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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGULATION CODE AND SRC RULE 17(2Xb) THEREUN DER

1. For the quarterly period ended. June 30,2022

2. Commission identification number. PW-686 3. BIR Tax ldentification No..

000-263-340
4. Exact name of issuer as specified in its charter

. Philipoine Bank of Communications
5. Province, country or other jurisdiction of incorporation or organization . philippines

6. lndustry Classification code: [----J Ontyl

7. Address of lssuer s prlncipal office PostalCode

. PBCoM Tower 6795 Avala Ave., Cor. V.A. Rufino St., Makati Citv 1226
8. lssuer's telephone number, including area code

. (632) 8-830-7000
9. Former name, former address and former fiscal year, ifchanged since last report

lo.Securities registered pursuant to Sections 8 and 12 ofthe Code, or Sections 4 and 8 ofthe RSA

Tltle of each C ass N umber of shares of common
stock outstanding and amount
of debt outstanding

. PBCOM Common Shares 480.645.163 shares

11. Are any or all of the securities listed on a Stock Exchange?

Yes Ix] No []

lf yes, state the name of such Stock Exchange and the class/es of securities listed therein:

. Philipoine Stock Exchanse Common Stock



12. lndlcate by check mark whether the registrant:

(a) hasfiledall reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11. of the RSA and RSA Rule LL(a)-1 thereunder, and Sections 26 and
141 of the Corporation Code of the Philippines, during the preceding twelve (12) months (or
for such shorter period the registrant was required to file such reports)

Yes[/ ] No []
(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [/ ] No []

PART I"FINANCIAL INFORMATION

Item 1. Financial Statements,

Please see attached

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations.

Please see attached

PART II--OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a report
on SEC Form 17-C. lf disclosure of such information is made under this Part ll, it need not be repeated in a
report on Form 17-c which would otherwise be required to be filed with respect to such information or in
a subsequent report on Form 17-Q.

SIG NATU RES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

PHILIPPINE BANK OF COMMUNICATIONS

By:

D/j
7a/t"' YAM E_

PATRICIA MAY T. SIY I/
President & CEO

August 12,2022

\\"-..
M'I'

ARrEI{E M. DAru
SVP & Comptroller
(Comptroller & Principal Accounting Offlcer)



PHILIPPINE BANK OF CON/]I\4UNICATIONS AND SUBSIDIARY
UNAUDITED INTERIIVI CONDENSED STATEIIENTS OF FINANCIAL POS TION

AS OF .IUNE 30.2022
(W th Comparaiive F gures as of December 31 2021)

Consolidated Parent Company

June 30, 2022 December 31, June 30, 2022 December 31,
(Unaudited) 2421 (Unaudited) 2021

(Arnounls n Thousands)
ASSET S

Cash and Other Cash ltems
Due from Bangko Sentral ng Pilipinas
Due from Other Banks
lnterbank Loans Receivable
Financial assets at Fair Value through Profit or Loss
Financial assets at Fair Value

through Other Comprehensive lncorne
lnvestrnent Securities at Arnortized Cost
Loans and Other Receivables
lnvestrne nt in a Subsidiary and Associate
Property and Equiprnent
lnvestrnent Properties

Condornin um unlts for ease
Foreclosed propeat es
Office units for ease

lntangible Assets
Deferred Tax Assets
Other Assets

1,148,899

9,246,604
715,279

1,422,735

5,632,0S8
20,061,388

73,129,429
14,513

824,340

1,715,986

848,531

2,513
506,235
323,614
468,013

2,803 341

14,271 486

658,593

4,195,846

886,291

6,449,287
15,520,279

63,497,S65

14 401

882,217

1,740,177

834,303

2,689

527 503

325 614
579 328

1,148,899

9,246,604
715,279

1,422,735

5,632,098
20,061,388

73,132,262
20,587

824,340

'1,715,986

848,531

2,513

506,235
323,614
466,763

2 803 341

10271 486

658 593

4,195 846

886 291

6,489,247
15 524,279

63 500,798
20 475

882 217

1,740,177

834,303

2,689

527,503
325,614
578,477

TOTAL ASSETS 116,060,409 149,229324 116,068,066 109 236 976

LIABILITIES AND EQUITY
Liabilities
Doposit Liabilities

Demand
Savings

Time

Long-term negotiable cerlificates of deposits

41 166,107 44,994 541
11359,112 12,720.258
31,531,570 30,409,286

2,889,116 2 891,946

44,985,582

12 724,258
30 40s 286

2 851 946

41,175 066
11,359,112

31,531,570

2,889,116
91,007 072 86,945,905 91 016.031

8,710,502
87,718

205,365

658 084
71,650

6 010,s88
71,609

172,247
680,734

66,823

8,710 502
a7 718

20s,365
657,998

71,650

86 954,864

6,010 988
71,609

172,247

680,648
66,823

Bills Payable
Outstanding Acceptances
lVanager's Checks
Accrued lnterest, Taxes and Other Expenses
lncorne Tax payable

Other
TOTAL LIABILITIES

897,434 1,105 196
',0't,637,82s 95,053,502

8 11

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPANY
Gommon stock
Additional paid-in capital
Surplus roseryes
Retainod earnings (Deicit)
Unrealized gain (loss) on llnancial assets at fak valuo

through other comprohonsive income
Cumulative translation adjustment
Remeasurement gain on detned benoflt liability

12,016,129

2,262,246
212,645
555,486

(383,127)
(281,536)

12 016,129
2 262,246

146,922
(66,061)

53,509
(237,668)

101,645,482

12,416129
2,262,246

212,645
555,486

(383,127)
(281,536)

95,061 158

12,016,12S
2,262.246

106,922
(66,061)

53,509
(237,668)

40,74140,741 40,741 40,741
TOTAL EQUtry 14,422,s84 14,175,818 14,422,5U 14,175,818
TOTAL LIABILITIES AND EQUITY 116,060,409',09.2?9.J20 116,068,066 r09230,976



