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SECURITIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

qUARTERtY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGUTATION CODE AND SRC RUI"E 17(2)(b} THEREUNDER

1, For the quarterly period ended . September 30, 2022

2. Commission identification number. pW-696 3. BIR Tax ldentification No..--.-.
. 000-263-340

4, Exact name of issuer as specified in its charter

. Philiopine Bank of Communications
5. Province, country oroth; '

7. Address of ssuer's principai office Postal Code

. PBCOM Tower 6795 Avala Ave., Cor. V.A. Rufino St.. Makati CitV 1226
8. lssuer's telephone number, lncluding area code

. (632) 8-830-7000
9. Former name, former address and former fiscal year, if changed since last report

.NA
lo.securities registered pursuant to sections g and 12 of the code, or sections 4 and 8 of the RsA

Title of each C ass Number of shares of common
stock outstanding and a mount
of debt outstanding

1.L. Are any or all of the securities listed on a Stock Exchange?

Yes IX] No []
lfyes, state the name ofsuch stock Exchange and the crass/es ofsecurities risted therein:

. Philiopine Stock Exchanee Common sro.k



12. lndlcate by check mark whether the reglstrant:

has filed all reports required to be filed by Section j.7 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule Ll.(a)-1 thereunder, and Sections 26 and
141 of the Corporation Code of the philippines, during the preceding twelve (12) months (or
for such shorter period the registrant was required to file such reports)

I/l No []
(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [/ ] No []

PART I.-FINANCIAT INFORMATION

Item 1. Financial Statements.

Please see attached

Item2' Management's Discussion and Analysis of Financial condition and Results of operations.

Please see attached

PART II-.OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a report
on sEC Form 17-c. lf disclosure of such information ls made under this Part ll, it need not be repeated in a
report on Form 17-C, which would otherwise be required to be filed with respect to such information or in
a subsequent report on Form 17-e.

(a)

Yes

SIGNATURES

Pursuant to the requirements of the securities Regulation code, the issuer has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized,

PHILIPPINE BANK OF COMMUNICATIONS

By:
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ARLENE M. DATU

sVP &, comptroller
(Comptroller & Principal Accounting Officer)
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V 
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V/d?/ 37

PATRICIA MAY T. SIY
President & CEO

November L4,2022



PHILIPPINE BANK OF COMMUNICATIONS AND SUESIDIARY
UNAUDITED NTERIMCONDENSED STATEMENTS OF FINANCIAL POSITION
AS OF SEPTEMBER 30,2022
(With Comparative Figures as of December 31 2021)

Consolidated Parent Company
September

30, 2022
December 31

2021

Septomber
30,2022

December 3T,

2421

n Thousafds
ASS ET S

Cash and Other Cash ltems
Due from Bangko Sentral ng Pilipinas
0ue from Other Banks
lnterbank Loans Recsivable
Financial assets at Fair Value through profit or Loss
Financial assets at Fair Value

through Other Comprehensive Income
Investment Securities at Anortized Cost
Loans and Other Receivables
lnvestnrent in a Subsidiaryand Associate
Proporty and Equiprnent
lnvestment Propertios

Condominium un ts for lease
Forec osed properties

Office un ts for ease
lntangible Assets
Deferred Tax Assets

1,334,054

10,587,440

828,027

72,365
101,155

5,008,965

22,084,380
76,806,480

14,616

802,734

1,703,891

897,198
2,426

486,421

341,849

2,803,341

10,271,486
658,593

4,195,846
886,291

6,489,287
15,520,279
63,497,965

14,401

882,217

1,740,177

834,303

2,689
527,503
325,614

1,334,054

10,587,440
828,027

t z,Jox
101,155

5,008,965
22,08438A
76,809,313

20,690

802,734

'1,703,891

897,19B

486,421

341,849

2,803,34'1

10,271,486
658,593

4,195,846

886,2S'1

6,489,287

15.520,279
63,500,798

20,475
882,217

1,740,177

B34,303

2,689
527,503
325,614
578,477579

TOTAL ASSETS 121,552,309 109221310 1rlissr66 109,236,976

LIABILITIES AND EQUITY
Liabilities
Deposit Liabiliti6s

Demand
Savrngs

Time

42.712,535
13,472,602
30,790,464

4T,'175 066
1 1,35S,112

31 531,570

4'1,166,107 42,721.494
11,359,112 13,072,602
31,531,570 30,790 464

Bills Pa!€blo 14,s28,906 6,010,98B 14,520,906 6,010,988
Outstanding Acceptancoa tj,462 71,609 1j1 ,462 71,609
Manager's chocks s65,B3s i72,247 565,835 i12,247
Accrued lntorest, Taxos and Other Expens€s 839,,114 680,734 839,028 680,648
lncome Tax pa!,able p4,420 66,823 124,420 66,823
Other Liabilitios
,or* r,*,a,r*

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPANY
Common stock
Additional paid-in capital
Surplus reserves
Retained earnings (Deficit)
Unrealized gain (loss) on linancialassets at fair value

through other comprehensive income
Cumulative kanslation adjustment
IlenreasLtrement ga n on defined bcnelt

TOT

116

89,469,008 86 S45,905 89,477,967 86,954,864

12,016,129 12,016j29 12,016,129 12,A16j2s
2,262,246 2,262,246 2,262,246 2,262,246
212,645 106,922 212,645 1a6,922

1,117,477 (66,061) 1,117,877 (66,061)

(527155)

\281 332)
53,509

(2s7.668) (237,668)

