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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17.Q

qUARTERTY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGUTATION CODE AND SRC RULE 17(2Xb)THEREUNDER

1.. For the quarterly period ended . June 30. 2023

2. Commlssion identification number. PW-686 3. BIR Tax ldentification No..

. 000_253_340
4. Exact name of issuer as specified in its charter

. Philippine Bank of Communications
5. Province, country or other jurisdiction of incorporation or organization , philiopines

6. lndustry classification code: l-_.l (sEC use onty)

7. Address of issuer's principal office Postal Code

. PBCON4 Tower 6795 Avala Ave., Cor. V.A. Rufino St., Makati Citv i.226
8. lssuer's telephone number, including area code

. (632)8-830-7000

9. Former name, former address and former fiscal year, if changed since last report

,NA
l0.Securlties registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Tit e of each Class N umber of shares of common
stock outstanding and amount
of debt outstanding

. PBCOM Common Shares 480.645.163 shares

11. Are any or all of the securities listed on a Stock Exchange?

Yes Ix] No Il
lf yes, state the name of such Stock Exchange and the class/es of securities listed therein:

. Philipoine Stock Exchanee Common Stock



12. lndicate by check mark whether the registrant:

(a) hasfiledall reports required to befiled bvSection 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and
141 of the Corporation Code of the Philippines, during the precedin8 twelve (1.2) months (or
for such shorter period the registrant was required to file such reports)

Yes[/]No[]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [/ ] No []

PART I--FINANCIAT INFORMATION

Item 1. Financial Statements.

Please see attached

Item 2. Management's Discussion and Analysis of Financial Conditlon and Results of Operations.

Please see attached

PART II--OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a report
on SEC Form 17-C. lf disclosure of such information is made under this Part ll, it need not be repeated in a

report on Form 17-C, which would otherwise be required to be filed with respect to such information or in
a subsequent report on Form 17-Q.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has du ly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

PHII.IPPINE BANK OF COMMUNICATIONS

By:

A h-, / s-7
PATRICIA MAY T. SIY

President & CEO

August 2,2023

Ar
lnrstJE r,r. oaru
SVP &lComptroller
(Comptroller & Principal Accounting Officer)



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
iJNAUI]]i ED NTER M STATE[4ENTS OF E]NANCIAL POSIT]ON
AS OF JUNE 30 2023
(W th Comparative F gures as of December 3l 2022)

Gonsolidated Parent Company

June 30, 2023 December 31

(Unaudited) 2022
June 30, 2023 Decenrber 31.
(Unaudited) 2022

(Amounls n Thousands)
ASSETS

Cash and Other Cash ltems
Due from Bangko Sentral ng Pilipinas
Due from Other Banks
lnterbank Loans Recelvable
Financial assets at Fair Value throuqh Profit or Loss
Financial assets at Fair Value

through Other Comprehensive lncome
lnvestment Securities at Amortlzed Cost
Loans and Other Rcceivables
lnvestment in a Subsidiary and Associate
Property and Equipment
lnvestment Properties

Condominium unrts for lease
Forec osed properties

Off ce unils for lease
lntangible Assets
Deferred Tax Assets

1,293,396
8,747,925

914,749
191,954

I,a7s,23s

8,833,363
27,824,984
78,783,023

14,875
784,249

1 ,404,214
11,336,471

1,089,190
2,600,579

5,008,5S6
21.661,825
76,923,878

14,715
803,837

1,691,796
962,112

2,338
525,605
390,567

1,293,396
I,747,925

914,7 49
191,954

1,075,235

8,833,363
27 ,824,984
78,785,856

20,948
784,249

1,667,605
s85,626

2,163
538,064
379.479

1,404,214
11,336,471

'1,089,190

2,600,579

5,008,596
21,661,825
76,926,711

20,788
803,837

1,691,796
962.112

2,338
525,605
390,568

T,667 605
985,626

2,163
538,064
379 479

Other Assets
TOTAL

496
132,483,186 124,878 499

190

132,490,786 124B86,099

LIABILITIES AND EQUITY
Ll6bllltles
D6poslt Llabllftles

Demand
Savings
Time
Long-term negoliable cerlificates of doposits

4s,499,687 37,322,736 45,508,s90
12,667,907 1'1,991,296 12,667,907
38,382,737 45,444,a74 38,382,737