PHILIPPINE BA IK OF COnil MU NICATIONS AI'1D SUBSIDIARY
UNAUDITED INTERIM CONDENSED STATEI\4ENTS OF INCOI\,,lE

Consolidated Parent Company
For the six rnonths

ended June 30
(January to June)

2022

(A,.nounts in Thousands, Except Earnings per Sha.e)

INTEREST INCOME
lnvestment securities
Loans and rece vables

nterbank ioans rece vab e and securities
purchased under resale agreements

Deposits with other banks and others

382,765 245,U3
2,099,052 2,022,623

61,025 38,089
26,173 32,299

382,765 245,343
2,099,052 2,022,623

61,025 38,OB9

26,173 32,299
2,569,015 2,338,354

Deposit liab lities 207,303 233,006 207,303 233,006
Bills payable, borrowings and others 38,053 20,041 38,053 20,041

245,356 253,A47 245,356 253,A47

NET INTEREST INCOME
Trading and securities loss - net
Rent lncoane

Service charges, fees and comm ss ons
Foreign exchange gain - net
Gain (oss) on asset exchange - net
Profit frorn assets sold
lncome from trust operat ons
l\4iscellaneous

2,323,659
(308,043)

21 1,065

19'1 ,831
41,457
(6,237)
35,729

14,921

61,662

2,085,307
(128,67 4)

276,707

25,861
3,151

8,526
13,946
79,978

2,323,659
(308,043)

21 1,065

191,831

41,457
(6,237)

35 729

14,921
61,662

2,085,307
(128,67 4)

276,707

166,113

25,861
3,151

8,526
13,946
79,980

TOTAL OPERATING INCOME 2,566,044 2,530,915 2,566,044 2,530,917
Compensation and fringe benefits
Iaxes and licenses
Depreciation and amortization
Occupancy and other equipment - related costs
Provision for impairment losses
lnsurance
IVanagement and professional fees
Security, clerical, messengerial and janitorial services
Entertainment, amusement and recreation
Communication

TOTAL OPERATING EXPENSES 1,577,199 '1,539,558 1,577,19S 1,539,496

541,395

236,682
197,694

62,7 51

66,427

84,064
73,854
53,582
37,978
22,7 40

504,663
254,844
196,507
49,269
36,97 4

84,935
47,592
45,459
73,910
22,831

236,682
197,694

62,7 51

66,427
84 064
73 854
53,582
37,S78

541,395 504,663

254,833
'196,507

49,269
36,974
84,93s
47,548
45,459
73,910

22,744 22,a31
Miscellaneous 200,032 222,574 ?00,032 222,567

INCOI!]E BEFORE SHARE IN NET INCOi/lE
OF SUBSIDIARY AA]D At.I ASSOCIATE

INCOME BEFORE INCO IV] E TA)(
PROVISION FOR NCOME TAx

988,845 991,357 988,845
112

s91 ,421
16Share in nel ncomeofsubsidaryandanassociate 112 B0

988,957
261 ,687

991,437
227,008

727,270 764,429

988,957 991,431
261,687 227,008
727,270 764.429NET INCOIME

Attributable to:

Equity holders of the Parent Company
Non-controlling interest

727,270 764,429

727,270 764,425

Basic/ Diluted Earnings Per Share Attributable to
Equity Holders of the Parent Company 1.51 1.59



PHILIPPINE BA},IK OF COM |ll UNICATIONS AAl D SUBSIDIARY
UNAUDITED INTERIM CONDENSED STATEI\IENTS OF INCON,4E

Consolidated--------------- 

-the 
three monttrs

ended June 30

(April to June)
2022 2021 2022 2421

xcept Earrxrcs per Share)

INTEREST INCOME
lnvestment securities
Loans and receivables
lnterbank loans receivable and securities

purchased under resale agreements

207,213
1,081,57'l

29,726

149,780
1,045,914

11,809

207,213
1,081,571

29,726

149,780
1,045,914

11,809
Deposits !,vith other banks and others 8,566 5.923 8,566 5,923

1,327,076 1,213,426 't,327,076 1,213,426

Bils payable, borrowings and others 20,493 12,792

INTEREST AAI D FINANCE CHARGES
Depost abiltes 105,648 109,324 105,648

20,493
109,324

12,792
126,141 122,116

NET INTEREST INCOME
Trad ng and secunt es ga n (loss) - net
Rent lncome
Service charges, fees and coTnmisslons
Foreign exchange gain - net
Gain (oss) on asset exchange - net
Profit from assets so d
lncome from trust operations

98,579 124,171
85,891 69,809
29,898 18/23
(4,2521 4,343
4,039 7,208
7,822 7,383

'1,200,935

(199,576)
1,091,310

15,840
1,200,935
(199,576)

98,579
85,891
29,898
(4.252)
4,039
7,822

24,765

1091,310
15,840

124,171

69,80S
1B,423
4,343
7,208
7,383

46,M9Miscellaneous 24,765 46,449
TOTAL OPERATTNG tNCOt\4E 1,248,101 1,384935 1,248,101 1,384,936
Compensation and lringe benefits 268,290 271 BOI 268,290 271,801
Taxes and licenses
Depreciation and amortization
Occupancy and other equipment - related costs
Provision for impairment losses
lnsurance
Menagement and professional fees
Security, clerical, messengerial and janitorial services
Entertainment, amusement and recreation
Communication

118,775
99,172
34,053
37,156
41,536
46,967
28,392
19,386
12,632

116,722
97,128
23,729
27,848
42,326
23,692
21 90B
1B 269
1O,B3B

124,212

118,775
99,172
34,053
37 156
41,536
46,967
28,392
19,386
12,632

147,2s6

116,718
97,128
23,729
27,B4B
42,326
23,662
21,908
18,269
10,838

124,246l\4iscellaneous 107,2Eo
TOTAL OPERATING EXPENSES 813,615 778,473 813,615 778 433
INCOME BEFORE SHARE IN NET INCOME