(527,155) 53,509

1281,332)
4A 74144.141

1,1 141 151 14,175,818818
T OTAL AND 121,559,966 109,236,976



PHILIPPINE BANK OF COM I\4 UN ICATIONS AND SUBSIDIARY
UNAUDITED INIER][,4 CONDENSED STATEMENTS OF INCO[,,1E

Consolidated _ Parent Company
For the nine rnonths
ended September 30

(January to September)
2421 2022 2A21

INTEREST INCOME
lnvestmenl securties
Loans and receivables

(Amounts in Thousands, Except Earnings per Share)

641,122 369,457 641,122 369,457
3,301,423 3,066,702 3,301,423 3,066,702

4,146,844 3,746,919

lnterbank loans receivable and securitres
purchased under resale agreements 62,421 b2,516 62,421 52,516

Deposits with other banks and others 27,7.92 37,998 27,792 37,gga
4,032,758 3,526,673 4,032,758 3,526,673

INTEREST AND FINANCE CHARGES
Deposlt liabllt es 344,234 334,105 344 234 334,'t05
Bills pavable, borrowrngs and others 93,465 37,88g 93,465 37,8gg

437 371 993 437,699 371,993

NET INTEREST INCOME 3,595,059 3,154,680 3,595,059 3,154,680
Iradino and securities loss - net eg4,7,1) (i95,078) 1294,751) (190,078)
Rent lncome 313,50i 4O2,OB4 313,501 4OZ,O84
Service charges, fees and commissions 29g,7i3 244,094 2gg,7j3 244p94
Foreign exchange gain - net 84,.110 55,605 84,1i0 55,605
Gain (loss) on asset exchange - net (18,143) (56,584) (1S,i43) (56,5S4)
Profit from assets sold 45,334 13,403 45,334 13,403
lncome from trust operations 23,021 21,402 23,021 21,402
Y= lun:o=r", ,,,. 99 107,311 gg,OOO 10;'j;;

TOTAL OPERATING INcon/IE

- 

4,'t46,844 3,746,917 4146p44 3,746,919
r-ornpe salon ano rflnge Denelts 926,760 7\gp42 g26,760 ?EC%2
Taxes and licenses 363,077 369,795 363,077 369,784
Depreciation and amortization 296,905 251,248 296,905 2g1,24a
Occupancy and other equipment - related costs 1O0,2OS 75,193 1O0,2OS 75,193
Provision for impairment losses j21,630 5O,Og8 121,630 50,098lnsurance 129,588 122,283 i29,S88 122,283
l\,4anagement and profess ional fees fi2,810 71,698 132,810 11,654
Security, clerical, messengerial and janitorial services g1,2SS 66,39g 8,1,255 66,398
Entertainment, amusement and recreation Sl,i2S 114,105 57,125 1i4,1}sCommunication 40,094 36,281 40,094 36,28i

zgo,z:s go+,zso 296,735 304,223
roTAL OPERATING EXPENSES 

'Aqi84- 
2,260,271 2,446,184 2,260,20s

INCOME BEFORE SHARE IN NET INCOME

Compensation and fringe benefits

OF SUBSIDIARY AND AN ASSOCIATE 1,700,660 1,486 646 1,700,660
Share in net income of subsidiary and an associate 215 142 215

1,700,875 1,486,788

1,4A6,71A

78
INCOME BEFORE INCOIME IAX
PROVISION FOR INCOME TAX

'1,700,875

411 ,214

1,486,788

NET INCOIVIE
411,214 361 361

1,289,661 1,125,545

Attributable to:

Equity holders ofthe Parent Company 1,289,661 1,125,549

1,189,661 1,1r5,5€

Basic/ Oiluted Earnings Per Share Attributable to
Holders of the Parent



ended September 30
(Julyto September)

2022 2021 2022 2021
@xcept Eammss perchare,-

PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUDITED INTERII\,1 CONDENSED STATEMENTS OF INCOI\4E

INTEREST INCOME
lnvestment securities
Loans and receivables
lnterbank loans receivable and securities

purchased under resale agreements

Consolidated----- -----Fo ee months

258,357 124,114
1,202 371 1 A44,079

1,396 14,427

258,357
1,242,371

'1,396

124,114
1,044,079

14,427
5,6995,6s9 1,619

1,463,743 1,188,319

Deposit liabilties 136,931 T 01,099 136,931 101,099

1'18,946

96,703 81,656

INCOIVE BEFORE SHARE IN NEI INCOI\4E
OF SUBSIDIARY AND AN ASSOCIATE

720,713 868,98s 724 713

71't,815 495,289 711,815 495,289
103 62_ 103 62

INCOME BEFORE INCOME TAX 71',t,91a 495,351 711,9't8
PROVIS|ON FOR TNCOME TAX 149,527 134,231 149,527
NET INCOI\4 E 361,120 562,39'l 361 120

192,343
NET INTEREST INCOME 1,271,400 1,069,373 1,271,400 1,069,373
Trading and securities gain (loss)- net 8,292 (66,404) 13,292 (66,404)
Rent lncome rc2/36 125,377 102,436 125,377
Service charges, fees and commissjons 1OT,BB2 77,g}r 107,AB2 77,ga1
Foreign exchange gain - net 42,653 29,744 42,653 29,744
Gain (loss) on asset exchange - net (1i,906) (59,735) (i 1;906) (59,735)
Profit from assets sold 9,605 4,877 9,605 4,877
lncome from trust operatjons g,jOO 7,456 8,iOO I,4s6
Miscellaneous -_:=eeffiCorpen 2S427g 285,365 254,279
Taxes and licenses i26,3g5 114,951 126,395 1. 4,gl1
Depreciation and amortization gg,2j1 94,741 gg,211 94,741
occupancy and other equipment - rerated costs g7,4s4 2s,g24 37,4b4 2s,g24
Provision for impairment losses bS,203 13,124 55,203 13,.,24lnsurance 45,524 37,348 45,524 37,348
Managernent and professional fees 5g,956 24,j06 58,956 24,106
Security, clerical, messengerial and janitorial services 27,673 20,939 27,673 20,939
Entertainment, amusement and recreation 19,147 40,195 19,141 40,195Communication fip,4 ,13,450 17,354 13,4SO

