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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERTY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGUTATION CODE AND SRC RUtE T7(2Xb) THEREUNDER

1,

2.

For the quarterly period ended . Seotember 30.2021

Commission identification number. PW-686 3. BIR Tax ldentification No.

000-263-340
4. Exact name of issuer as specified ln its charter

. Philippine Bank of Communlcations
Province, country or other jurisdiction of incorporation or organization . Philippines

tndustry classification codei E" on,r)

7. Address of issuer's principal office Postal Code

. PBCOM Tower 6795 AVala Ave.. Cor. V.A. Rufino St., Makati CitV 1226
8. lssuer's telephone number, including area code

. (632) 8-830-7000
9. Former name, former address and former fiscal year, if changed since last report

1o.Secu rities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of each Class Number of shares of common
stock outstanding and a mou nt
of debt outstanding

. PBCOM Common Shares 480.645.163 shares

11. Are any or all of the securities listed on a Stock Exchange?

Yes Ix] No []
lf yes, state the name of such Stock Exchange and the class/es of securities listed therein:

5.

6.

. Philippine stock Exchanse . Common Stock



12. lndicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 ofthe Code and SRC Rule 17

thereunder or Sections 1L of the RsA and RSA Rule 11(a)-1 thereunder, and Sections 26 and

141 of the Corporation Code of the Philippines, during the preceding twelve {12) months (or

for such shorter period the registrant was required to file such reports)

Yes[/ ] No Il

(b) has been subject to such filing requirements for the past ninety (90) days.

ves [ / ] t',lo [ ]

PART I-FINANCIAL INFORMATION

Item 1. Financial Statements.

Please see attached

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations.

Please see attached

PART II--OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a report
on SEC Form 17 C, lf disclosure of such information is made under this Part ll, it need not be repeated in a

report on Form 17-C which would otherwise be required to be filed with respect to such information or in
a subsequent report on Form 17-Q.

SIG NATU RES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

PHILIPPINE BANK OF COMMUNICATIONS

By:

fl, w, *t
PATRICIA MAY T. SIY

President & CEO

November 15,2021

M
o*,.,I,i ,. ,o,
sve 8f comptrotter
(comptroller & Principal Accounting Officer)



PHILIPPINE BANK OF COI\4IV UNICATIONS AND SUBSIDIARY
UNAUDITED NTERII\4 CONDENSED STATEN4ENTS OF FINANCIAL POS TION

AS OF SEPTEN4BER 30,2021
(With Comparailve Figures as of December 3'1, 2020)

Consolidated Parent Company
September September
30,2021 December 3l ' lo, zri: December3l'

(unauaiteu) 2o2o tr"lro,*ot 2o'o

(Arnounts in Thousands)
ASS ETS

Cash and Other Cash ltems
Due from Bangko Sentral ng Pilipinas
Due from Other Banks
lnterbank Loans Receivable
Financial assets at Fair Value through Profit or Loss
Financial assets at Fair Value

through Other Comprehensive lncome
lnvestrnent Securities at Arnortized Cost
Loans and Other Receivables
lnvestnEnt in a Subsidiary and Associate
Property and Equiprnent
lnvestrnent Properties

Condorninium units for lease
Foreclosed properties

Office units for lease
lntangible Assets
Deferred Tax Assets

Bills Payable
Outstanding Acceptances
l\,lanager's Checks
Accrued lnterest, Taxes and Other Expenses
lncorne Tax payable

1,742,316
13,118,617

2,392,909

5,441,865

6,686,815

9,364,157
63,405,304

14,256
863,02S

1,752,273

778,967
2,661

547,565
230,626

610,075
2,923

613,526
170,608

547,565

234,626
613,526

170,608

2,467,0S9 1,742,316 2,467.099

20,597,868 13,1'18,617 20,597,868

1,495,485 2,393,019 '1,495,485

6,054,454 5,441,865 6,054,454

718,294 - 718,294

5,'137,816 6,686,815 5,137,816

2,263,356 9,364,157 2,263,356
57,623,993 63,408,137 57,626,707

14,114 20,330 24,252

894,617 863,029 894,617

1,788,559 1,752273 1,788,559

778,967 610,075

2,66'1 2,923

Other Assets 516,511 777,431 515,150 776,034

106'865'5n 101'r3r.6?3

LIABILITIES AND EQUITY
Liabiliti€s
Deposit Liabilities

Demand
Savings
Time
Long-term negotiable certificates ofdeposits 2,887,717 2,883,668 2,887,717 2,883,668

82,703,153 83,781,412 82,712,112 83,79a,273

37,718,087 30,865,282 37,727,046 30,874,143

11,427,028 9,664,345 11,427,028 9,664,945

30,670,321 40,367,517 30,670,321 40,367.517

8,150,781 2j82€44 8,150,781 2,182,A44
138,909 497,813 138,909 497,813

23'1,840 188,100 231,840 188,100

851,898 802,785 851,812 802,637

112,724 146,866 112,724 146,866

Other Liabilities 1,233,099 1.100,720 1,231,882 1,099,462

TOTAL LIABILiTIES

EQUITY ATTRIBUTABLE TO EQUITY HOLOERS OF THE PARENT COIV]PANY
Common stock
Additional pa d-in capltal
SurpLus reserves
Deficit
Unreallzed gain on fnancialassets atfa r value

ihrough other cornprehensive income
Cumulat ve trans ation adjustment

93,422,404 88,700,540 93,430,060 88,707,995

12,016,129 12,016,129 12,016,129 12,416,129

2,262,246 2,262246 2,262,246 2,262,246
106,418 106,418 106,418 106,418
(461,629) (1,638,621) (461,629) (1,638,621)

(136,599)

(238,466)
10o,o9s (136,599) 100,093
(211,464) (238,466) (211.464)

Remeasurement losses on deined benefit
I

TOTAL LIAAILITIES AND '106,865,527 141,237.673



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUDITED INTERIM CONDENSED STATEMENTS OF INCOME

Consolidated Parent Company

For the nine rnonths
ended September 30

(January to September)
2021 2420

INTEREST INCO[/]E
lnvestment securities
Loans and receivabLes
lnterbank loans receivable and securities

purchased under resale agreements
Deposits with other banks and others 37,998 73,946 37,998 73,946

