. not based on observable market data.

As ofJune 30, 2020, the Bank used the following level of measurements:

Assets measured at fair value
Carrying

value

Quoted Price
in Active
Ma rket

(Level 1)

Significant
Observable

lnputs
(Level2)

Significant
Unobservable

lnputs
(Level3)

Financial assets at FWPL
Government securities P3,093,157 P341,515 P2,752,242

Financial assets at FwOCt
Government securities
Private bonds
Equity securities

7,250,599
2,089,659

105,119

1,000,738
2,089,6s9

249,8615_

74,2L0 30,90;

There are no transfers between Levels I and 2 and no transfers into and out of Level 3.

The Bank evaluates and classifies financial instruments whether it is quoted or not in an active
market. Quoted prices in an active market are readily and regularly available and represent actual and
regularly occurring market transactions on arm's length basis.



Financial Risk Manasement

Risk is inherent in the Group's activities but is managed through a continuing and pro-active process
of identification, measurement and monitorin& subject to risk limits and other controls. This process
of risk management is critical to the Group's continuing profitability and each individual within the
Group is accountable for the risk exposures relating to his or her responsibilities.

Compared with December 31, 2019, there have been no changes in the financial risk exposures that
may materially affect the unaudited interim condensed consolidated financial statements of the
Group as of June 30, 2020. The Group is exposed to the following risks from its financial instruments:

a. credit risk
b. Liquidity risk
c. Market risk

i. lnterest rate risk
ii. Foreign currency risk
iii. Equity price risk

on credit risk, the Group manages and control it by setting limits on the amount of risk it is willing to
accept for individual borrowers and groups of borrowers, as well as limits on large lines and industry
concentrations. credit risk management was likewise strengthened with the implementation of EcL
models. The Group's ECL calculations are output of complex models with number of underlying
assumptions regarding the choice ofvariable inputs and their interdependencies.



6. ConsolidatedSeAmentlnformation

The following tables present income and profit and certain asset and liability information regarding
the Group's operating segments as ofJune 30, 2020 and 2019.

2020

Re€ft-E, net of ir|t6r63t oxp€rue

Foftign Exchag6 gain - net
lEmo fom Tnlst OpsdiG
Trading ard 3€cu iG gain (lGs) - n€t
Gain d as6t srchrigo
Prcfl torn assot solrl/ dchaE€

O€gsci6tM ad {nodizatidl
P@isid tur imrainnort l6ses
occ'+sEy .nd olh€r oqrirn€r rElat€d co€r

(576845) 1 894 608

4't,o20
3,539

117,t)76
,.Yo r6,156

81,66

a:

8,587
526

16,851

101,023
3,647

(3,705)

1 854 134

'172.212

22,$5
1z&

364,6€6
8,647

526

,16,588
79,03a

39,016

100,176
'1,u7

11528
9,646

56,84 10,710
1,852

'137,935

66

312,66
1e6 609
256 $a

46 313

2,719

559

Sdlice chargos, b6s *d comissions

PEFny ard €qurp.nern ,*,Y 456,291
2 424,592

692 275
2 425 592

9T

7,@

'12.6

543
330

161
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(1.001,603)

105,204
69,663

@,424

45,470
1,259
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12,594
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00,230)
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7. Commitments and Continsent Liabilities

ln the normal course of operations of the Group, there are outstanding commitments and contingent
liabilities and bank Suarantees that are not reflected in the financial statements. The Group does not
anticipate losses that will materially affect its financial position and financial performance as a result
of these transactions.

The following is a comparative summary of the Banl(s commitments and contingent liabilities at their
equivalent peso amounts.

June
2020

December
20t9

rust department accounts P7,794,336 P7,144,650
Standby LC 1,232,426 L,340,632
Spot exchange:

BouBht 560,7s9 1,4s2,313
Sod 554,207 927,A7t

Sight LC outstanding 480,606 80,843

Usance LC outstanding 491,665 218,883
lnward bllls for collection 32,710 594,933

Outstanding shipping guarantees 109,378 177,541

1,414,53



Currency forwards:

Bought 192,526
sold 291,r08 354,445

Outward bills for collection 237,401 22,976
tems held for safekeeping 38 37

tems held as collateral 7 7

0ther contingent 2,6s6 16,055

Changes on the above figures are part of the regular operations of the Bank.

8. There are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual
because of their nature, size, or incidents.

9. Except for effects of PFRS 9 on EcL models used for impairment of financial assets which are
considered siSnificant accounting judgements and estimates, there are no other changes in estimates
of amounts reported in prior interim periods of the current financial year or changes in estimates of
amounts reported in prior financial years that may have a material effect in the current interim
period.