495,351
134,231

Attributable to:
Equity holders ofthe Parent Company 562,391 961J20
Non-controllinq interest



PHILIPPINE BA^l K OF COIVIMUNICATtONS AtlD SUBS|DtARy
UNAUDITED INTERI[,4 CONDENSED STATEI\IEN-TS OF CO[,,lPREHENSIVE INCOI\,IE

Consolidated Parent Company

For the nine months
ended September 30

(January to Septembsr)

2021

NET tNCOtVtE 1,289,661

OTHER COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD, NET OF TAX
Items lhal may be reclassified lo profit or lass n subsequert

Net moven'rent ln cun]ulative translation adiustment (43,664)
Unrealized gain (loss) on financia assets carried at fair value

Items that may not be reclassfiod Io profit ot /oss /, sa/bsequor,
Poiads:

Unrealized loss on financial assets carried at fair value
through other comprehensive income

Remeasuremenls of defined beneflt liabitities

(Amounts in Thousands)

1,125,549 1,289,661 1,125,549

(27,002) (43,664) 127,002)

(580,664) (238,337)

(624,328) .- (265,339)

TOTAL OTHER COl\/lPREHENSIVE INCON/] E

Attributable to:
Equity holders of the Parent Company

interest
TOTAL OTHER COMPREHENSIVE INCOME

0 665,333 860,210



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIA,RY
UNAUDITED lNTERltul CONDENSED STATET/tENTS OF COiMpREHENStVE TNCOME

Consolidated

2022

Parent Company

For the three months
ended September 30
(Julyto Se ptembe r)

2021 2022 2021

(Amounts n Thousands)

361,120 s62,391 361,120NET INCOME 562,391

OTHER COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD, NET OF T'O(
llems that may be reclassified to profit ot loss ,h subsoquenl

Net movement in cumulative translation adjustment 204
Unrealized gain (loss) on financjal assets carried at fair value

(34.726) 204 \34 726)

ncome 121.11s) 1,t44,0281 (121,115)

__@al-]r!9!1rl
periods:

Unrealized loss on financial assets carried at fak value
lhrough other cornprehens ve income

Remeasurements of def neaj beneft]iab ites

other

Attributable lo
Equity holders of the Parent Com pany 4'18,567 205.275

4't8,567 245,279

.143,824], (1ss,841)

4'18,567 2A5.279



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUD TED |NTER I\l STATEI4ENT OF CASH FLOWS

Parent Company
For the Nine NkJnths Ended

Seotember 30

2022 2021 2022 2021

(Arnounts in Thousands)
CASH FLOV1E FROM OPERATING rcTIVITIES
lncome before income tax 1,700,875 .1,486,798 1,700,875 1,486.788
Adjustments to reconcile income before income tax to

nel cash generated from (used foo operations:
Accretion of interest on unquoted dobt securities (45,728) (SO,2S7) (45,728) (50,287)
Depreciauon and amortization 296,905 2g1,24A 296,905 291,248
Provision for impairment tosses 121,630 50,098 121,630 5O,O9g
Loss (profit)on asset exchange 18,143 s6,584 18,143 S6,s84
Gain irom asset sotd (45,334) (i3,403) (45,3A4) (13,403)
Unrealized loss (gain)on financiatassots at FWPL (3,832) 3i,161 (3,832) 31,16l
Share in net inocome of a subsidiary and an associate (215) (142) (215) (7S)
Changes in operating assets and liabilities

Decrease (increase) in the amounts ofl
Financial assets at FWPL 785,136 719,294 78b,136 71},294
Loans and Receivable (13,594,973) (5,819,073) (13,594,973) (5,818,229)
OtherAssets 100,654 21|5,67Z 100,654 2j5,677

lncrease (decrease) in the amounts of:
Deposit liabilities 2,523J03 (i,07S,2S9) 2,523J03 (1,078,161)
Manager's checks 393,588 43,740 393,Sg8 43740
Accrued interest, taxes and other expenses 158,380 49,113 158,380 49,175

-r#ffiimrai
lncome taxes oaid.__..._._..-- "-._ (369,852) (411,465) _ (369,852) (411,465)
Net cash provided by(used in) operating activ[ies (8p0fiiil-- (4i6EliE 

-(8.001,314) 
(4"56s^04?,

CASH FLOWS FROM INVESTING rcTIVITIES
lncrease in interbank loans receivablo
Acquisition of:

Financial assets at FVOCI
lnvestment securities at amortized cost
Property and equipment
Sottware cost

Proceeds from disposal of:
Financial assets at FVOCI
lnvestment properties

41,8473,470,889

(41,630,805)
(6,212,250)

137,920)
(27,552)

42,107,444

98,900

41,847 3,470,889

(65,881,954) (41,630,805) (65,881,e54)
(6,346,000) (6,212.250) (6,346,000)

(30,423) (37,920) (30,423)
(11,637) (27,552) (11,637)