OF SUBSIDIARY AID AN ASSOCIATE
Share in net incorne of subsidiary and an associate 63 38

INCOI\,I E BEFOR
PROVISION FOR INCOME TAx 122 319

434,486 606,462

101,207

434,486
63

606,s03
(3)

434,s49
122,319

606,500
141 ,247

NET INCOME 312,230 505,293 3',t2,230 505 293

Attributable tol
Equity holders of the Parent Company
Non-control ng nlqrest

312,230 505,293

3't2,230 505,293



PHILIPPINE BANK OF COIVIM UNICATIONS A'.ID SUBSIDIA,RY
UNAUDLTED ]NTER M CONDENSED STATEI\lENTS OF COMPREHENS \€ INCO]\,,1E

Consolidated Parent Company

For the six months
ended June 30

(January to June)

2022 2021 2022 2A21

NET INCOIV] E

(Arnounts in Thousands)

727,270 764,429 727,270 764,429

OTHER COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD, NET OF TAX
ltetns thal may be rcclassified ta prafit ot loss /, sl/bseque/rl

Net movement in cumulative translation ad]ustment
Unrea ized oss on fnancia assets carried at fair va ue

throuqh other comprehensive income (436,636) (117,222) (436,636) (117,222)

(480,504) (109,498) (480,504) (109,498)

Items thal may not be reclassfiod to profil ot /oss ih subsequenf
Periods:

lJnrealized loss on financial assets carried at fair value
through other com prehensive income

Remeasurements of deflned benefit liabilities (7,50s) - (7,50s)

(7,50s) (7,50s)
(480,504) t1-7.007 (480.504) t t7.AA7 )

,46,766 6a? 1r'

(43,868) 7,724 (43,868) 7,724

Attr brriable lo
Equity holders of the Parent Corn pany
Non-control ing nterest

246,766 647,422

TOTAL OTHER COMPREHENSIVE INCOIV]E 246-766 647 422



PHILIPPINE BA].1K OF COIvII\4 U NICAT IONS AI.ID SUBSIDIARY
UNAUD TED INTERII\4 CONDENSED STATEIVENTS OF COI\4PREHENSI\E INCOME

Consolidated Parent Company

For the three months
ended June 30

(Aprilto June)
2022 2421

NET TNCOME 312.230

OTHER COI\4PREHENSIVE INCOTME (LOSS) FOR THE PERIOD, NET OF TAX
Items lhal may be reclassified ta profil or lass l, subsequerl
periods:

Net movement in cumulative translation adjustment
Unrealized gain (loss) on flnancial assets carried at fair value

through other comprehensive income

(1,790)

{135,195)

(Amounts in Thousands)

505,293 312,230

(6,619)

219,718

505,293

(1,790) (6,61s)

_ (7,509)
(136,985) 205,590

17s,245 710,883

(136,985) 213,099

Items that may not be reclassfied to profit or /oss ih subsequenl
periods:

Unrealized loss on financial assets carried at fair value
through other comprehensive income

Remeasurements of defined benefit liabilities - (7,509)

_ (7,509)
(136,985) 205,590

TOTA OTHER COMPREHENSIVE INCOIi,|E 175,245 710,883

Attributable to:
Equity holders of the Parent Company
Non-controi ng nterest

175,245 710,883

TOTA. OTHER COI\4PREH ENSIVE INCOME



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUDITED NTERII\4 STATEN4ENT OF CASH FLOWS

Parent Company
For ihe Six lvlonths Fnded

June 30

2022 2021 2022 2021

(,Anounls in Thousands)
CASH FLOV'/S FROM OPERATING ACTIVITIES
lncome before income tax
Adjustments to reconcile income before income tax to

net cash generated from (used for)operations:
Accretion of interest on unquoted debt securities
Depreciation and amortization
Provision for impairment losses
Loss (profit) on asset exchange
Gain from asset sold
Unrealized loss (gain) on financial assets at FWPL
Share in net inocome of a subsidiary and an associate
Changes in operating assets and liabilities

Decrease (increase) in the amounts of:
Financial assets at FWPL
Loans and Receivable
Other Assets

lncrease (decrease) in the amounts of:
Deposit liabilities
Manager's checks

CASH FLO\A/S FROM INVESTING ACTIVITIES
ncrease n interbank loans rece vable

Acqu silion of:

Financia assets at FVOCI
lnvestment securities at amortized cost
Property and equipment

Proceeds from disposa ofl
Financ al assets at FVOCI
lnvestrnent properties

Proceeds lrom matur ty of lnvestment securities

988,957

145,728)
197,694
66,427
6,237

(35,729)
(3,832)

(112\

886,059
(9,764,914)

86,189

4,061,167
33,'1 1B

991,437

(33,835)

1S6,507

36,974
(3,151 )

(8,526)

17,482
(80)

988,957

(45,728)

197,694
66.427
6,237

\35,729)
(3,832)

1112)

33,118
(22,650I

991,437

(3s,835)

196,507
36,S74
(3,151)
(8,526)

17 482
(16)

(957,064) 886,059 (S57,064)

(1,184,449) (9,764,914) (1,184,605)

144,437 86,189 140,437

(3,701,192) 4,061,167 (3,701,094)

Accrlred interest, taxes and other expenses (22,650)
Other iab lities (226,940) (38,220) (226,940) (38,178)

Net cash generated from (used for) operations

(2,645)
(12,639)

(3,774,457) (4,559.A27) (3,774,057) (4,558,917)
lncome taxes paid (254,860) (268,713) (254 860) (268,713)
Net cash provided by(used in) operating activities (4,028,917) (4,827,740) (4,028,917) 14,827,630ll