3,526,673 3,819,442 3,526,673 3,819,442

(Amounts in Thousands, Except Earnings per Share)

369,457 395,105 369,457 395,'105

3,066,702 3,285,055 3,066,702 3,285,055

52,516 65,336 52,516 65,336

INTEREST AND FINANCE CHARGES
Deposit iab liues 334,105 756,063 334,105 756,063
Bills pavable, borrowinqs and others 37,888 135,223 37,888 135,223

37'1,993 891,286 371,993 891,286

NET INTEREST INCOME
Trad ng and securities gain - net
Rent lncome
Servce charges, fees and commissions
Foreign exchange gain - net
Ga n (oss) on asset exchange - net
Profit from assets sold
lncome irorn trust operations
Miscellaneous

3,154,680
(195,078)
402,084
244,094

55,605
(56,584)

13,403
21,402

2,928,156
594,e67
536,942
30s,781
42.748
2,682

199
19,133

3,1s4,680 2,528,156
(195,078) 5S4,967
442,084 536,942
244,094 309,781
55,605 42,748
(56,584) 2,682
13,403 199
21 ,442 '19,'133

107,311 107.313
TOTAL OPERATING INCOME 746,9'19 4 1

Compensation and fr nge beneflts
Taxes and licenses
Depreciation and amortzat on
Occupancy and other equlprnent - related costs
Provision for impairment losses
lnsurance
Management and professional fees
Security, clerical, messengerial and janltorial serv ces
Entedainmenl, amusement and recreation
Communication

TOTAL OPERATING EXPENSES 2,260,271 2,821,733 2,260,209 2,821,686

758,942 794,552
369,795 485,501
291,248 281,607
75,193 72,998
50,098 538,664

122,2A3 115,873
71,698 88,844
66,398 61,472

114,105 66,516

758,942
369,784
291,24A

75,193
50,098

122,283
71 ,654
66,398

114,105
36,281

754,552
485,496
281,647

72,998
538,664
115,873
88,802
61,472
66,516
35,46836,281 35,468

Miscellaneous 304,230 280,238 304,223 280,238

INCOME BEFORE SHARE IN NET INCOME
OF SUBSIDIARY AI.ID AI ASSOCIATE

Share ln net incon're of subsidiarv and an associate
1,486,646

142
1,697,602

2A1

1,486,7'10
7B

1,697,652
15'1

INCOIME BEFORE INCOI\4E TAX
PROV]SION FOR INCON,IE TAX

1,486,788
361,239

1,697,803

185,373
1,486,788

36'1,239

1,697,803
185,373

NET INCOIlI E 't,'t25,549 1,512,430 1,125,549 1,512,430

Attributable to:
Equity holde's of the Parent Company
Non-controlling interest

't,'t25,549 1,512,430

l,'125,549 'l,512,430

Basici Diluted Earnings Per Share Altributable to
Equity Holders of the Parent Company 3.15



PHILIPPINE BANK OF COMMUNICATIONS A}.] D SUBSIDIARY
UNAUDITED INTERIM CONDENSED SIATEIVlENTS OF INCOM]E

----al9'gr!3!'!!-r"*"*""r".rf, #9!!9!!P9!L
ended september 30

(Julyto September)
2021 2020 2021 2420

rcxceptEarilnrs per s"a,ei

INTEREST INCOIV] E

lnvestment securities
Loans and receivables
lnterbank loans receivable and securities

purchased under resale aoreements

73,811
1,137,398

14,427 29,322 14,427 25,322
5,699 41,912

1,188,319 1 ,282,443

101,0s9 195,492
17 ,847 12 ,929

'l'18,946 208,421

Deposits with other banks and others 5,699 41,912

1,',188,319 1,282,443

INTEREST AND FINANCE CHARGES
Deposit Liablltes
Bils pavable, borrowinqs and others

118,946 248,421

124,114
1 ,044,479

101,099
17,847

124,114
1,044,079

73,811
1,137,3S8

195/92
12,929

NET INTEREST INCOIT,IE

Trading and secur ties ga n - net
Rent lncome
Service charges, fees and commissions
Foreign exchange ga n - net
Gain ( oss) on asset exchange - net
Gain/ (loss)from assets sold
lncome from trust operat ons
N/iscelaneous

TOTA. OPERATING INCOME
Compensation and fringe benefits
Taxes and licenses
Deprec ation and amortization
Occupancy and oiher equipment - related costs
Provision for impa rment losses
lnsurance
IVanagement and professional fees
Security, c erical, messenger al and janitor al services
Entertainment, amusement and recreation
Communication
[,4iscellaneous

'1,069,373

(66,404)

125,377
77,981
29,7 44

(59,735)
4,877
7,456

254,279
114,951

94,741
25,924
13,124
37,348
24,106
20,939
40,195
13,450
81,656

I ,07 4,422

230,281
155,181

137,569
20,183
(6,005)

1327)
6,647

172,895
94,998
26,685

281,826
40,611
23,641
17,842
18,765
1 1,081

84,382

1,069,373
(66,404)

125,377
77,981
29,7 44

(59,735)
4,477
7,456

27,333

1,074,022

230,281
155,181

137,569
20,183
(6,005)