37,313,833
11,991,296
45,444,07 4
2,896,895 2,893,897 2,896,895 2,893,897

Bills Payable
Outstanding Acceptances
llranager's checks
Accrued Interest, Taxes and Other Expenses
lncome Tax payable

99.444.228 97,655,001

7,594,019 13,642,065
50,218

221 535
864 400
118,813

99,453,131

7,594,019
50,218

1,824,743 221 535

97,646,098

13,642,065
690,6'17

1,820,703
1 ,491,17 4

89,620

71

6S0,617

1,091,089 864 314
89,620 118,813

Other Llabllltlos 936,721 j,019,239 935,503 1,018,022
TOTAL LIABILTTTES 115,916,998 109,312,452 115,924,598 109,320,052

EQUITY ATTRIBUTABLE TO EQUITY HOLOERS OF THE PARENT COMPANY
Common stock
Additional paid"in capilal
Surplus reservos
Relained eamings
Unrealized loss on finarDialassets at fak valu6

through other comprehonsive income
Cumu ative lranslation adjustment

12,016,129 12,016,129 12,016,129
2,262,246 2,262,246 2,262,246
212,A3A 107,115 22,A38

1,459,710 2.565,395 1.45S.710

12,al6,129
2,262,246

107,115
2,565,395

(309,079)
(111,332)

(314,585)
(106,005)

(309,079)

\111,332)
35,714

(314,585)
(106,005)

35,714

TOTAL LIABILITIES AND
88

186



PHILIPPINE BANK OF COI\4MUN ICATION S AND SUBSIDIARY
I]NAUD TED NTERIII4 SIATEI,\4ENTS OF NCOfulE

Consolidated Parent Company

2023

For the Six Months
ended June 30

(January to June)
2022 2023 2A22

(Amounts in Thousands, Except Earnings per Share)

INTEREST INCOME
nvestrnent socurities

Loans and receivablos
lnterbank loans receivable and securities

purchasod under 16sale agreomonts

787,297
2,769,712

31,107
Deposits with other banks and others 11 139

3,599,255

382,765
2,0s9,052

61,025
26,173

787,297
2,769,712

31,107

382.765
2,099,0s2

61,025

2,56S 01s

INTEREST AND FINANCE CHARGES
Deposit abilit es 999,723 207,303 999,723 207,303
Bills payable, borrowings and others 288,398 38,053 288,398 3B,OS3

1,288,121 245,356 1,288,121 245,356

NET INTEREST INCOME
Trading and securities gain (loss) - net
R6nt lncome
Service chargos, foos and commissions
Foreign exchango gain - n€t
Gain (loss)on asset 6xchang€ - net
Profit from assets sold
lncome from trust oporations
Miscellan6ous

2,311,'134

249 284
212272

43,426
10,164
6,652

1B,234
72,178

41 457
(.6 237)
35,729
14,921
61,662

43,426
10,164
6,652

18,234
72,778

2,323,659
(308,043)
211,065
191,831

41,457
(6,237)
35,729
14,921
6'1,662

2 323,659 2,311,1U
(308,043) 95,232
211,065 209,2a4
191,831 212,272

TOTAL OPERATTNG TNCOME 2,979,.176 2,566,044 2,979,176 2,566,044
Compensation and fringe bonofits
Taxes and licenses
Depreciation and amortization
Occupancy and oth6requipmont - rolated costs
Provision for (recovery from) impairment loss6s
lmurance
I\,4anagement and professlonal feos
Security, clerical, m6ss6rEorial and janitorial services
Ente(ainment, amus€ment and recreation
Communication