63,300,301
33,410

42,147,444
98,900

63,300,301

33,410

Consolidated

Proceeds from of lnvestment secur lies
Net cash used in) investinq activities

CASH FLOWS FROM FINAICING ACTIVITIES
Availments oft

Bills payab e
Outstanding acceptance
N4arginaldeposits

Settlements of:
Bills payab e
Outstanding acceptance

167,626,O4A

I ,425,251
49,7A1

(159,108,130)
(985,438)

000

90,800,116 167,626,O4a 90,800,116
552,559 1,025,291 552,559
25,356 49,781 25,356

(84,832,17e) (159,108,130) (84,832,17e)
(911,463) (e85,438) (911,463)

42,770) 1.32,126) (42,770) (32,126)
Net cash provided by(used) financing activities 8J64j82 --lj-6I76f 8J64,?s, 5.601263



PHILIPPINE BA^IK OF COI!1I\4UNIGATIONS AND SUBSIDIARY
UNAUD TED NTER I\4 STATEI\4ENT OF CASH FLOWS

_ qarent CompanyConsolidated

EFFECTS OF FXCY TRANSLATION ADJUSTMENTS
NET INCREASE (DECREASE) IN CASH A].1D CASH EQUI\
CASH AND CASH EQUIVALENTS AT

BEGIN NING OF THE PERIOD
Cash and Other Cash ltems
Due from Bangko Sentra no pilip nas
Due from Other Banks

(43,664)

(1,636,491)

2,803,341
10,271,486

658,593

127,002)
(7,877,352)

2,467,099
20,597,868

1,4S5,485

n Thousands)

(43,664)

(1,636,491)

2,803,341

10,271,486
658,593

724,957

127,002)

\7,877,242J

2,467,099

20,597,868
'1,495,485

2,151,502
14,45a,377 26,711,5s4

CASH AND GASH EQUIVALENTS AT
ENDING OF THE PERIOD

Casll afd Other Cash ltems
Due fronr Bangko Sentra ng pilip nas
Due from Other Banks

1,742,316 1,334,054
13,118,617 10,587.440
2,392,909 828,027

I ,334,054
10,547,440

828,027

1.742,316
13,1 18,617

2,393,019

72.365 1,s80,760
12,82t,886 18,8U,712

'lteroanh Loans Rece vao e arcl Secur lteJ

nlerbank Loans Receivable and Secur]ties
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PHITIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAT STATEMENTS

1. Corporatelnformation

Philippine Bank of communications (the Parent company) is a publicly listed domestic commercial
bank organized in the Philippines, primarily to engage in commercial banking services such as deposit
products, loans and trade finance, domes c and foreign fund transfers, treasury, foreign exchange,
and trust services. The Parent company's principal place of business is at the pBcoM Tower, 6795
Ayala Avenue, corner V. A. Rufino Street, Makati City.

As of september 30, 2022, the parent Bank had a total network of 91 regular branches, 4 branch-lite
units, and 159 ATMS (91 onsite and 68 offsite).

The Parent Company's oriEinal certificate of lncorporation was issued by the Securities and Exchange
commission (sEc) on August 23, 1939. on lune 21, r.988, the parent company's Board of Directors
(BOD) approved the amendment of Article lV of its Amended Articles of lncorporation to extend the
corporate life of the Parent company for another 50 years or up to August 23, 2039. The Amended
Articles of lncorporation was approved by the SEC on November 23, 19gg.

The Parent company acquired a license to operate as an expanded commercial bank from the Bangko
sentral ng Pilipinas (BSP) on December 24, r.993. on March 3i., 2ooo, the Bsp's Monetary Board
approved the amendment of the parent Company,s license to regular commercial banking.

The Monetary Board, in its Resolution No. 96 dated 20 .January 2022, approved the grant of a
universal banking Iicense to parent company, subject to compliancewith certain regulatory
requirements, including the amendment of the Bank's charter documents. on March rs,2022, the
Bank held a special stockholders' meeting to approve the changes to the Bank,s Articles of
lncorporation to reflect the upgrade of its banking license.

subsequently, the Parent Bank secured the approval of the Securlties ond Exchonge commission for
the amendment of its Articles of rncorporation, reflecting the change of its primary license to
universal banking. The official Certificate of Filing of Amended Articles of lncorporation was issued on
August 17 ,2022.

The BsP shall issue a certificate of Authority to operate as a universal bank once all reBUlatory
conditlons are complied with.

The Parent Company's subsidiary and an associate are engaged in the following businesses:

Subsidiary
PBCom Insurance Services Agency,

lnc. (PlSAl)

Associdte
PBCom Finance Corporation

Effective ownershi Line of business

lnsurance Agent

Financing Company

700.oo%

40.00%

Retirement of Business Operotion of plSAt

on January !!,2021', rhe BoD of the parent company approved the dissolution and retirement of the
business of PlsAr. PlsAr, has remained inactive for the past three years but continued to incur
operating expenses. PBcoM does not see any need for the subsidiary and has decided to retire the
business operations.



The Company received clearances with the shortening of
Commission and the Makati Local Government last May
respectively. Clearances from other regulatory agencies
September 30, 2022.

its corporate life from the lnsurance
26, 2021, and September 30,2027,
are currentlV being processed as of

SummarV of Sisnificant Accountinq and Financial Reportins policies

Basis of Presentation
The accompanying unaudited interim condensed consolldated financial statements have been
prepared following philippine Accounting standard (pAs) 34, tnterim Finonciot Reporting.
Accordingly, the unaudited interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements. They should be read in
conjunction with the Group's annual audited financial statements as of the end of the year ended
December 31, 202L.