1327)
6,647

30,216

'114,951

94,7 41

25,924
13,124
37,348
24,106
20,939
40,195
13,450
81,656

264,870
172,893
94,998
26,685

281,826
40,611
23,627
17,842
'18,765

11,081

84,382
TOTAL OPERATING EXPENSES 720,713 1,037,596 720,7 t3 1,037,580

INCOI!1E BEFORE SHARE IN NET INCOME
OF SUBSIDIARY AI'ID AI.I ASSOCIATE 495,289 610,170

Share in net income of subsidiary and an associate 62 67

495,289
62

6'10,187

50
INCO|\rl E BEFORE INCOME TAX
PROVISION FOR INCOME TAX

4S5,351

134,231

610,237
53,699

495,351
134,231

610,237
53,699

NET INCOME 361,120 556,538 361,120 556,538

Attr butable toi
Equ ty holders of the Parent Company 361,120 556,538



PHILIPPINE BA]'I K OF COMMUNICATIONS ANO SUBSIDIARY
UNAUDITED NTERIM CONDENSED STATEI\4ENTS OF COIIPREHENSI\E LNCOME

Consolidated Parent Company

For the nine months
ended September 30

(January to September)
202',1 2021

NET INCOME 1,125,549

oTHER COTVTPREHENSTVE TNCOME (LOSS) FOR THE PERtOD, NET OF TAX

Items lhal may be reclassified to prafil ot lass ln subsequerl

Net movement in cumu ative translation adjustment
Unrealized galn (loss) on iinanc al assets carried at fair value

Items lhal may not be reclassfied ta prcfit ot lass in subsegue/ri

Unrealized loss on ilnancial assets carried at fair va ue
through other comprehensive income

Remeasurements of defined benefit llabi ities

(Amounts in Thousands)

1,512,430 1,'t25,549 1,512,430

(27,0021. (38,452) (27,002) (38,452)

(238,337) (30,347)

(26s,339) (68,799)

(265,339) (68,799)

TOTAL OTHER COMPREHENSIVE INCOME 860,210 1,443,631

(265,33e) (68,799)

860,210 1,443,631

Attributable to:
Equity holders of the Parent Company
Non-controlling interest

860,2'10 1,443,631

TOTAL OTHER COMPREHENSIVE INCOIV]E 860,210 1,443,631



PHILIPPINE BANK OF COMMUNICATIONS AI'lD SUBSIDIARY
UNAUD TED INTER IVI CONDENSED STATEI\4ENTS OF COI,,4PREHENS \,€ INCOIVIE

Consolidated Parent Company

For the three months
ended September 30

(Julyto Se ptember)

202',1 2020 2021 2020

(A,mounts in Thousands)

361,120 556,538 361,120 556,538NET INCOME

OTHER COI"IPREHENSIVE INCOI.lE (LOSS) FOR THE PERIOD, NET OF TAX

Items that may be reclassified la ptafLt or loss /, subseque/1f

Net movement ln cumulative translation adjustment
Unrea ized gain (loss)on flnancial assets carried at fair value

134,7261 (4,521) 134,726) \4,521)

other comprehensive ncome 121,1151 23,634 (121,115) 23,634
19,1 '13 (155,841) 19,',1 13

Items that may not be teclassfied to ptofit or lass ri, subsequenl
periads:
l-lnrealzed loss on tlnancial assels carried al fair vahe

through other comprehenslve income
Remeasurements of defined benefit liabilities

19,113 (15s,841) 19,113

TOTAL OTH ER COI\4PREHENSIVE INCOME L _205,ns 575,651

Attr butable tor

Equ ty holders of the Parent Company
Non-controlling interest

205,279 575,651

TOTAL OTHER COI\4PREHENSIVE INCOME 205,279 575,651



PHILIPPINE BANK OF COIIIM UNICATIONS AND SUBSIDIARY

UNAUDITED NTERIN4 STATE[,ENT OF CASH FLOWS

Parent CompanyConsolidated

(Amounts in Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
lncome beiore income tax
Adjustments to reconcie income before income tax to

net cash generated from (used for) operations:
Accretion of interest on unquoted debt sec!ril es

Deprec ation and amortzation
Provision for impairment osses
Loss (proft)on asset exchange
Gain from asset sold
Unrealzed (gain) loss on fnanclal assets at FVTPL
Share in net inocome of a subsidiary and an associate
Changes in operat ng assets and llabil ties

Decrease (lncrease) in the amounts of:
Financial assets at FVTPL
Loans and Receivable
Other Assets

lncrease (decrease) ln the amoLrnts of:

Oeposit iabiitles
l\,4anager's checks
Accrlred interest, taxes and other expenses

1,486,788

(50,287)

291,248
50,098
56,584

(13,403)
(236,692)

(142)

718,294
(6,096,451,29)

215,677

(1,078,259)
43,740
49,113

1,697,803

(67,215)

281,607

538,664
(2,682)

(1es)
(30,347)

(201)

338,214

2,442,631
(13,750)

9,586,846
(207,682)

110,997

11,046,126
4,'166

1,486,788 1,697,803

(50,287) \67,215)
291,248 281,607

50,098 538,664

56,584 (2.682)
(13,403) (1S9)

(236,692) (30,347)
(78) (151)

71A,294 338.214
(6,096,607) 2,442,670

215,677 113,742)

(1,078,161) 9,586,732

43,7 40 \207,682)
49,175' 1'11,016

41,847 (6,359,153)

(71,960,101) (s5,523,256)
(30,423) 175,772)
(11,637) (8,542)

10,000 11,046,126

33,410 4,166

90,800,116 57,541,78',1

552,559 1,212,130
25,356 2,980

(84,832,179) (68,274,431)
(911,463) (755,630)

Other liabilities 139,147 9,373 '139,'189 9,371
(4/r4r35) 14 634358

lncome taxes paid (411,465) ('182,535) (411,465) (182,535)

NEt cash prov ided by (used in) operating activities (4,836,010) 14,501,523 (4,835,900) 14,501,523

CPSH FLOWS FROM INVESTING ACTIMTIES
lncrease (decrease) in interbank loans receivable
Acquisition of:

Financia assets at FVOCI
Property and equipment
Sofbrare cost

Proceeds from disposa of:

Financial assets at FVOCI
lnveslment Securities at Amortized Cost
lnvestment properties

58,915,006 63,300,301 58,915,006

Proceeds from maturity of lnvestment securities - 250,000 - 250,000
Net cash provided by (used in) investing activities (8,616,603) 8,248,576 (8,616,603) 8,248,576

CASH FLOIATS FROM FINAI'ICING ACTIMTIES
Availments of:

Bills payable

Outstanding acceptance
l\.4arginaldeposits

Settlements of:

Bills payable

Outstanding acceptance

41,847

(71,960,101)
(30,423)
(11,637)

63,300,301
10,000

33,410

90,800,116
552,559
25,356

(84 ,832,17 9)

(911,463)

(6,359,153)

(55,523,256)
(7s,772)

(8,542)

57,541,781
1,212,130

2,980

(68,27 4 ,431)
(755,630)

lorwird



PHILIPPINE BAJ'IK OF COMMUNICATIONS AND SUBSIoIARY
UNAUDITED NTERIM STATE[,€NT OF CASH FLOWS

Consolidated Parent ComPanY
--- ------ tne ntrsE;F

September 30

(Amounts in Thousands)

EFFECTS OF FXCY TRANSLATION ADJUSTMENTS
NET TNCREASE (DECREASE)tN CA"SH AtD C,"SH EQUt!
CASH A}IO CA^SH EQUIVALENTS AT

BEGINNING OF THE PERIOD
Cash and Other Cash ltems
Due from Eafgko Sentral ng Pilipinas
Oue from Other Banks
lnterbank Loans Rece vable and Securities

Q7,a02)
17.877,352)

2,467,0S9

20,597,868
1,49s,485

(38,452)

12,418,769

2,698,682
10,213,521

357,960

127,002)

\7,877,242)

2,467,099
20,597,868

1,495,485

(38,452)

12,418,769

2,69B,682

10,213,521

357,960

Purchased Under Resale 151

26,711,954 13,987,899
717.736

26,711,954 13,987,899

CASH AND CI,sH EQUIVAENTS AT
EN DING OF THE PERIOD

Cash and Other Cash ltems
Due from Bangko Sentral ng Pillpifas
Due from Other Banks
lnterbank Loans Rece vable and Securities

1,685,587 1,742,316 1,685,587

22,663,'136 13,118,617 22,663,136
685,929 2,3S3,01S 685,929

1,7 42,316
13,1'18,617

2,392,909

Purchased Under Resale Agreem ents 1,580,760 1,372,016 1,580,760 1,372,0'16

18,834,602 26,406,668 18,834,712 26,406,668

2020
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PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Corooratelnformation

Philippine Bank of Communications (the Parent Company) is a publicly listed domestic commercial
bank organized in the Philippines, primarily to engage in commercial banking services such as deposit
products, loans and trade finance, domestic and foreign fund transfers, treasury, foreign exchange

and trust services. The Parent Company's principal place of business is at the PBCOM Tower, 6795

Ayala Avenue corner V. A. Rufino Street, Makati City.

The Parent Company's original Certificate of lncorporation was issued by the Securities and Exchange

Commission (SEC) on August 23, 1939. On June 21, 1988, the Board of Directors iBoD) of the Parent

Company approved the amendment of Article lV of its Amended Articles of lncorporation to extend

the corporate life of the Parent Company for another 50 years or up to August 23, 2039, The

Amended Articles of lncorporation was approved by the 5Ec on November 23, 1988.

The Parent Company acquired a license to operate as an expanded commercial bank from the Bangko

Sentral ng Pilipinas (BSP) on December 24, 1993. On March 31, 2000, the BSP's Monetary Board

approved the amendment of the Parent Company's license to a regular commercial banking,

Sole of PBCOM Rurol Bonk IPBCRB)

On .luly 29, 2019, the Parent Bank sold its entire stake at PBCOM Rural Bank to Producers Savings

Bank. The total amount of consideration is P555.8 million for 99.98% shareholdings. The move is

meant to consolidate the efforts and resources at the Parent Bank which set its strategv to focus on

its core business and expand its market through the ecosystem wlth other Lucio Co - led companies.

The sale resulted to the Parent Company losing control and significant influence in PBCRB, thus
beginning September 2019 report, the said company is no longer included in the Bank's consolidated
financial statements.

The Parent Company's subsidiary and an associate are engaged in the following businesses:

Entity Effective ownership Line of business

subsidiqry
PBCom lnsurance Services Agency,

lnc. (Pl5Al)

Associote
PBCom Finance Corporation

t00.oo%

40.oo%

lnsurance Agent

Financing Company

On January LL,2021-, the Board of Directors of PBCOM approved the dissolution and retirement of
business of PlSAl. PlSAl, which has been inactive for the past 3-years but continue to incur operating
expenses. PBCOM does not see any need for the subsidiary and have decided to retire its business

operations.

To date, the filing process on the retirement of PISAI's business operations is ongoinB.

Strotegic third party investors
on August 5, 2014, the Parent Company signed a subscription agreement with P.G. Holdings lnc.

{PGH), for the latter's subscription of the Parent Company's 181,080,608 common shares valued at
P33.00 per share. These shares were issued out of the unissued portion of the Parent Company's
authorized capital stock.



The subscription by PGH to the new shares of the Parent Company amounting to P5.98 billion was

approved by the BSP on September 23, 2014. The first installment of P1.79 billion was paid by PGH

on September 25,2014. Subsequently, on October 1,201,4,VFC Land Resources lnc. (VFC) bought
59.24 mlllion shares at P33,00 per share from the ISM Group. PGH and VFC are beneficially owned by

the family of Mr. Lucio Co, bringing his totalstake in the Parent Company to 49.99%.

On September 22, 2A15, June 29, 2016 and September 77, 2077, lhe Parent Company received the
second, third and final installment payments, respectively, each amounting to P1.39 billion for the
subscribed shares of PGH (see Note 23 ofAFS).

ln 2015, both PGH and VFC bought additional 2.40 million shares. The following year, an additional
0,49 million shares and 9.49 million shares were acquired by PGH and VFC, respectively. ln 2018, PGH

bought an additional 2.27 million shares and VFC acquired 0.49 million additional shares in 2019. ln
July 2021, VFC acquired 2 million additional shares bringing the Co Family's total stake in the Parent

Company at 54.07% as of September 30, 2021.