236,682 340,330 236,682
581,462 541,395

168 071 197,694

581,462
340,330
168 071

\17 ,414)
100,419

541,395

197 694
82,587 62,751 82,587 62,7s1

66 427
84,064

(17.414)
1 00,419

66,427
84,064

40,021 73,854 49,021 73,854
64,767 53,582
42.953 37,978

64,767 53,582
42,953 37.978
24170 22,7 40

Miscellaneous 215,810 200,032 215 B1O 2OO,O32
TOTAL OPERAT|NG EXPENSES t,652,176 1,577.199 1,652,176 1.577.199

24 17A 22 740

INCOME BEFORE SHARE IN NET INCOiIE
OF SUBSIDIARY AND AN ASSOCIATE

Share in net income of subsid ary and an assoc ate
988,845 '1,327,000 988,845

112 160 112
1,327,000

160

1,327,160 988,S57
PROV|S|ON FOR TNCOME TAX 327,198 261,687
NET INCOME 999,962 727,270

INCOI\4E BEFORE INCOME TAX

Attribulable toi
Equlty holders of the Par6nt Company

1,327,160
327,198

988,S57
261,687

999,962 727,270

727,270999,962

Basic/ Diluted Earnings Per Share Attributable to
Equity Holders of the Parent Company 1 512.08



PHILIPPINE BANK OF COIV]IVUNICATIONS AND SUBSIDIARY
UNAUD]T[D NIERi[I CONt]ENSFI] STATEN4ENTS OF NCOME

Consolidatod Paront Company
For the Three Months

endod Juno 30
(Aprilto June)

2023 2022 2023 2022
(Amounts in Thousands, Excopt Eamings per Shar6)

INTEREST INCOl\TE

lnvestment sec!rit es
Loans ard receivab es
lnterbank oans receivable ard secur ties

purchased under resale agreements

423,851
1,427,211

6,745

207,213
1,081,571

25,726

423,451
1,427,211

6,745
3,004

207,213
1,081,577

29,726
8 566Deposits with other banks and oth€rs 3,004 8,566

1,860,811 1,327,076 1,A60,A11 1,327,A76

INTEREST AND FINANCE CHARGES
Deposit iab ties
B lls payabLe, borowngs and others

10s,648 560,633 105,648560,633
166,859 20,493 166,859 20,493
727,452 126,141 727,492 126,141

NET INTEREST INCOME
Trading and securitios gain (loss) - net
Rent lncome
Service chargos, fees ard commissions
Foreign oxchango gain - not
Gain (loss) on asset exchange - n€t
Profit rrom assots sold
lncome from trust operalions

1,133,319
46,3S4
98,625

112,722
22,598

7,625
4,646
9,488

1200,935
(199,576)

98 579
85,89'l
29,8S8
\4,252)
4,039
7,422

24,765

1,'133,319
46,394
98,625

112,722
22,598

7 625
4 646
9,488

293,O29
182 878

82 709

(8 s01)
49 814

21,366
11,771

1,200,93s
(199,576)

98 579
85,89,1

29,898
(4,252)
4,039
7,A22

Miscellan€ous 37,187 37,187 24,765
TOTAL OPERATTNG |NCOME 1,472,604 1,248,101 1,472,604 1,24A:|01

Componsation and fring€ benefits
Taxes and licenses
Deprociation ard amortization
Occupancy and othor equipment - relatod costs
Provision for (recovery from) lmpairm€nt Iosses
lnsurance
firanag€mont and profossional fees
Security, cl€rical, messeaEorial andlanitorial services
Entertainment, amusement and recreation
Communication

OF SUBSIDIARY AND AN ASSOCIATE

BEFORE INCOI\4E TAX

43,538 34,053 43,538 34,053
(8 501)
49 814

293 029
182 878

82 749

264,290
118,775
99,172

37,156
41,536

19,386
12,632

268,290
118 775
s9112

37 156
41 536

19,386
12,632

23,617 46,967 23,617 46,967
32,517
2'1,366

11 777

28,392 32,517 2A.392

Miscellaneous 113,971 107,256 113,97,t 107,256
TOTAL OPERATING EXPENSES 846,715 B13,615
INCOME BEFORE SHARE IN NET INCOME