\2,645)
(12,701)

(52,365,893)
(6,962,749)

(41,142)

2,162,756

(26,939,974)
(4,609,950)

(18,789)

27,358,200
77,746
75,000

153,566 2,162,756 153 566

(26,939,974) (52,365,893)
(4,609,S50) (6,962,749)

(18,789) 141,142)

49,038,648 27,358,200 49,038,648
3,384 77,746 3,384

_ 75,000

Consolidated

Net cash provided by (used in) investing activities (1,89s,011) (10,174,186) (1,895,0'1'1) (10,174,186)

CASH FLOWS FROM FINAI'ICING ACTIVITIES
Availments of:

Bills payable

Outstanding acceptance
Marginal deposits

Settlements ofl
Bills payable

Outstanding acceptance
lvlarginal deposits

49,250,552 64,798,908
862,209 348,870
39,465 9,976

(46,551,038) (60,742,679)
(846,100) (645,985)
(20,286) (7,14e)

2,734,802 3,76,t,941

49.250,552

862,249
3S,46s

(46,551,038)
(846,100)

(20,286)

64,798,908
348,870

9,976

\60 ,7 42 ,679)
(645 985)

(7 149)
Net cash provided by (used) financing activities 2,734,802 3,761,941



PHILIPPINE BAI'IK OF CO|llM UNICATIONS A1'lD SUBSIDIARY
UNAUD TED INTER I\4 STATEMENT OF CASH FLOWS

June 30

Consolidated

2022 2421 2022 2421

(Amounts in Thousands)

EFFECTS OF FXCY TRAI.JSLATION ADJUSTMENTS
NET INCREASE (DECREASE) IN CASH AID CASH EQUIV
CP"SH AI'1D CASH EOUIVALENTS AT

BEGINNING OF THE PERIOD
Cash and Other Cash ltems
Due from Bangko Sentral ng Piipinas
Due from Other Banks
l'lorbar I Lod 15 Recei\ do F a10 SecLrrlies
Purchased tlndcr Resale Agreements

(43,868)
(3,232,993)

2,803,341

1A,271 ,486
658,5S3

724,957

7,724
(1 1 ,232 ,261)

2,467,099
20,597,868

1,495,485

2,151,502

(43,868)
(3,232,993)

2,803,341
10,271A86

658,593

724,957

7,724
(1 1 ,232,151)

2,467,099
20,597,868

1,495,48s

2,151,502
M,454377 26,711,954 14,458,377 26,711,954

CPSH AI,I D CASH EQUIVALENTS AT
ENDING OF THE PERIOD

Cash and Other Cash lterrs
DLre from Bangko Sentral ng Plllpinas
Due from Other Banks
nteTbank Loans Rece vable and Securit es
Purchased Under Resale Agreements

1,148,899 1,558,335
9,246,604 12.901.821
715,279 942,464

1,148,899
9,246,604

715,279

114,642

1,558,335
12,901,821

942,354

77,183 114,642 77,183
11,225,384 15,479,693 11,225,384'15,479,803
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PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAT STATEMENTS

1. Corporate-lnformation

Philippine Bank of communications (the Parent Company) is a publicly listed domestic commercial
bank organized in the Philippines, primariiy to engage in commercial banking services such as deposit
products, loans and trade finance, domestic and foreign fund transfers, treasury, foreign exchange
and trust services. The Parent Company's principal place of business is at the PBCOM Tower, 6795
Ayala Avenue corner V. A. Rufino Street, Makati City.

As of June 30, 2022, the Parent Bank had a total network of 91 regular branches, 4 branch lite units
and 160 ATMs (91 onsite and 68 offsite).

The Parent Company's oriBinal Certiflcate of lncorporation was issued by the Securities and Exchange
Commlssion (SEC) onAugust23, 1939. OnJune 21, 1988, the Board of Directors (BOD) oftheparent
Company approved the amendment of Article lV of its Amended Articles of lncorporatlon to extend
the corporate life of the Parent Company for another 50 years or up to August 23, 2039. The
Amended Articles of lncorporation was approved by the SEC on November 23, 1988.

The Parent Company acquired a license to operate as an expanded commercial bank from the Bangko
Sentral ng Pillpinas (BSP) on December 24, 1993. On March 31, 2000, the BSP's Monetary Board
approved the amendmcnt of the Parent Company's license to a regular commercial banking.

The Monetary Board, in its Resolution No. 96 dated 20 Januaty 2022, approved the grant of a
universal banking license to Parent Company, subject to compliance with certain regulatory
requirements including the amendment of the Bank's charter documents. On March 15, 2022, the
Bank held a special stockholders' meeting to approve the changes to the Bank's Articles of
lncorporation to reflect the upgrade of its banking license.

The BSP shail lssue a Certificate of Authority to operate as a universal bank once all regulatory
conditions are complled with.

The Parent Company's subsidiary and an associate are engaged in the following businesses:

Entity Effective ownership Line of business
Subsidiory

PBCom lnsurance Services Agencv,
lnc. (PlSAl) " Too oo% lnsurance Agent

Associote
PBCom Finance Corporation 40.00% Financing Company

Sole of PBCOM Rurol Bonk IPBCRB)

On July 29, 2019, PBCOM sold its stake in PBCom Rural Bank, lnc. as it consolidates its efforts and
resources at the parent company level. As of June 30, 2022 and 2027, the Parent Company and plsAt

comprise the consolidated financial statements of the Group.

Retirement of Business Operotion of PISAI

On January 11, 2021, the BOD of the Parent Company approved the dissolution and retirement of
business of PlSAl. PlSAl, which has been inactive for the past 3 years, has contlnuously remained
inactive but continued to incur operating expenses. The PBCOM does not see any need for the
subsidiary and has decided to retire the business operations.