As of September 30, 2021, the Parent Bank had a total network of 90 regular branches, 4 branch-lite
units and 161 ATMs {89 onsite and 72 offsite).

Summarv of Sisnificant Accountinp and Financial Reportins Policies

Basis of Presentation
The accompanying unaudited interim condensed consolidated financial statements have been
prepared in accordance with Philippine Accounting Standard (PAS) 34, lnterim Finonciol Reporting.
Accordingly, the unaudited interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements and should be read in

conjunction with the Group's annual audited financial statements as at and for the year ended
December 31, 2020.

The unaudited interim condensed consolidated financial statements of the Parent Company and its
subsidiary (the Group) have been prepared on a historical cost basis, except for Financial Assets at
Fair Value through Profit or Loss (FVTPL) and Financial Assets at Fair Value through Other
Comprehensive lncome (FVTOCI)that are measured at fair value.

The financial statements are presented in Philippine Peso (PHP) and all values are rounded to the
nearest thousands, unless otherwise stated.

Statement of Com pliance

The unaudited interim condensed consolidated financial statements as of and for the three months
ended September 30, 2021 had been prepared in accordance with Philippine Financial Reporting
Standards (PFRs).

Basis of Consolidation
The unaudited interim condensed consolidated financial statements comprise the financial
statements of the Parent Company and its subsidiary and are prepared for the same reporting period
as the Parent Company using consistent accounting policies. The subsidiary is consolidated from the
date on which control is transferred to the Parent Company.

The Parent Company controls an investee if, and only if, the Parent Company hasl
. Power over the investee (that is, existing rights that give it the current ability to direct the

relevant activities of the investee);
. Exposure, or rights, to variable returns from its involvement with the investee; and
. The ability to use its power over the investee to effect its returns.



3.

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Parent Company has less than a majority of the voting or similar rights of
an lnvestee, the Parent Company considers all relevant facts and circumstances in assessing whether
it has power over an lnvestee, including:
. The contractual arrangement with the other vote holders of the investee;
. Rights arising from other contractual agreements; and
I The Parent Company's voting rights and potential voting rights.

The Parent Company re assesses whether or not it controls an investee if facts and circumstances

indicate that there are changes to one or more of the three elements of control. Consolidation of a

subsidiary begins when the Parent company obtains control over the subsidiary and ceases when the
Parent Company loses control of the subsidiary. Assets, liabilities, income, and expenses of a

subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Parent Company gains control until the date the Parent Company
ceases to control the subsidiary.

When necessary, adjustments are made to the financial statements of the subsidiary to align their
accounting policies with the Parent Company's accounting policies. All intra-group assets, liabilities,
equity, income, expenses and cash flows relating to transactions between entities in the Group are
eliminated in full on consolidation.

A change in ownership interest of a subsidiary, without a loss of control, is accounted for within
equity as an adjustment to 'Additional paid-in capital'. ln such circumstances, the carrying amounts
of the controlling and non-controlling interests are adjusted by the Group to reflect the changes in its
relative interests in the subsidiary. Any difference between the amount by which the non-controLling
interests are adjusted and the fair value of the consideration paid or received is recognized direct y in
equity and attributed to the owners of the Parent Company.

When a change in ownership interest in a subsidiary occurs, resulting in loss of control over the
subsidiary, the Parent Companyl
. Derecognizes the assets (including goodwill) and liabilities of the subsidiaryi
. Derecognizes the carrying amount of any non controlling interesu
. Derecognizes the related OCI recorded in equity and recycle the same to the statement of
income or surplus;
. Recognizes the fair value of the consideration receivedj
. Reco8nizes the fair value of any investment retainedj and
. Recognizes any surplus or deficit in the statement of income.

Non-controlline lnterests
Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the Parent Company,

Non-controlling interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement of financial position, separately from equity attributable to the equity holders
of the Parent Company. AnV losses applicable to the non-controlling interests are allocated against
the interests of the non-controlling interests even if this results in the non-controlling interests having
a deficit balance,

Changes in Accounting Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except for



the adoption of new standards and amendments effective as of lanuary 1, 2020. The Group did not

early adopt any other standard, interpretation or amendment that has been issued but is not yet

effective.

The adoption of the following pronouncements did not have any si8nificant impact on the Group's
financial position or performance:

Amendments
. PFRS 3, Business Combinations, Definition of a B

. PFRS 7, Financial lnstruments: Disclosures

. PFRS 9, Financial lnstruments, lnterest Rate Benchmark Reform

. PAS 1, PAS 1, Presentation of Financial Statements

. PAS 8, Accounting Policies, Changes in Accounting Estimates and Errors, Definition of Material

. PFRS 7, Financial lnstruments: Disclosures

. Conceptual Framework for Financial Reporting

. PFRS 16, COVID-lg-related Rent Concessions

4. Fair Value Measurement

The Bank uses three level hierarchies as a valuation technique in determining and disclosing the fair
value of financial instru ments:

. Level 1- quoted (unadjusted) market prices in active market for identical assets or liabilities.

. Level 2 - valuation technique for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

. Level 3 - valuation technique for which the lowest level input that is significant to the fair value
measurement is unobservable i.e. not based on observable market data.

As of September 30 , 202L, the Bank used the following level of measu rements:

Assets rneasured at fair value
Carrying

value

Quoted Prlce
in Active
Market

(Level 1)

Significant
observable

lnputs
(Level 2)

Signiflcant
llnobservable

lnputs
(Level3)

Flnancial assets at FVTPL

Government securltles P- P- P. P-

Flnancia assets at FVTOCI

Government securitles
Equity securities

6,516,546
170,269

3,069,962 3,506,584
71,650 38,619

There are no transfers between Levels l and 2 and no transfers into and out of Level 3.