846,715 813 615

625,889 434 4A6 625,889
84

434 486
63

625,973 434,549 625,973
167 411

434 549
122,319PROV|SION FOR |NCON,,E TAX 167,411 122,319

NET INCOI\IE 458,562 3 T 2,230 458,562 312,23A

Attributable to:
Equity holders of tho Parent Company
Non-controlling interost

458,562 312 230

4s8,s62 312 230



PHILIPPINE BANK OF COIV]MUNICATIONS AND SUBSIDIARY
UNAUDITED INTER I,I STATEMENTS OF CON4PREHENS VE INCOME

Consolidated Parcnt Company

For the Six Months
ended June 30

{Januarv to June)
2023 2022

(Amounis in Thousands)

NET INCOME 999,962 727,270 S99,962

OTHER COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD, NET OF TAX

127,27A

Items that may be rcclassified to ptolit ot loss in subsequent periods:
Nel movement in cumulalive translation adjustment (5,322) (43,868) (8,327) (43,368)
Unrealized gain (loss) on financial assets carried at fair vatue

lhrouqh other comprehensive income 5,506 (436,636) 5,506 (436,636)
179 g_qq9_0,{) 179 (480 504)

Itens lhat may not be reclassfied lo ptolit ot loss l, subsequerl
peiods:

Unrealized loss on financialassets canied at fair value
through other comprehensive income

Remeasuremenls of q9lled oenefit liabilities

TOTAL OTHER COTVPREHENSTVE TNCOME 
'.000.141 

246 t66 1.000.141 246 766

1,000,141 246,766

179 (480,504) 179 (480,504)

Equ ty holders of the Parent Company

2022

Atlr bulable to:



PHILIPPINE BANK OF COMIVUNICATIONS AND SUBSIDIARY
UNAUDI'TEt] INTER I\4 STATEI,4ENTS OF COI\,IPREHENS VE ]NCOME

Consolidated Parent Company

For the Three lllonths
ended June 30
(April to June)

2022 2023 2422

312,230NET INCOI\4E

(Amounts in Thousands)

312,230 458,562458,562

oTHER COT PREHENSTVE tNCOt\4E (LOSS) FOR THE pER|OD, NET OF rAX

llents lhal nay be reclassified lo profil ar loss in subsoquenl peiads:
Net movemenl in cumllative trans ation adjuslment 10,697 (1,790) 10,697 (1 790)

(32,983) (13s,195)

122,286]' 1136,S85)

tJnrealized gain (loss) on financialassots carried atfairvalue
lhrouqh other comprohGnsrve lncome (32,983) ( 135,195)

(22,286) (136,985)

Itens thal may nol bo rcclassfred lo ptotit or loss ln subsequena
poiods:

Unrealized loss on financ al assels carried al Iair va ue
throuqh other cornprehensive income

Remeasuremenls of def ned benefit liabilit es

(22,286) (136 985)
436,276 17 5,245

Attribulable Io:
Equity holders of the Parent Company 436,276

TOTAL OTHER COMPREHENSIVE INCOI\1E 436,276

175,245

175,245



PHILIPPINE BANK OF COIVIMI,JNICATIONS AND SUBSIDIARY
UNAUDII ED INTERII,,4 STATEMENTS OF CASH FLOWS

Consolidated
For the Six lvonths Ended

CASH FLOWS FROM OPERATING ACTIVITIES
lncgme before income tax
Adjustmenls to reconcilo income belo16 income tax to

net cash generated from (used for) operations:
Accretion of interesl on unquoied debt securities
Depreciation and amorlization
Provision for impairment losses
Loss (profil) on asset excharEe
Gain from asset sold
Unrealized gain on financial assets at FVTPL
Share in net inocome of a subsidlary and an associate
Changes in operating assels and liabihlios

Decrease (increaso) in the amounts of:
Financial assets at FVTPL
Loans and Receivable
Olher Ass€ls

lncrease (decrease) in lhe amounts of:
Deposit liabiljties
l\y'anager's checks
Accrued inlerest, taxes and oth€r oxponses