The Company has received clearances in relation to shortening of its corporate life from the lnsurance

commission and the Makati Local Government last May 26, 2021 and September 30, 2027,
respectively. Clearances from other regulatory agencies are currently being processed as of
June 30, 2022.

2. Summarv of Sisnificant Accountinq and Financial Reoortins Policies

Basis of Presentation
The accompanying unaudited interim condensed consolidated financial statements have been
prepared in accordance with Philippine Accounting Standard (PAS) 34, lnterim Finonciol Reporting.
Accordingly, the unaudited interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements and should be read in
conjunction with the Group's annual audited financial statements as at end for the year ended
December 31, 2021.

The unaudited interim condensed consolidated financial statements of the Parent Company and its
subsidiary {the Group) have been prepared on a historical cost basis, except for Financial Assets at
Fair Value through Profit or Loss (FVTPL) and Financial Assets at Fair Value through Other
Comprehensive lncome (FVTOCI) that are measured at fair value.

The flnancial statements are presented in Philippine Peso (PHP) and all values are rounded to the
nearest thousands, unless otherwise stated.

Statement of Compliance
The unaudited interim condensed consolidated financlal statements as of and for the three months
ended .lune 30, 2022 had been prepared ln accordance with Philippine Financial Reporting Standards
(PFRS).

Basis of Consolidation
The unaudited interlm condensed consolidated financial statements comprise the financial
statements of the Parent Company and its subsidiary and are prepared for the same reporting period
as the Parent Company using consistent accounting policies. The subsidiary is consolidated from the
date on which control is transferred to the Parent Company.

The Parent Company controls an investee il and only if, the Parent Company has:
. Power over the investee (that is, existing rights that give it the current ability to direct the

relevant activities of the investee);
. Exposure, or rights, to variable returns from its involvement with the investee; and
. The ability to use its power over the investee to effect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Parent Company has less than a majorlty of the voting or similar rights of
an investee, the Parent Company considers all relevant facts and circumstances in assessing whether
it has power over an investee, including:
. The contractual arrangement with the other vote holders of the investee;
. Rights arising from other contractual agreements; and
. The Parent Company's voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation of a

subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when the
Parent Company loses control of the subsidiary. Assets, liabilities, income, and expenses of a

subsidiary acquired or disposed of during the year are included in the consolidated financial



statements from the date the Parent Company gains control until the date the Parent Company
ceases to control the subsidiary.

When necessary, adjustments are made to the financial statements of the subsidiary to align their
accounting policies with the Parent Company's accounting policies. All intra-group assets, liabilities,
equity, income, expenses and cash flows relating to transactions between entities in the Group are
eliminated in full on consolidation.

A change in ownership interest of a subsidiary, without a loss of control, is accounted for within
equity as an adjustment to 'Additional paid-in capital'. tn such circumstances, the carrying amounts
of the controlling and non-controlling interests are adjusted by the Group to reflect the changes in its
relative interests in the subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized directly in
equity and attributed to the owners of the Parent Company.

When a change in ownership interest in a subsidiary occurs, resulting in loss of control over the
subsidiary, the Parent Company:
. Derecognizes the assets (including goodwill) and liabilities of the subsidiary;
. Derecognizes the carrying amount of any non-controlling interest;
. Derecognizes the related OCI recorded in equity and recycle the same to the statement of
income or surplus;
. Recognizes the fair value of the consideration received;
. Recognizes the fair value of any investment retalned; and
. Recognizes any surplus or deficit in the statement of income.

Non-controlling lnterests
Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the Parent Company.

Non-controlling interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement of financial position, separately from equity attributable to the equity holders
of the Parent company. Any losses applicable to the non-controlling interests are allocated against
the interests of the non-controlling interests even if this results in the non-controlling interests having
a deficit balance.

Chanqes in Accountinq Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of new standards and amendments effective as of January 1,,2022. TheGroupdidnot
early adopt any other standard, interpretation or amendment that has been issued but is not yet
effective.

The adoption of the following pronouncements did not have any significant impact on the Group,s
financial position or performance:

Amen d ments
. PFRS 3, Reference to the Conceptual Framework
. PAS 16, Plant and Equipment: Proceeds before lntended Use
. PAS 37, Onerous Contracts - Costs of Fulfilling a Contract

PFRS 1, First-time Adoption of Philippines Financial Reporting Standards, Subsidiary as a first-time
adopter

. PFRS 9, Flnancial lnstruments, Fees in the '10 per cent' test for derecognition of financial



liabilities

4. Fair Value Measurement

The Bank uses three level hierarchies as a valuation technique in determining and disclosing the fair
value of financial instruments:

Level 1- quoted (unadjusted) market prices in active market for identical assets or liabilities.
Level 2 - valuation technique for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Leve 3 - valuation technique for which the lowest level input that is significant to the fair value
measurement is unobservable i.e. not based on observable market data.

ns of Ju ne 30,2022, the Bank used the following level of measurements:

Assets measured at falr value
Ca rrying

va lue

Quoted Pr ce

in Active
Market

(Level 1)

Slgniflcant
observable

n pLrts

(Level 2)

Slgnifica nt
l-lnobservab e

ln puts
(Leve 3)

Financia assets at FVTPL

Government securities P232 P232 P.
Fina ncia I assets at FVTOCI

Government securities
Private bonds
Equity securities

4,865,574
639,638
126,886

4,865,57 4
639,638

91,600 35,286

There are no transfers between Levels 1 and 2 and no transfers into and out of Level 3.

The Bank evaluates and classifies financial instruments whether it is quoted or not in an active
market. Quoted prices in an active market are readily and regularly available and represent actual and
regularly occurring market transactions on arm's length basis.

5. Financial Risk Management

Risk is inherent in the Group's activities but is managed through a continuing and pro-active process
of identification, measurement and monitoring, subject to risk limits and other controls. This process
of risk management is critical to the Group's continuing profitability and each individual within the
Group is accountable for the risk exposures relating to his or her responsibilities.