The Bank evaluates and classifies financial instruments whether it is quoted or not in an active
market. Quoted prices in an active market are readily and regularly available and represent actual and
regularly occurring market transactions on arm's length basis,

5. FinancialRiskManaeement

Rlsk is inherent in the Group's activities but is managed through a continuing and pro-active process
of identification, measurement and monitoring, subject to risk limits and other controls. This process
of risk management is critical to the Group's continuing profitability and each individual within the
Group is accountable for the risk exposures relating to his or her responsibilities.



compared with December 31, 2020, there have been no changes in the financial risk exposures that
may materially affect the unaudited interim condensed consolidated financial statements of the
Group as of September 30, 2021. TheGroup is exposed tothefollowing risks from itsfinancial
instruments:

a. Credit risk

b. Liquidity risk
o. Market risk

i. lnterest rate risk

ii. Foreign currency risk
iii. Equity price risk

On credit risk, the Group manages and control it by setting limits on the amount of risk it is willing to
accept for individual borrowers and groups of borrowers, as well as limits on large lines and industry
concentrations. Credit risk management was likewise stren8thened with the implementation of ECL

models. The Group's ECL calculations are output of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies.

6. ConsolidatedSegmentlnformation

The following tables present income and profit and certain asset and liability information regarding
the Group's operating segments as of September 30, 2027 and 2020.

2021

SeNice ch.196s i66s .nd commiss ons
For6 gn Exchange 9a. - nel
lncom€ fom Trusl Operalions
rrad fs a.d securll€s gai (oss) - iet
Gan on asset exchafg€
Proil irom asset sod/ exchange

Oeproc alion and amorlzal on
Prons on lorimpaimenl loss€s
Occupancy and Olher €quipm€n!.e at6d cos

44,229 162,537
6,010 ' 6,27s

1

43,316

(195,070)
21,401

244,494
55,605
21,4A2

(195,078)
(56 58.1)

13,403
107 311

121,396
37,95s
29,436

5,791

I6 ,162

2A 754
12 935
a 645

369 795
291,248

50 098
75193

663 41,321
3,037 54,015

. 1,592
261 568

Prcp€dy and €q!ipmenl

Total $gmonl liabllliles 33,383,044 93,422,404

Prons oi ior incom€ Tax , 209,501 77,a22 I 266 - 65,45a 361,239
Nel lncome (los) (230,630) 1,246,793 (327,127) 43,640 (5,174) 396,047 1,125,549

652 583 863,029
2,533 90r 2 533,901



AS OF SEPTEMBER

Banklnq

R6wnu6, .ot ofiniercst oxpons€
(735,8,18) 2,818 969 2,928,156

S6dice charges,leos aid cohm ssions
For€lln Exchang€ ga n - net
ncome fom Trusl Op€rat ons

Trad ng and s€curilios 9a n (loss)- net

Gan on assel exchange
Pofil fom ass6l so d/ exchang€

,r,ru,

594,967

41.625 309,781
42,748
19,133

594,967

2 682
199

19,133

2,682
199

06prociat on and amod zat on

Pons on ior mparmeni ossos

202,712
166,030

41,375

157198
3t 313

2aT 337
11 747

85,507
11,205

2,115

15,569
20,681

274,939
6,687

22 989
49 636

388

l0 538

485,501
281,607
538,664

72 998Occup.ncy and Olh6.€qu pment-reai6d cosl

1,697,602

P.operly and equ pm6.l 449,118
2 42e,632

687 219
2 428 632

Total eomeni ll.brlrrros 83,678,669 4,738,644 1,539,108 S0,5S4,797

7. Commitments and Continsent L'Labilities

ln the normal course of operations of the Group, there are outstanding commitments and contingent
liabilities and bank guarantees that are not reflected in the financial statements. The Group does not
anticipate losses that will materially affect its financial position and financial performance as a result
of these transactions.

The following is a comparative summary of the Bank's commitments and contingent liabilities at their
equivalent peso a mounts,

September
202L

December
2020

Trust department accou nts Pa,567,82A P7,973,6a3

Standby LC 894,272 7,772,021

Spot exchange:

Bought L,510,7L5 1,300,002

sold 1,287,678 1,460,869

Sight LC outstanding 507,691 792,459

Usance LC outstanding 49,018 84,331

lnward bills for collection 43,060 13,108

Outstanding shipping guarantees 8s8,059 403,601

Currency forwards:
Bought 4,787 3,811

sold 365,884 337,404

Protsion lor .com6 Tax 6 505 39,388 120 767 1a,713 185,373
Net lnc



Outward bills for collection 48,07 4 32,053

Items held for safekeeping 2A 25

Items held as collateral 7 7

)ther contingent 5,039 12,700

Changes on the above figures are part of the regular operations of the Bank.

8. There are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual
because oftheir nature, size, or incidents.

9. Except for the effect of PFRS 9 on ECL models used for impalrment of financlal assets which are
considered significant accounting judgements and estimates, there are no other changes in estimates
of amounts reported in prior interim perlods of the current financial year or changes ln estimates of
amounts reported in prior financial years that may have a material effect in the current interim
period.

10. There were no dividends declared or paid as of Septemhet 30,2027 by the Parent Bank.

11, There are no contingencies and any other events or transactions that are material for the current
interim period.
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Item 2, Management's Discussion and Analysis of Financial Condition and Results of Operations

1. Management's Discussion & Analysis

The Bank registered a net income of P1.1 Billion as of the third quarter of the yeat 2021, 25j8% or P386.9
Million lower than the P1.5 Billion earned in the same period last year. This is mainly attributable to lower
operating income due to net trading losses incurred, lower rent income, and lower fees & commission
earned during the current period and from higher provisions for income taxes due to shift to regular
corporate income tax (RCIT) from minimum corporate income tax (N4ClT) last year. lmprovements in net
interest income and lower operating expenses have partially offset the impact of the decline in net
inco me.

P226.5 Million improvements in net interest income was primarily the result of the decline in interest
expense due to lower cost of funds, offset by lower interest income from lower yields and lower average
loan volume. Decrease in rent income by P134.9 Million was due to vacancies of leased floors, pre-
terminations, and re-negotiated contracts of tenants as a result of the COVID-19 crisis. Fees &
Commission is lower by P65.7 M,llion mainly due to decline in penalty fees in corporate loans. These
movements in income and the trading losses recognized for the period caused the total operating income
to decrease by P772,4 Million. Total operating expenses went down by P561.5 Million or 79.9% mainly
because of lower provision for losses recognized in the current period. Decline in taxes and licenses due
to lower GRT from lower net trading income, rent and interest income and lower DST from lower TD/PN
volume, and lower compensation costs from lower headcount also contributed to the drop in operating
ex p e nses.