The unaudited interim condensed consolidated financial statements of the parent company and its
subsidiary (the croup) have been prepared on a historical cost basis, except for Financial Assets at
Fair value through Profit or Loss (FVrpL) and Financial Assets at Fair value through other
Comprehensive lncome (FVTOCI)that are measured at fair value.

The financial statements are presented in philippine peso (pHp), and all values are rounded to the
nearest thousands unless otherwise stated.

Statement of Compliance
The unaudited interim condensed consolidated financial statements as of and for the nine months
ended september 30, 2022, had been prepared following philippine Financial Reporting standards
(PFRs).

Basis of Consolidation
The unaudited interim condensed consolidated financial statements comprise the parent company,s
and its subsidiary's financial statements. They are prepared for the same reporting period as the
Parent company using consistent accounting policies, The subsidiary is consolidated from the date
control is transferred to the parent Company.

The Parent Company controls an investee il and only if, the parent Company has:
. Power over the investee (that is, existing rights that give it the current ability to direct the

relevant activities of the lnvestee);
. Exposure, or rights, to variable returns from its involvement with the investee; and. The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Parent company has less than a majority of the voting or similar rights of
an investee, the Parent Company considers all relevant facts and circumstances in assessing whether
it has power over an investee, including:
. The contractual arrangement with the other vote holders of the investee;
. Rights arising from other contractual agreements; and
. The Parent Company's voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate changes to one or more of the three control elements, consolidation of a subsidiary begins
when the Parent company obtains control over the subsidiary and ceases when the parent compiny
loses control of the subsidiary. Assets, liabilities, income, and expenses of a subsidiary acquired or



disposed of during the year are included in the consolidated financial statements from the date the
Parent Company gains control until the date the Parent Company ceases to control the subsidiary.

When necessary, adjustments are made to the subsidiary's financial statements to align its accountinB
policies with the Parent company's accounting policies. All intra-group assets, liabilities, equity,
income, expenses, and cash flows relating to transactions between entities in the Group are
eliminated in full-on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for within
equity as an adjustment to "Additional paid-in capital". rn such circumstances, the carrying amounts
of the controlling and non-controlling interests are adjusted by the Group to reflect the changes in its
relative interests in the subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted, and the fair value of the consideration paid or received is recognized directly in
equity and attributed to the owners ofthe parent Company.

When a change in ownership interest in a subsidiary occurs, resulting in a loss of control over the
subsidiary, the Parent Company:
. Dereco8nizes the assets (including goodwill) and liabilities of the subsidiaryj. Derecognizes the carrying amount of any non-controlling interestj

' Derecognizes the related ocl recorded in equity and recycled the same to the statement of
income or surplus;
. Reco8nizes the fair value of the consideration received;
. Recognizes the fair value of any investment retained; and. Recognizes any surplus or deficit in the statement of income.

Non-controllinp lnterests
Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the parent Company,

Non-controllinB interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement of financial position, separately from equity attributable to the equity holders
of the Parent Company, Any losses applicable to the non-controlling interests are allocated against
the interests of the non-controllinB interests, even if this results in the non-controlling int;rests
having a deficit balance.

3. Chanqes in Accountins policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except for
adopting new standards and amendments effective as of January ),,2022. The Group did not early
adopt any other standard, interpretation, or amendment that has been issued but is not yet effective.

The adoption of the following pronouncements did not have any significant impact on the Group,s
financial position or performance:

Amendments
. PFRS 3, Reference to the Conceptual Framework
. PAS 16, Plant and Equipment: proceeds before lntended Use. PAS 37, Onerous Contracts - Costs of Fulfilling a Contract

' PFRs L, First-time Adoption of philippines Financial Reporting standards, subsidiary as a first-time
adopter

' PFRs 9, Financial lnstruments, Fees in the '10 percent' test for derecognition of financial liabilities



4. Fair Value Measu rement

The Bank uses three-level hierarchies as a valuation technique in determining and disclosing the fair
value of financial instruments:

' Level 1- quoted (unadjusted) market prices in an active market for identical assets or liabilities.

' Level 2 - valuation technique for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

. Level 3 - valuation technique for which the lowest level input significant to the fair value
measurement is unobservable, i,e., not based on observable market data.

As of September 30 , 2022, the Bank used the following level of measurement:

Assets measured at fa r va ue
Carrying

value

Quoted Price
in Active
Market

(Level 1)

Sign ficant
Observa ble

lf puts
(Level 2)

Significant
Unobservable

lnputs
(Level 3)

Financial assets at FVTpL

Government securities P101,155 P101,1ss F
I tna ncta I asset! at FV t(x l

Government securities
Private bonds
Equity securities

4,490,841
391,238
126,886

4,490,841
391,238

91,60; 35,286

There are no transfers between Levels l and 2 and no transfers into and out of Level 3.

The Bank evaluates and classifies financial instruments, whether it is quoted or not, in an active
market. Quoted prices in an active market are readily and regularly available and represent actual
and regularly occurring market transactions on an arm,s length basis.

Financial Risk Manasement

Risk is inherent in the Group's activities but is managed through a continuing and proactive
identification, measurement, and monitoring process, subject to risk limits and other controls. This
risk management process is critical to the Group's continuing profitability, and each individual within
the Group is accountable for the risk exposures relating to their responsibilities.

compared with December 31, 202r., there have been no changes in the financial risk exposures that
may materially affect the unaudited interim condensed consolidated financial statements of the
Group as of September 30,2022. The Group is exposed to the following risks from its financial
instru ments:

a. Credit risk
b. Liquidity risk
c. Market risk

i, lnterest rate risk
ii. Foreign currency risk
iii. Equity price risk

The Group manages and controls credit risk by setting limits on the amount of risk it is willing to
accept for individual borrowers and groups of borrowers, as well as limits on large lines and industry
concentrations, credit risk management was likewise strengthened with the implementation of EcL
models. The Group's EcL calculations are the output of complex models with several underlying



assumptlons regarding variable inputs' choice and interdependencies.