10. There were no dividends declared or paid as of.,une 30, 2O2O by the parent Bank.

11. There are no contingencies and any other events or transactions that are material for the current
interim period.
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Item 2. Management's Discussion and Analysis of Flnancial Condition and Results of Operations

1, Management's Dlscussion & Analysis

The Bank registered a net income of 4955.89 Million for the first half of 2020, p362.93 Million or 61.2%
hiSher than the 8592.97 Million earned in the same period last year. Total operating income increased by
P481.81 Million ot by 20% amidst the COVID-19 pandemic. 3439.57 Million improvement in net interest
income was primarily a result of the decline in interest expense from lower cost of fund and lower volume.
This has compensated the drop in interest income due to the loan payment holiday as a result of the
Bayanihan to Heal as One Act. Other operating income also contributed to the increase in net income,
which is mainly driven by higher trading gain and rent income in 2020. Total operating expenses went up
by 6% mainly because of higher provisions for losses recognized in the current period due to deterioration
of the credit scores of the corporate accounts as the effect of the covlD-19 pandemic. Higher
compensation costs from hiSher headcount and higher contribution to retirement fund and increase in
taxes and licenses from higher GRT and higher DsT on deposits also contributed to the increase in
operating expenses.

Total Assets of the Group declined by P2.3 Billion from P102.7 Billion as of December 2019 to ploo.s
Billion at the end of the second quarter of 2020. This is primarily from the PLO.8 Billion decrease in
Financial Assets at Amortized Cost due to the HTC sale in June 2020, P4.6 Billion decrease in Financial
Assets at FVOcl, and P1.7 Billion decline in Loans and Receivables, mostly in corporate loans. These were
offset by the increase in 98.7 Billion increase in Due from BSP, mostly from ODF, and 45.6 Billion increase
in interbank loans. The Group's gross NPL ratio slightly increased to 3.59% from the end of 2019 level of
3.82%.

Moreover, Total Liabilities amounted to c88.3 Billion with a decrease of 3% from the last year's end level
of P91.4 Billion. This resulted mostly from lower bills payable by P10.5 Billion partially offset by p7.7 Billion
increase in oeposits, mostly in Demand deposits by p5.2 Billion due to the Bank's efforts to increase
volume of low-cost source of funds and rime Deposits by 92.4 Billion. Total capital, on the other hand,
amounted to P12.2 Billion from p11.4 Billion last December 2019. lmprovement in capital by g% was
mainly contributed by the earnings of the Bank for the first half of the year.

On quarter on quarter basis, the Bank registered a net income of 3507.23 Million for the second quarter
of 2020, P296.86 Million or 141% hiSher than the +210.37 Million earned in the same period last year. This
was driven by 9179.52 Million increase in total operating income or by 15.3%, which is mainly attributable
to 998.36 Million improvement in net interest margin because of the decline in interest expense mostly
from lower cost of funds, mainly in time deposits and Deposit substitute - Repo. This has compensated
the drop in interest income primarily due to the loan payment holiday to comply with Bayanihan to Heal
as one Act and decline in yields. Trading results also improved further this quarter as the Bank recognized
9206.03 Million in gains, a 73.6% increase compared to the same quarter last year.9126.3 Million decline
in total operating expenses also contributed to the growth in net income primarily due to p118.23 Million
lower provisions for losses this period, and 928.9 Million decrease in occupancy and other equipment-
related costs, which is mainly from lower rent expense.

The Group's consolidated Risk-Based Capital Adequacy ratio is 77.2gyo under BASEL 3 and is well above
the 10% minimum requirement despite the global crisis on COVID-19. The ratio covers credit, market and
operational risks for the first six months of 2020.

l0



2. Discussion of various key indicators:

A. Kev Financiel Performan€e (consolidated)

s-[!4nrEL5av_oClei!]! ldlleC)

Ratio
2020 2019

Remarks

Net Profit Martin
(Net incone divided by Gross income)

33.29% 24.81% Net profit marSin increased by 8.48% due to higher net
income by 61,2% as a result of lower cost of fund and lower
volume compared to prior period.

Return on Average Asset
(Net income divided by Averoqe
oJset5,)

o.94% o_60% HiSher net income during the current period and increase in
Average Assets resuhed to increase in ROA by 0.34%.

Return on Average Equity
(Net income divided by Avetuge
equtty)

a_11./, 5.58% Return on aveEge equity increased due to aombination of
higher net income and AveraSe Equity by 61.21% and
10.92%, respe.tively.