Total Assets of the Group increased by P5.6 Billlon from P101.2 Billion as of December 2020 to e106.9
Billlon at the end of the third quarter of 2021. This is primarily due to P7.1 Billion increase in lnvestment
Securities at Amortized Cost, P5.8 Billion increase in Loans and Other Receivables mostly from corporate
loans, F1.5 Billion increase in Financial assets at Fair Value throuBh Other Comprehensive lncome, partially
offset by P7.5 Billion lower Due from BSP due to lower reserve requirement and lower investment in
Overnight Deposit Facility (ODF), and P1.3 Billion lower Financial assets at Fair Value through Profit & Loss

and lnterbank loans receivable.

The Group's gross N PL ratio is at 4.98%, 0,73 % polnts lower than Ihe 5.71% ratio at the end of 2020.

Total Liabillties increased by P4.7 Billion, 5.3% higher from last year's end level of P88.7 Billion. This
resulted mostly from P6.0 Billion increase in bills payable, partly offset by P1.O Billion decllne in deposit
iiabilities, mainly from lower time deposit volume and P0.4 Billion lower outstanding acceptances. Total
Capital is now at P13.4 Billion from P12.5 Billion last December 2020. This 7.2% improvement in capital
was mainly contributed by the earnings of the Bank as of the third quarter of the year.

On quarter on quarter basis, the Bank registered a net income of P361.1 Million for the third quarter of
2A21", P1,95.4 Million or 35.1% lower than the e556,5 Million earned in the same period last year. This
resulted from higher provision for income tax by P80.5 Million due to shift of tax regime from MCtT to
RCIT in 2021. Total operating income declined by P431.8 mainly from trading results as the Bank
recognized P66.4 Million in losses, a 128.8% ot P296.7 Million decrease from last year. Fees &
commission is lower by P59.6 Million due to decline in penalty fees in corporate loans. Rent income is

aJso lower by P29.8 Million due to vacancies of leased floors, pre-terminations, and re-negotiated
contracts of tenants brought about by the COVID 19 pandemic. P31.6.9 Million decrease in operating
expense primarily from lower provision for credit costs, partially improved net income.



The croup's consolidated Risk Based capital Adequacy ratio ts 77.49% under BASEL 3 and is well above

the L0% minimum requirement despite the global crisis on COVID-19. The ratio covers credit, market and

operational risks for the first six (9) months of 2021.

2. Discussion of various key indicators:

A. Kev Financial Performance {consolidated)

g. Financ!?l Slundness (consolidated)

Ratio
September

2021
september

2020
Remarks

Net Profit Margin
(Net income divided by Gross income)

30.a4% 33.47% Net profit margin decreased by 3.43 % pts. due to higher
provlsion for income tax in 2021 due to RCIT position of the

Return on Average Asset

lNet income divided by Averoge
7.44% 1.96% Decrease by 51 bps from lower nct lncome durlng the current

perlod driven by hlgher provision for income tax in 2021 due
to RC T position of the Bank and lower total operating
income, ot marilv due to trad ns losses incurred in 2021

Return on Average Equity
(Net income divided by Averoge

L1.s6% 76.7A% Return on average equity decreased by 5.14 % pts. from
lower net income durlnS the current period driven by lower
total operating income from the results of the current
operatlons and hlgher provision for income tax in 2021

CapitalAdequacy Ratio (Basel 3)

(Quoliflinq capitol divided by totol af
risk-weighted ossets thot include
credit, morket ond operotionol risk)

11.49% 18.A5% Capital ratio decline by 0.56% as a result of higher tota risk

weiBhted assets

Basic EarninRs per share
(Netincame divided by overoge no. of

2.34 3.15 Decrease in basic earnings per share by P0,80 from lower net
income during the curent perlod

Ratio
September

2021
December

2020
Remarks

Llquidlty natio (Liquid Assets to Total
Deposits) l/qlr/d Aiiet5 lnclud e cosh,
due fram bonks, interbonk laons, and
troding ond inv. Securities Totol
deposit refers tothe totolof peso ond

Jareign currency deposits.

42.93% 42.47% Ratio lncreased by 46 bps., mainly due to lower total
deposlts, main y in TD's

Debt Ratio {Total Liability to Total
Assets)
Debt relers tothe total lidbilities while
ossets refers ta totolAssets

87.43% 87.62% Debt ratio decreased by 20 bps as a result of lncrease in total
assets mostly from investment securities at amortized cost
and loans and other recelvables, mostly from corporate loa ns

Asret to Equity Ratio (Total Asset to
Total Equity)

7.95 8.08 Ratio is lower by 13 bps mainly as result of the Srowth in
equity

lnterest Rate Coverage Ratio
(Earnings before interest & taxes to
lnterest Expense)

499.64% 290.41%* Bank's interest rate coverage increased by 209.18 % pts, due
to decllne ln interest expense main y from lower cost offunds
and slight y lower average fundlng volume

Net lnterest Margln
Net interest income over Average
Earfing assets

4.26% 4.A3%+ Ratio went up by 23 bps primarily from hi8her drop in cosi of

+As ofSept€mb€r2020



b.

c.

d.

3. Discussion and Analysis of Material Event/s and Uncertainties

The Bank has experienced an increase in past due levels in loans due to the outbreak of CoVID-
19. This necessitated an increase in loan provisions. However, a gradual pick up in business
activity is expected as the government gradually relaxes the quarantine measures,

The Bank does not have any material off-balance sheet transactions, arrangements, obligations
(including contingent obligations) and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

As of September 30, 2021, the unspent amount frorn the approved capital expenditures budget
on projects involvinB technology enhancement, and facilities improvement amounted P32.2
Million.