6. ConsolidatedSeementlnformation

The following tables present income and profit and particular asset and liability information regardlng
the Group's operating segments as of September 30, 2022 and 2021'

AS Or- SEPTEMBER

Rewnue n6l oi nterost o(p6rse

2022

1262 628) 2 961 861 623,355

S€^ico charges, lees and commlssions
For6iqn Exchan96 gain - r6l
lncom6 fom Trusl Op6rations
Tradf9 and secldtics gan (oss)- n6t
Loss on ass6t 6xchan96

67,903
t,a-a7 '/

.
68,111

(294,751)

.

9,362

8,421

18 847

(18,143)
45 334

299,713
84110
23,421

1294,751)
(18,143)

45 334

203,601

O€Dr6ci.lion and amonizalion
Prons o. Ior mpaiment toss6s
Occupancy and Other Bqu ph€fr-r€tar6d cosj

131,104
169,895

79,186

143,502
33 316

177,300

56 503
12,646

2,125

11214

(5,r,560)
3 678

1,88S '
4,105

304

r8 86S

(1 r 10)

7 5!6

363,077
296,905
121630
100,2056,816

144.330

Properly and equipmsnr
422 457

2 603 5ts
124

rorrl*qmenlllablllrlos q1,955,480 161 II3 1t,fi1.820 a,784 .1.11 1,n73.816 jo6,71l,t58



R€v€n!6, nel oI ft6r6st expefso

S6Nic€ chargos I6es and commissions
Forogn Exchango gai. - n€l
lncomo lrom Trust Operations
Trading and s€curiuos gain (loss) -n€l
Loss on assel exchango

Ooprociallon and amorr zat on
Pronsion lor mpaiment toss€s
Occupancy and Other eq(] pmoni.retalod cosj

2.674 5.15

, iuo

150,448
162 082

58,247

127,396
37,955
29,436
5 791

16,44?
20,758
t2 935
8 645

41,321
54 015

1 592

568

369,795
291,24A

50,0s8
75 193

oa,a,u

(195,078)

33 50s
r2 801

6 135

1681

21,4-41

244,494

55,605
21,402

(195 078)
(56,584)

13,403

2021

1AT

Propony and oqu pm6nt

7. Commitments and Continqent Liabilities

ln the course of the operations of the Group, there are outstanding commitments, contingent
liabilities, and bank guarantees that are not reflected in the financial statements. Due to these
transactions, the Group does not anticipate losses that will materially affect its financial position and
performance.

The following is a comparatlve summary of the Bank's commitments and contingent liabilities at their
equivalent peso amounts.

September
2022

December
2021

Trlrst department accouats P10,532,458 P8,631,952
Standby LC 979,053 825,773
S pot excha nge i

Bought 821,477 101,998
Sold 7,973,827 362,093

S ght LC outsta nding 482,585 890,428
Usance LC outsta nd ng 21,647 135,023
nward bills for collection 313,86s t46,075
Outstanding sh pp fg guarantees 1,683,661 3 9 6,019
Currency forwards:

Bought 1, s9s 1,987
Sold 58,625 762,464

9!s

Tolal *qmonr ab ht€s n1383,0n4 fi2_21g 8.012,J99 18.97? 409 1,825.356 93,422,1A4

uo,irn tur,i",
6,010 6,279

1-



8.

11.

9.

10.

Outward bil s for co lection 70,601 L3,293
Items held for safekeep ng 15 19

Items he d as collateral 7 7

0ther continge nts 3,456 74,24L

changes in the above figures are part of the regular operations of the Bank.

No other items affect assets, liabilities, equity, net income, or cash flows that are unusual because of
their nature, size, or incidents.

Except for the effect of PFRS 9 on EcL models used for impairment of financial assets, which are
considered significant accounting judgments and estimates, there are no other changes in estimates
of amounts reported in prior interim periods of the current financial year or changes in estimates of
amounts reported in previous financial years that may have a material effect in the current interim
period.

The Parent Bank declared or paid no dividends as of September 30, 2022,

There are no contingencies and any other events or transactions that are material for the current
interim period.
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Item2. Management's Discussion and Analysis of Financial condition and Results of operations

1, Management's Discussion & Analysis

The Group registered a net income of 8L.3 Billion as of the third quarter of the year 2022, p1,64.7 Million
or 1'4.6% hi9her than the el,L Billion earned in the same period last year. This ls attributable to p399.9
lVillion higher operating income largely due to P440.4 Million improvement in net interest income, p70.4
Million higher net gain from RoPA sales and foreclosures, and P55.6 Million higher fees & commission
mainly from loan processing fees and penalty fees in corporate loans, partially offset by p99.7 Million
higher net trading losses, mostly realized, and p88.6 Million lower rent income. p185.9 Million hi8her
operating expenses and P50.0 Million higher income taxes in the current period offset the increase in
operating income.

Growth in net interest income is a result of e271..7 N4illion increase in interest income from investments,
due to hiSher yields and higher average volume, P234.7 Mlllion increase in interest income from loans
from higher average loan volume, offset by from P65.7 Million increase in interest expense mainly due to
hiSher cost of funds and higher average Repos & CASA volume. Decline in rent income by p88.6 Million
was due to vacancies of leased floors, pre-terminations, and re-negotiated contracts of tenants as a result
of the covlD-19 crisis. Total operatinS expenses went up by p185.9 Million mainly because of higher
provision requirements for credit and impairment rosses in the current period, and higher manpower
costs lncome tax also increased by P50.0M mainly from higher final taxes on interest income on peso
government securities and onshore income.