Capital Adequacy Ratio (Basel 3)
(Quolilying copitol divided by totolof
tisk-weighted ossets thot include
oedit, morket dnd oDerotionol .iskl

71.29% 't 6.4a% Capital ratio improved by 0.81% as a resuh of higher
qualii/in8 capitaland totalrisk weighted assets by91.2 Bi ion
and 93.4 Billion, respectively.

Basic Earnings pershare

lNet income divided by overcge no. of
1.99 1.23 lncrease in net income by 61.2% during the current period

attributed to the rise ofbasic eaminSs per share.

Ratio
2020

December
2019 Remarks

Llquldity Rario (Liquid Assets to Total
Deposilsl Liquid Assets include cosh,
due lrcm bonks, interbonk lodns, ond
ttdding ond inv. Securities Totol
deposit releB to the totol ol peso ond
lorei gn curency d eposits,

43_30% 48.23% Ratio declined by 4.93%, mainly due to higher total deposits
arising from increase in demand and time deposits of
97.7 billion.

Debt Ratio (Total Lia bility to Total
Assets)

Debt rcfe6 to the totol tiobilities white
ossets rcfers to totol assets

87 _84% 88.9s% Debt ratio is lower by 1.11 % pts. as a result of decrease in
total liabilities by 93.1 billion (3%), partially offset by the
impact ofthe decline in totalassets by92.3 billion (2%). Total
Liabilities declined primarily as a resuh of lower Bills payable.
partially offset by higher Total Deposits while Total Assets
decreased mostly due to lowerTotaILoans and Receivables.

Asset to Equity Ratio (TotalAsset to
TotalEquity)

8.22 9.05 Ratio is lower by 0.83 % pts. mainly as resuh of e0.9 bi ion
hither equity trom the net income geherated during the 1n
halt performance of the Bank, Oecrease in Total Assets by
02.3 billion (2%l further contributed to rhe decline in ratio.
The decline is mostly caused by lower Total l"oans and
Receivables.

lnterest Rate Covera8e Ratio
(Earnings before interest & taxe5 to
lnterest Expens€)

259_25% 158.69%* Eank's interest rate covera8e increased by 100.56% due to
decline in interest expense mainlyfrom lower cost olfunds.

Net lnterest Martin
Net interest income over Average
Earning assets

2_32% 1.80%' Ratio went up by 0.51% as averaSe eafiing assets and net
interest income improved for the period by 91.S Billion and
1439 million, respectively.

'At oflune 2019

ll



a.

b.

3. Discussion and Analysis of Material Event/s and Uncertainties

c.

d.

The Bank does not foresee any event that will trigger direct or contingent financial obligation that
is material to the company.

The Bank does not have any material off-balance sheet transactions, arrangements, obligations
(including contingent obligations) and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

As of June 30, 2O2O, the unspent amount from the approved capital expenditures budget on
technology enhancement, realignment and facility improvement amounted to c27.5 Million.

There are no known trends, events or uncertainties that are expected to have a material impact
on net sales or revenues of the Bank in the near future-

There is no recorded significant income or losses durin8 the quarter that did not come from the
Bank's regular operations.

lnterest income on non-discounted loan is recognized based on the accrual method of accounting
while unearned discounts are amortized to income over the term of the loans. As such, there ii
no seasonal aspect that has a material impact on the Bank's interest revenues. Non-interest
revenues, on the other hand, are largely dependent on market dynamics and economic trends
rather than on seasonal factors.

Statement of Condition: June 2020 vs. December 2019 (consolidated)

(Decrease) PercentaBe Remarks

Cash and Other Cash ltems (1,16s,2s8) 43_18y Lower cash on hand mainlv those in extended va,,tr
Due from BSP 8,669,32s 84.88% HiBher mostly from ODF
Due from Other Banks 469,471 13L.15% Higher funds with foreign banks
lnterbank Loans Receivable s,640,028 785.a1% HiSher investment in GS ReDo in 2O2O
Financial assets at Fair Value
throu8h Profit or Loss

1,42s,930 8s.50% Hi8her irvestments in FVTPL

Financialassets at Fair Value
thorough OtherComprehensive
lncome

(4,648,985) -73.36% Sale of investmentt in FVoct

lnvestment securities at Amortiued
Cost

oo,19a3741 74_O0% Lower dueto sale of HTC Legacy in 2020

Loans and Receivab es 11,121,160) 2.82% Decline in outstaadint loan primarily in corporate loans due to
payouts.

lnvestment in a subsidiary and
associate

134 o.97% Shar€ in net income for the period

Property and Equipm€nt (33,464) 4.61% Decline due to depreciation recosnized for the oprio.t
lnvestment Prop€rties \141 0.00% Depreciation of ROPA Bld8, condo and office units Ior lease

offset by ROPA acquisitions
lntangible Assets (2s,689) tower mostly due to amortization of software du.inSthe period,

partially ofhet by acquisitions
Other Assets {61,321) -2_20% Lower due to lower CWT and depreciation of ROIJ asset