The full impact of the pandemic is still unknown and this may affect the performance of the Bank
should this further prolong. However, the Bank has taken prudent steps to mitigate the risk
through more prudent credit process, tighter credit policies and, more importantly, continue its
assessment of our portfolio by regularly doing the stress test exercise.

There is no recorded significant income or losses during the quarter that did not come from the
Bank's regular operations.

lnterest incorne on non-discounted loan is recognlzed based on the accrual method of accounting
while unearned discounts are amortized to income over the term of the loans. Assuch,thereis
no seasonal aspect that has a material impact on the Bank's interest revenues. Non-interest
revenues, on the other hand, are largely dependent on market dynamics and economic trends
rather than on seasonal factors.

Statement of Condition: September 2021vs. December 2020 (consolidated)

(Decrease) Remarks

Cash and Other Cash ltems 1124,783) -29.38% Lower cash on hand mainly those in cash center and

with service provider
Due from BSP \7,419,2511 36.31% Lower mostly from ODF

Due from Other Banks 497,424 60.01% Hlgher funds with forelgn banks
lnterba nk Loa ns Receivable (612,s89) -10.12% Lower investment in GS Repo
F nanclal assets at Fair Value
through Prof t or Loss

{11.8,2941 ,100.00% Lower due to sale of FVTPL in Sep21

Financial assets at Fair Value
thorouth Other Comprehensive
lncome

1,548,999 30.75% Purchase of investrnents in FVocl

nvestment securities at Amortized
Cost

7,100,801 373.730,4 HiSher due to higher HTC investments

Loans and Recelvables 5,781,311 10.03% lncrease in outstanding loans and receivables, mainly in
corporate loans/import bills

lnvestmert in a subsidiary and
associate

142 1.O1% Share in net income for the period

Property and Equipment (31,s88) Decllne due to depreciatlon reco8nlzed for the per od
lnvestment Properties 132,344 5.51% ROPA foreclosures in 2021 partlally offset by depreciation

recognized for the period

lntafglble Assets (6s,961) -1A.75% Lower mostly due lo amortization of sottware during thc period,
partlallv offset bv acqulsitions

Deferred tax assets 60,018 35.1a% lncrease mainly due to allowance for credit losses booked
during the year

0ther Assets (260,920) -33.s6% Decllne in ROPA Non"financial assets

10



Demand DeDosits 6.8s2,80s 22.24% Lower deposlts volume prlmariy in Time deposits due to the
Bank's efforts to lncrease volume of low-cost source of fundsSavings Deposits 1,7 62,083 18.23%

Time Deposits (9,697,196) -24,020/.

Bills Payable 5,967 ,937 273A0% Higher due to higher bills payable - REPO, partly offset by lower
BP deposit substitute

Outstanding Acceptances (3s8,904) -12.70% Due to lower bilis of exchange accepted bv the Bank

Manager's Checks 43,140 23.25% Hlgher un-negotlated MC's as of report date
Accrued nterest, Taxes and Other
Expenses Payable

49,113 6.12% Hlgher expense accruals as ofthe period primarily due to accrua

of bonuses paid out before end of vear
lncome Tax payable \34,142) 23.2s% Lower taxable income and use of ower income tax rat€
Other Llabilities 132,319 12.43% Higher maln v due to higher advance rent

Statement of lncome and Expenses : Januarv-September 2021 vs Januarv-September 2020
{consolidated}

lncrease
(Decrease) Percentage Remarks

nterest lncome on lnvestment
securities

(25,648) 6.49% Lower nterest income malnly due to decline in yields

nterest lncome on Loans and
recelvable

(218,3s3) -6.65% Lower interest income mainly du€ to lower yields, and lower
ave, volume

lnterest lncome on BCL lt2,82A) 79,62% Decrease from lower ave. volume, malnlV in 65 REPO

lnterest lncome on Deposit with
other Banks and others

(3s,948) -48.6r% Lower income from decrease in ave, volume mainly in ODF

lnterest Expense on
Deposlt Liabllties

(421,958) '55.81% Decline from lower cost of funds, malnly in TDs

nterest Expense on
Sills payable, borrowings and
others

(97,33s) -7L.98% Decrease in interest expense mainly due to lower cost of funds
and lower ave, vo ume

Tradlng and Se.urlties Cain - net (790,045) -132.79% H gher trading oss, mostly rcalized

(134,8s8) -25_12% Lower rnainly du€ to downward impact of pre-terminations and
re negotiated contracts of tenants as a result of the COVID-19

crisis
Service Charges, Fees &
Commisslons

(65,687) Lower mostly due to decrease in penalties on corporate loans

Foreign Exchange Cain (Loss) Net 12,8s7 30.08% lncrcase is mainly due to higher foreign exchange revaluation

sain in 2021
Gain on asset exchange (s9,266) -2209.77'/, Lowergaln on valuatlon offoreclosed assets
Prof it/(Loss) f rom Assets Sold 13,204 6635.1a% H Bher gain on sale of ROPA

lncome from Trust Operations 2,269 L1.86% lncrease due to hlgher ave, volume of assets under
manaSement

Miscellaneous lncome 2?,584 26.66% Most v from hlgher recoverles on written off accountt
Compensation and Frlnae Benefits (3s,610) -4.4A% Lower costs from ower headcount
Taxes and Licenses (115,706) -23.83% LoweT from dccrease in GRT relatlve to decrease in incomeand

ower OST on deposlts
Depreciatlon and Arnortization 9,641 3_42% Hlgher depreciation malnly dLre to ROPA

Occupancy and other equipment
related costs

2,19s 3.A1% Hlgher electriclty costs

Provision for impairmert losses (488,566) ,90.10% Lower loar provision requirement in 2021
Miscellaneous 66,585 10.27% lncrease is primarily due to higher ROPA related expenses and

higher PDIC insurance expenses
Provision for lncome tax 175,866 94.81% Higher income tax due to shift of tax r€gime from MCIT to RCIT

in 202L

ll