Total Assets of the Group increased by e12.3 Billion from P109.2 Billjon as of December 2O2! to p72!.6
Billion at the end of the third quarter of 2022. This is primarily due to p13.3 Billion increase in Loans and
Other Receivables mostly from corporate loans, partially offset by p4.1 Billion lower lnterbank loans
receivable.

The Group's gross NPL ratlo is at 3.s7%, !.32% points lower than the 4.g9% ratio at the end of 2021,

Total Liabilities increased by p11.7 Billjon, 1.2.3% hilh€tr from last year,s end level ofpg5.1 Billion. This
resulted mostly from P8.5 Billion increase in bills payable and P2,5 Billion increase in deposit liabilities
mainly from higher low-cost savings and demand deposit volume. Total Capital is now at p14.8 Billion
ftom P1"4.2 Billion last December 2021, This 4J% tncrease in capital was mainly contributed by the
earnings of the Bank as of the third quarter of the year.

on a quarter on quarter basis, the Group registered a net income of P562,4 Million for the third quarter of
2022' P20f3 Million or 55.7% higher than the P361.1 Million earned in the same period last year. This is
largely due to P364 8 Million higher operating income driven mainly by higher net interest margin from
increase in interest income from roans due to higher average vorume, and higher interest income from
investments due to higher average yields. Trading activities results improved this quarter as the Bank
recognized P13.3 Million net gains,979.7 Million improvement from the p66.4 Million trading loss
recognized in the same quarter last year. Net gains from ROPA sales and foreclosures is higher by esz.O
N4illion, and Fees & Commission increased by P29.9 Million mainly from penalty fees in corporate loans.
This is partially offset by p148,3 MiIion higher operatinB expense, primarily from higher provision for
credit costs and higher professional fees.

The Group's consolidated Risk-Based capital Adequacy rctio is 76.4oo/o under BASEL 3 and is well above
the 10% minimum requirement despite the global crisis on covlD-lg, The ratio covers credit, market, and
operational risks for the first nine (9) months of 2022.



2, Discussion of various key indicators:

A.!!erl!!!!!tcl8crle! l!9ru91!C!!e!l)

LEEld! I Sound ness {cofsolidated)

* As ofSept€mber 2021

3, Discussion and Analysis of lvlaterial Event/s and Uncertainties

a' The Bank does not have any material off-balance sheet transactions, arrangements, obligations

Ratio September
2022

Septemb€r
2021 Remarks

Net Prof t Marg n

(Net lncone divided by crass incame)
31.10% 34.44% Net profit margin ncreased by 1.06 % pts due to higher net

ncome main y driven by hlgher net interest margin from
higher interest ncome frorn investments & loans

Return on Average Asset
(Net income divided by Avercge
assets,)

149% 1.44% slightly increased by five bps due to higher net income during
the current period, mainly driven by higher net interest
margin

Return on Average Equity
(Net income divided by Averoge
equity)

11.85% 11_56% Return on average equity increased by 29 bps from higher net
income during the current period, driven mostly by higher net
Interest margin

Capital Adequacy Ratio (Basei 3)
(Quolifuing copitaldivided by the totol
of risk weighted ossets thot include
credit, morket, ond operotionol risk)

16 4A% 77 49% The capital ratjo decreased by 1,08% due to higher total
credit risk-weighted assets.

Basic Earnings per share
(Net income divided by overage no. ol
common shores)

268 234 lncrease in basic earnings per share by p0.34 from higher net
income durlnB the current period

September
2022

December
2021

Liquidity Ratio (L qu id Assets to Total
Depasits) Llquid Assets include cdsh,
due frcm bonks, interbonkloans, ond
tdding ond lnv Securities Tatol
cleposit reJers ta thc tatoloJ the peso
ond Jorcign cuftency depasits

19.90% 28.96% Ratio decreased by 9.06 % pts due to lower liquid assets,
mainly from lower GS Repo in relation to higher total
deposits, mainly savings and demand deposits

0ebt Ratio (Total Liabitity to Totat
Assets)

Debt reJers to the totolliobilities,
while ossets refet to total Assets

81.79% 87.42% Debt ratlo increased by 77 bps as the impact of increase in
total liabilities exceeded the impact of increase in total assets.
lncrease in liabilities is mainly from higher bilts payable,

Asset to Equity Ratio (Tota Assat to
Tota tqu ty)

8.19 1.17 Ratio is higher by 48 bps, mainly as a result of hiBher growth
in assets in relation to the increase in equity

lnterest Rate coverage Rado
(Earnings before interest & taxes to
lnterest Expense)

488.55% 499.64%+ Eank's interest rate covera8e declined by 11.10 % pts due to
increase in interest expense mainly from highet ave volume
of Repos and bills payable

Net lnterest Margin
Net interest income over Average
Earning assets

4.36% 4.26%* Ratio went up by ten bps due to higher impact of
improvement of ave yields than impact of increase in ave COF
rates



b.

(including contingent obligations), or other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

As of September 30,2022, the unspent amount from the approved capital expenditures budget
on projects involving technology enhancement and facilities improvement amounted p395.g
lvlillion.

Due to the pandemic, the Bank has taken prudent steps to mitigate the risk through a more
careful credit process and tighter credit policies. More importantly, it continues its assessment of
its portfolio by regularly doing the stress test exercise.