Compared with December 31, 2021, there have been no changes in the financial risk exposures that
may materially affect the unaudited interim condensed consolidated financial statements of the
Group as of June 30, 2022. The Group is exposed to the following risks from its financial instruments:

a. Credit risk
b. Liquidity risk
c. Market risk

i. lnterest rate risk
ii. Foreign currency risk
iii. Equity price risk

on credit risk, the Group manages and control it by setting limits on the amount of risk it is willing to
accept for indivldual borrowers and groups of borrowers, as well as limits on large lines and industry
concentrations. Credit risk management was likewise strengthened with the implementation of ECL

models, The Group's ECL calculations are output of complex models with a number of underlying



assumptions regarding the choice of variable inputs and their interdependencies.

6. ConsolidatedSesmentlnformatlon

The following tables present income and profit and certain asset and liability information regarding
the Group's operating segments as of June 30, 2022 and 2021.

AS OF JUNE 30, 2022

Banklng

Re€nue, n6t oi nleresi expens6

Fore gn Exchange gain - n6t
rncomg tom Trust Operal ons
Tradins and securll6s gain (loss) " nel
Gain o. assol exchange
Prcfl fom asset sod/ gxchang€

r 868,325 2 323,659

44,657
?,692'

127,042
,,,in,

(308,043)

.

7,678

,o,i-r',

12,4-14

(6,237)

35,729

191,831

41 457
14,921

(308,043)
(6,237)

35,729

setuce charges iees and comm ss ofs

Depr6c ation and amonizarion
P.onsion tor impa me.l losses
Occupancy and Olher 6quipm€nt.elaled cosl

Prop6rly and equ pme.l

assoc at6 158,785 656,883 eA5,2791 11o,O6s l,12,t17.) 280,708 988,845
Shar6 in nel ncomBofanassocialo - 112 ii2i
Prons on ior nconre Tax

83 040
r l2 356

50 193

207 818

st,a04
22,324
93.0C7

29,344
8,611

1,180

6 971

t2 906
(31 5r 6)

2 083

1,394
2,984 '

499

ts 369
38.513

(64)

236 682
197 694
66 427
42151

616,492
2 567,030

Toial eomont liab'l'ties cr,735,191 152,485 7,956,949 23,666 408 769,126 101,637,825



2421

1,758 043

Rewnle, n6t of fterest oxponso

SoNice charg6s, t€es and commissions
Foro9n Exchange gain - ner
ncom€ Lom Ttusl Oporations

T.ading and secuili€s galf (oss)- nel
Gaif on asset exchango
Profl liom assst sold/ exchange

Oeprecialior ard amorr zation
Provs on tor impaiment losses
Occupancy and Olher equpmen!1616t6d cosr

P.operly a.d 6qu pm€nl

658 596 Q44,791) 68,293 (4,025)

(158 231) 2,445 341

166,113
25,861
13,946

(28,674)
3,151
8,526

i,;46

(12E,674)

83,622
24,293
56,189

3,411

24 835
8 597
6,135
1,100

13,381
14,846

12?,124)
5 368

2s,242
36,809

584

196 507
36 974
49 269

Total sogmont llabllnl€3 81,453,829 262,925 5,390,054 18,064 1,491 i,540,810 08,676,982

7. Commitments and Continqent Liabilities

ln the normal course of operations of the Group, there are outstanding commitments and contingent
liabilities and bank guarantees that are not reflected in the financial statements. The Group does not
anticipate losses that will materially affect its financial position and financial performance as a result
of these transactions,

The following is a comparative summary of the Bank's commitments and contingent liabilities at their
equivalent peso amounts.

June
2022

December
202L

Irust department accounts P9,83t,429 P8,631,952
Standby LC 971,437 825,1.13

ipot exchange:

Bought 623,480 101,998

sold 7,9L6,422 362,093

Slght LC outstanding 7,256,441 890,428

Usance LC outstandlng 7,247 13s,023
lnward bllls for collection 231,328 106,075

Outstanding s h ip ping guara ntees 1,143,435 396,019

Currency forwards:

Bought 7,444 1,947

Sod 723,907 762,464

sharo in n€t lncome ofan associale B0 80
lncore be'ore in.om6 ra^

l

o,,i.u
3,714 /

277



Outward bil s for co lectlon 68,468 13,293

tems held for safekeeping 16 19

tems held as co latera 7 7

Other contlngent 5,149 74,241

changes on the above figures are part of the regular operations of the Bank.

8. There are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual
because of their nature, size, or incidents.

9. Except for the effect of PFRS 9 on ECL models used for impairment of financial assets which are
considered significant accounting judgements and estimates, there are no other changes ln estimates
of amounts reported in prior interim periods of the current financial year or changes in estimates of
amounts reported in prior financial years that may have a material effect in the current interim
period,

10. There were no dividends declared or paid as of June 30, 2022 by the Parent Bank.

11. There are no contingencies and any other events or transactions that are material for the current
interim period.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

1. Management's Discussion & Analysis

The Group re8istered a net income of P727.3 Million for the first half of 2022, P37.7 Million or 4.9% lower
than the P764.4 Million earned in the same period last Vear. This is largely attributable to P179.4 Mi lion
hlgher trading losses, mostly realized, P65.6 Million lower rental income due to vacancies of leased floors,
pre terminations, and re negotiated contracts of tenants as a resuit of the COVID 19 crisis, P37.6 Million
higher operating expenses primarily driven by higher manpower costs, and P34.7lMillion higher lncome
taxes mainly from higher flnal taxes on interest income on peso government securities and onshore
income. This is offset by P238.4 Million improvement in net interest income, P25.7 Million higher fees &
commission mainly from loan processing fees and penalty fees in corporate loans, and p 17.8 Million net
profit from ROPA sale and foreclosures.