Denrand Deposits 5,246,216 19-2A% Hi8her deposits volume primarily in Demand deposits due to the
Bank's elforts to increasevolume of low-cost source offundsSavinSs Deposits 9,532 o.10%

Time Deposits 2,442,460 6.61%
Bills Payab e (10,516,s66) 80.50% Lower due to lower BP-BSP, BP-interbank callloans and bills

payable- REPO, partiallyoffset by higher Bp, deposit substitute
Outstanding Acceptances (65,604) -11.42% Due to lower bills ofexchange accepted by the Bank
Manager's Checks 122s,248) 50.47% Lower un negot.dted MC \ d, ol repon ddie
Accrued lnterest, Taxes and Other 51,62L 7 _25% Higher expense accruals as of the period primarily due to accrual
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Expelses Payable of bonuses to be paid out before end of year
lncome Tax payable (s,280) 22_52% lower income tax due for the period

Other Liabilities (60,542) -5.19% Lower mainly due to decline in marginal deposits and ATM fees
payable!

Satement of hcome a

lncrease
(Decreas€) Percentage Remarks

lnterest lncome on investment
securities

(s8,637) 15.43% lower interest income mainly due to decrease in volume mainly
in HTC Legacy as a result ofthe sale in 2020

lnterest lncome on loans and
receivable

(79,831) -3.s8v Lower interest income mainly due to adjusted interest income in
relation to the loan payment holiday of Bayanihan Act
and decline in yields resultine from the impact ofthe pandemic,
partially offset by the growth in volume in corporate loans

lnterest lncome on IBCL 21,110 301.27% lncrease from highervolume
lnterest lncome on Deposit with
other Banks and others

26,O20 432.66y Higher income from increase in volume

lnterest Expense on
Deposit tiabilities

\294,2011 -34,42% Decline from lower cost offunds, mainly in TOs

lnterest Expense on
Bills payable, borrowin8s and
others

1230,642) -6s.1s% o€crease in interest expense mainly due to lower cost oftunds
and lowervolume

Trading and Securities Gain - net 58,s60 19.73% Higher t.ading gains, unrealized and rea iz€d
24,018 6.71% Higher contract rates from renewals and new tenarts in 2019

Service Charges, Fees &
Commissions

(18,6s8) ,9-1a% Oecrease mainlylrom lowet consumer loan processingfees

foreign Exchange Ga in (Loss)-Net (s,171) -18.64% Decreas€ is mainlydue toforeign exchange revaluation loss in
2020

Gain on asset exchange 14,776 242_61% Higher gain on ROPA foreclosure vs prior year
Prof itl(toss) f rom Assets
Sold/Erchanged

i.18,847) -91-2a% Lower gain on sale of ROPA

lncome from Trust Operations 2,O22 t932% The Bank re8istered higher trust tees during the comparatjve
period due to diverslflcation of products and seNices, coupled
with appropriate pricing strategy to differentiate
products/services according to complexity

Miscellaneous lncome (14,460) 20.97% lower due to decline in aircon extension oI tenants mostly due
to ljmited operation durinS ECQ, and write-oIf of bran.h LRt in
2020

Compensation and Fringe Benefits 39,642 8.09% HiSher costs ftom higher headcount and hi8her contribution io
retiremant fund

Taxes and Licenses 36,639 13.24% HiSher from increase in GRT from hiSher income and hither OST
on deposits

Depreciation and Amortization (31,76s) -14.ss% lower depreciation mainly from fully amortized tRt of branches,
fully depreciated furniture and fixture and office equipment in
2019 and lowerAL ROPA deoreciation due to sale in 2019

Occupancy and other equipment-
related costs

14a,2L2) -46.41y lower rentexpense due to inclusion ofmore lease contGcts in
compliance to PFRS 15 where rent expense is reversed and
depreciation of right of use asset is otheMise recognized

Provision for impairment losses 80,399 45_51% Higher provision requirement in 2020 mostly due to
deterioration ofcredit scores as we initially determine the
impact of the pandemic

Misce laneo!s 18,461 4_26ya lncrease is mainly due to higher protessional fees, fines and
penalties, brokeraSe fees, etc.

Provision for income tax 76,645 14.47% Hlgh€r income tax due to high€r taxable income base
Net income (loss) from
discontinued operations

1,054 Higherdue to the loss incurred by PBCRB in 1d hatfofiolg.
PBCRB was sold in 3qof2019, hence, zero (0)net income for
the same period in 2020.
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