There is no recorded significant quarterly income or losses that did not come from the Bank,s
regular operations.

lntercst lncome on the non discounted loan s recognized based on the accrual method of
accounting, while unearned discounts are amortized to income over the term ofthe loans. As
such, no seasonal aspect has a material impact on the Bank's interest revenues. Non-interest
revenues, on the other hand, are primarily dependent on market dynamics and economic trends
ra th er than seasonal factors.

slatement of Conditioni September 2022 vs. December 2021 (consolidated)

d.

C,

(Decrease)
Cash and Other Cash tems 1L,469,287) -52A1% Lower cash on ha nd
Due from BSP 315,954 3.08% H gher mostly from Ov€rnight Depostt Facl tty (ODF)
Du€ from Oihor Bafks 769,434 2513% Hisher funds w th foreisn h.nk<
nterbank Loans Rece vable 14,723,481\ 98.28% Lower GS Repo and foreign lnterbank o.ns
Financialassets at Fair Value
through Profit or Loss

(78s,136) 88 59% 5a e of inveslrnents n FVTPL

Financial assets at Fair Value
thorouBh Other Comprehensive
lncome

11,48A,3221 .22.a1% Sale of lnvestments ln IVOCI

lnvestment securities at Amortized
Cost

6,564,101 42 29% Hlgh€r due to the purchase of HTC nvcstment

Loans and Rece vables 13,308,515 24.96% lncrease in outstanding loans and receivables, mainly in
corporate loans

lnvestment in a subsidiary and
associate

215 1.49% Share in net income for the period

P.oporty and Eq!ipment (79,483) 9.O1% Decl ne due to depreciation r€cognized for the period
lnvestment Properties 26,346 1.02% Higher ROPA foreclosures, offset by depreciation recognized for

the period
ntangib e Assets 1410a2) 7.79% Amortizat on of softwaro d!ring rh. nori.d

Defeffed tax assets 16,235 4.99% lncrease due set-up of tax assets on additional provision credit
losses

Other Assets (99,020) '11.O9% Lower main y due to dec ne ln tax credits and CWT cafiv ovpr

D€m€nd Deposits 1,546,42a 3.76% HiSher deposits volume primarily in Savings & Demand deposits
due to the Banl's efforts to increase volume of low-cost source
of funds

Sa\iings Deposits 1,,11,3,494 15.08%
Time Deposits (/41,106) 2.35%
Eills Payable 8,517,918 747_71% lncrease in bills payable - REpO
Outstanding Acceptances 39,853 55.65% lncre"se due to higher bills of exchange accepted by the Bank
Manag€r's Checks 393,5 88 22854% H gher uf-negot ated MC's as of repori date
Accrued lnterest, Taxes and Other
Expenses Payable

158,380 23.27% ncrease in expcnse accruals as of thc period

ncome lax payab e 51,597 86.19% H gher lfcofie tax duc for the per od
Other L abilities (32,783) 2 97% Lower mainly from lower advance rentals and rental securjty

deposits

t0



Sf.t"r""t .f t"""." .
(consolidated)

(Decrease)

lnterest lncome on investment
securities

211,665 13.53% Higher interest income due to higher yields mainly from HTC &
FVOCI and higher ave volume

lnterest lncome on Loans and
receivable

234, t21 7 65% Higher interest income from higher ave volume, partly offset by
lower yields

lnterest lncome on tBCL 9,905 78.56% lncrease from hi6herave volume, mainly in BSp-TDt & Gs
REPO

lntere5t lrcome on Deposlt with
other Banks and others

(10,206) 26.46% Lower income from decrcase in ave volume ma nlv ln oDF

nterest Expcnse of
Deposlt Liabilit es

10,729 3 03% Higher due to higher ave COF mainly TDs, and higher ave
rolume mainly in CASA

lnterest Expense on
Bills payable, borrowings and
others

5s,5tl 146.69% Higher mainly due to higher ave COF of Repos & Bilts payabte

Tradlfg and Securlties Ga n - net (99,673) 51.09% HiBhcr trad ng loss, mostly rea zed
(88,583) -22.A3% Lower mainly due to downward impact of pre-terminations and

re-negotiated contracts oftenants asa result ofthe COVTD-19
crisis

Service Charges, Fees &
Commisslonr

55,619 22_19% Higher mainly due to higher penalty on corporate loans &
higher loan processing fees

toreiBn Exchange Gn n (Loss) Net 28,505 5126% lncrease is mainly due to higher forei8n exchange gain, mostlv
realized

Cn n on asset exchanee 38,441 67.94% Lower fet osr on valuat on of foroc osed assets
Profir/(loss) from Assets So d 31,931 238.24% H ther ga n of sa e of ROPA
ncome from Trust Operations 1,619 1.56% lncrease due to higher ave volume of assets under

management
Miscellaneous lncome (8,311) Decllne mostly from lower r".over e, on *r[t"n off a..o Jnrq
Compensation and Fringe Benefits 67,A18 8_94% Higher manpower costs for the period
Taxes and L censes 16,7181 '1.82% Lower DST on deposits
Depreclat on and Amortization 5,651 1.94% H 8!qeqg!!9a!Einlv due to RoPA
Occupancy and other equipment- 25,O12 33 26% Higher repair and electrtcity costs

Provisiof foa impairment osses 71,532 142.78% HiBher loaf provision requirements dur ng the pertod
Miscellareous 22,612 3.16% lncrease is prlmarily due to higher professionalfees
Prov sion for lncome tax 49,915 73.43% H gh. dua to h g.pr f 1dl ld(a5 o,r ,rlere5t rrcoro o. pF.o

Sovernment securlties and onshore lncome

l1