Growth ln net interest income is a result of P154.2 Million increase in interest income from investments,
interbank loans and DFOB's due to higher yields and higher average volume, p76.4 Million jncrease in
lnterest income from loans from higher average loan volume, and ftom P7.7 Million decllne in interest
expense large y due to drop in cost of funds and lower average TD volume.

Total Assets of the Grou p increased by e6.8 Billion or 6.3% higher from P109.2 Billion as of December 2021
to F116.1 Billion at the end of the first half of 2022. This is primarily due to eg.6 Billion increase in Loans
and Other Recelvab es mostly from corporate loans, partially offset by p2.7 Billion lower Cash and Due
from BSP.

The Grou p's gross N P L ratio ls at 3.92%, 0.91 % points iower tha n the 4.89% ratio at the end of 2021.

Total Liabillties lncreased by P6.6 Billion, 6.9% hieher from last Vear's end level of p95.1 Billion. This
resulted mosty from P4.1 Billion increase in deposit liabilities mainly from higher demand and savings
deposit vo ume, and P2.7 Billion increase in bills payable. Total Capital is now at P14.4 Billion from p14.2
Billion last December 2021. This 1.7% increase in Capital was mainly contributed by the earnings of the
Bank as of the first half of the year.

On quarter on quarter basis, the Bank registered a net income of P312.2 Million for the second quarter of
2022, P193.1, Mil ion or 38.2% lower than the P505.3 Million earned in the same period last year. This is

largely due to P136.BM lower operating income thls quarter resulting mainly from decline in net trading
resu ts as the Bank recognized P199.5 Million losses compared to P15.8 Million gains in the same period
last year, as well as decrease in rent income by P25.6 Million ot 20.6% due to vacancies of leased floors,
pre-terminations, and re negotlated contracts of tenants brought about by the COVID l-9 pandemic. Total
operating expense also increased by P35.1 Mil ion ot 4.syo mainly from higher consulting fees and higher
occupancy costs. Provlslon for income tax is also higher by p21.1 Million from higher final taxes on
interest income on peso government securities and onshore income.

The Group's consolidated Risk Based Capital Adequacy ratio is 16.55% under BASEL 3 and is wel above
the 10% minimum requirement despite the global crisis on COVID-19. The ratio covers credlt, market ancl
operational risks for the first six (6) months of 2022.



2. Discussion of various key indicators:

A.lley Fl!!!!l!lledalr! a n ce (consolidated)

B. Finanqial Soundness (consolidated)

3. Discussion and Analysis of Material Event/s and Uncertainties

a. The Bank has experienced an increase ln past due levels in loans due to the outbreak of COVID

Ratio June
2022

Ju ne

2021
Remarks

Net Profit Margln
(Net incame divided by Gross income)

2a.34% 34.2A% Net profit margin decreased by 1.86 % pts. due to lower net
income mainly driven by higher operating expenses and
higher provision for income taxes

Return on Average Asset
(Net income divided by Avercge
ossetJ)

1.29% 1.51% Decreased by 21 bps from lower net lncome durlfg the
current perlod main y driven by hlgher operating expense and
hlgher provision for income taxes

Return on Average Equity
(Net income divided by Averoge
equity)

ta_D% Return on average equlty decreased by 1,70% pts, from lower
net income during the current period drlven by h gher net
trading losses, higher tota operating expense and provision
for lncome taxes from the results of th€ current operations

Capita Adequacy Ratio (Base 3)
(Quolilying copitdl divided by tatolof
rkk-weighted ossets thot include
credit, morket and approtianal risk)

16.55% 18 48% Capital ratlo decreased by 1.93% as a result of higher total
credjt risk weighted assets.

Basic Earnings per share
(Net income divided by overage no. of

1.51 1.59 Decrease in basic earnings per share bv 90.08 from lower net
income during the current period

Ratio
June

2022
December

202r Remarks

Liquidity Ratio (Llquid Assets to Total
Deposits) Uquid /ise15 r nc I u de c osh,

due Irom bonks, intetbonk loons, ond
ttoding ond inv Securities Tatol
depasit refers tothe totaloJ peso ond

loreign currcncy depasits

L9.82./, 28 96% Rat o decreased by 9.14 % pts. due to lower q!id assets
mainly from ower GS Repo in relation to higher total
deposits, mainly demand and savings deposits

Oebt Ratio (Total Liability ro Total
Assets)

Debt relers to the totol liobi ties while
ossets feJe6 to totol Assets

a7 _57% 87 02% Debt ratlo increased by 55 bps as the impact of increase in

total abilities exceeded the impact of ncrease in tota a5sets.
ncrease ln liabilities is ma nly from hlgher deposlt liab lties

and b s payable
Asset to Equity Ratio (TotalAsset to 8.0s 7 _71 Ratio is higher by 34 bps mainly as resu t of hiBher growth n

assets n relation to the lncrease in equity

lnterest Rate Coverage Ratio
(Earnings before interest & taxes to
lnterest Expen5c)

503.02% 497.77%1 Bank's interest rate coverage increased by 11.26 % pt5. due
lower lnterest expense from lower cost of funds partlally
offset by ower earnings before lnterest & taxes

Net lnterest Margin
Net interest income over Average
Earning assets

4.33% 4.33%r Ratlo ls retained as the impact of decrease in ave total yields
is offset by decllne ln ave COF rates



d.

19. This necessitated an increase in loan provisions. However, a gradual pick-up in business

activity is expected as the government gradually relaxes the quarantine measures.

b. fhe Bank does not have any material off-balance sheet transactions, arrangements, obligations
(includlng contingent obligations) and other relationships of the company with unconsolidated
entities or other persons created during the reporting period,

C. As of lune 30, 2022, lhe unspent amount from the approved capital expenditures budget on
projects invovlng technology enhancement, and facilities improvement amounted p363.9

M illion.

The full impact of the pandemic is still unknown and this may affect the performance of the Bank
should this further prolong. However, the Bank has taken prudent steps to mitigate the risk
through more prudent credit process, tighter credit policles and, more importantly, continue its
assessment of our portfolio by regularly doing the stress test exercise.

There ls no recorded significant income or losses during the quarter that did not corne from the
Bank's regular operations.

lnterest income on non-discounted loan is recognized based on the accrual method of accounting
while unearned discounts are amortized to income over the term of the loans. Assuch,thereis
no seasonal aspect that has a material impact on the Bank's interest revenues. Non lnterest
revenues/ on the other hand, are largely dependent on market dynamics and economic trends
rather than on seasonal factors

Statement of Condition: June 2022 vs. December 2021 (consolidated)

{Decrease)
Percentage Remarks

Cash irnd Other Carh ltems (1,6s4,442) -59.O2% Lower cash on ha nd
Due from BSP 11,A24,a82) 9.98% Lower mainly due to lower requirement for statutory reserve
Due trom Other 8.nkt s6,686 a.61% Hlgher funds with foreiEn banks
lnterbank Loans Recelvable 12,1t3,ttL) -66.49% Lowcr GS Repo and foreign lnterbank oans
Flnanclal assets at Fair Value
through Profit or Loss

(886,0s9) "99.91% Sale of investments in FVTPL

Financial assets at tair Value
thorough Other Comprehensive

(857,189) 1? )t% Sale of investments in FVOC

lnvestment securities at Amortized
Cost

4,541,109 29.26% Higher due to purchase of HTC investment

Loans and Rece vab es 9,631,464 15.11% lncrease in outstarding loans and receivables, mainly n

lnvestment in a subsidiary and
associate

112 a.l8% Share in net income for the period

Property and Eq ulpmeft |s],877) -6.56% Decline d!e to depreclation recognized for the perlod
lnvestment Properties (10,139) o.39% Depreciation reco8nized for the perlod, offset by ROpA

lntangible Assets lzt,26al .4.43% Amortization of software during the period
Deferred tax assets (2,000) 0.61% Decrease mainly due write-offs during the period resulted to

lower tax asset
Other Assets (111,31s) 19 21% Lower malnly due to decline in tax cred E and CWT carry over

Demand Deposits 3,879,475 9.28% Higher deposits volume primarily in Demand & Savinas deoos ts
Savings Deposits 1,361,146 11 98% due to the Bank's efforts to increase volume of low cost source
Time Deposits 11,127,284) -3_56%

B s Payab e 2,699,s14 44.91% Higher due to higher bills payable - others FCDU and REPO

FCDU

10



Outstaf dlng Acceptances 15,109 22 50% Due to hisher bills of exchanse acccptcd bv the gank

33,118 19.23% Hlgher !n negotiated MC's as of report date
Accrued nterest, Taxes and Other
Expenses Payable

(22,6s0) Decrease in expense accruals as of thc period

lncome Tax p.yable 4,827 t _22% Hlgher ncome tax due for the period
Other Llabilities l2a7 ,t 62) 18.80% lower mainly from lower advance rentals and rental security

deposits

S!Alg!!€!Lqf_lncome and Expenses : Januarv-June 2022 vs Januarv-June 2021 (consolidated)

(Decrease) Percentage Remarks

lnterest lncome on investment
securities

137,422 56.A7% Higher interest income due to higher yields ma nly frorn HTC &
FVOC

lnterest lncome on Loans and
receivable

16,429 3_18% HiBher interest income from higher ave volume, partly offset by
lower yields

nterest ln corn e on BCL 22,936 60.22% lncrease from higher ave volume, ma niv in GS REpO
lnterest lncome on Deposit with
other Banks and others

(6,126) -18 97% Low€r incorne from decreare n ave, volume mainly in ODF

lnterest Expefse on
Deposlt Liabilitles

(2s,703) tt.o3% Decline in lnterest expense ma nly from ower cost of funds and
lower ave volume, mainly in TDs

lnterest Expense on
Bills payable, borrowings and
others

18,012 Higher malnly due to higher ave volume of Bills Payable Repo

Tradlng and Securit es Gain - fet (179,369) 739.40% Hlgher trading loss, mostlV realized
(6s,642) .23_12% Lower rnalnly due to downward impact of pre-terminations and

ro-negotiated contracts of tenants as a resu t of the cov D-19
cri5is

Service Charges, Fees &
Commissions

25,11A 15.48% Higher mainly due to hlgher loan processing fees and higher
pena ty on corporate loans

Foreign Exchange Gain (Loss) Net 15,596 64.31% lncrease is mainly due to higher foreign exchange gain, mostly
unrealized

G aln on asset excha nge (9,388) -297.94% Higher loss on valuation of foreclosed assets
Profit/(Loss) from assets Sold 21,203 3L9.06% Higher gain on sale of ROPA
lncome from Trust Operations 97s 6.99% lncrease dueto higher ave volumeofassets under

management
I\y'isce aneous lncome (18,316) -22.94% Lower mainly due to lower recoverie5 on v/ritten off accouIts
Compensation and Fringe Benefits 7.24% Hlgher manpower costs for thc period

(18,162) ,7.13% Lower DST on deposits
Depreciation and Amortization 1,187 a.6a% Higher depreclatlon ma n y due to ROPA
Occupancy and other equipment-
related costs

13,482 27.36% Highcr repair and electriclty costs

Provision for impairment losses 29,453 79.66% HlBher loan provlsion requirement during the period
Miscellaneous (2s,0s1) -5.04% Decrease is primar ly due to ower ROpA re ated axpenses
Provislon for lncome tax 34,679 15 ?a% HiEher due to hiBher final taxes on inlerest tncome on peso

governmeft securit es and onshore incorne

lt