(Amounts in Thousands)

988,957 1,327,160 988,9571,327,160

(11,864)

168,071

l.17,414)
(10,164)

(6,652)

11,275
(160)

1,599,168
226,175

(45,728)
197,694
66,427

6,237

\35,729)
(3,832)

,112)

(11,864)

168,071
(17,414)'

(10,164)
(6,652)

11,275
(160)

/.45,728)
197,694
66,427

6,237
(35,729)

(3 832)

1112)

(1,075,235) 886,059 (1,075,23s) 886,059
(1,857,277) (8,477,486) (1,897,277) (8,477,486)

(14,S46) 86,189 (14,946) 86,18s

11,798,130) 4,061,167 (1,798,130) 4,061,167
33 118 1 599,168
(22,650) 226,775

33 118

122 65A)
Other liabilities (86,195) (226 940) {86.195) \226 94a)

Ner cash qenerate (1.5€5.58-9) (2 4S6. 629)
lncome taxes pard (345.302) (254,860) (345,302) (254.860)
Net cash provldod by (used ln) operatlng actlvltles (1,930,891) (2,741,489) (1,930,891) (2,741,4S9)

CASH FLOWS FROM INVESTING ACTIVITIES
lncrease in inlerbank loans receivable
Acquisition of:

Financial assets at FVOCI
lnvestmenl securili6s at amortized cosl
Property and equipment
Soflware cost

Proce6ds frorn disposai of:
Financial assets at FVOCI
lnvestment prcpedies

2,56s,680

(38,606,707)
(5,876,800)

(22,649)
(29,443J

2,162,756 2 565 680 2 162,756

(26,939,974) (38,606,707) (26,939,974)
(4,609,S50) (5,876,800) (4,609,950)

(18,789) (22,64e) (18,789)
- (29,443)

34264,412 27,358,200 34,264,012 27,35A,2AA
7,453 77,746 1 ,453 77,746

Proceods from maturity of lnveslment socurities 225,800 75,000 225,800 75,000
Net cash provldsd by (us6d ln) lnvostlng actlvlties (7,472,654) (i,895,011) (7,472,654) (.i,895,011)

CASH FLOWS FROM FINANCING ACTIVITIES
Availmenls ofl

Bills payable

Outstanding accoplance
I\,4arginaldoposits

Settlemenls of:
Bills payable

Oulstanding acceptance (1,697,518) (846 100) (1,697,518) (846,100)

170,121,303 49,250552 170,121,303 49,250,552
2,337,917 862,20S 2,337,917 862,209

25,539 39,465 25,539 39,465

\164,073,257) (46,551,038) \164,073,257) (46,ss1,038)

Marginal depos'ts (21,863) (20,286) (21,863) (20,286)
Net cash provi-ded by (used) flnancing a,qtivities 6,692,131 2,734,802 6,692,121 2,134 8A2

lol1!arll



PHILIPPINE BANK OF COMIMUNICATIONS AND SUBSIDIARY
UNAUD TED NTER ]\,1 STATEN4ENTS OF CASH FLOWS

Conaolidated Parcnt Company---------------F onttts E irded
June 30

2023 2422 2023 2422
(Amounts in ThoLrsands)

EFFECTS OF FXCY TRANSLATION ADJUSTIV]ENTS
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIOD
Cash and Other Cash tems
Due from Bangko Sentral rE Pilipinas
Due from Other Bafks
lnterbank Loans Receivab e and Securities

(5,327)
(2,716,750)

1,404.214
11,336,471

1,089,190

(43,868)
(1,945,s66)

1,515,914
10,271,486

658,593

724,957

(5,327)

12,716,7s0)

1,404,214
11,336,471

1,089,190

34,899

(43,868)
(1,S45 566)

1,515,S14
10,271,486

658,593

724,957Purchased Under Resale Agrooments 34,BgS

13,A6/-,774 13,170,950

ENDING OF THE PERIOD
Cash and Other Cash ltems
Due from Bangko SentralrE Pilipinas
Due from Othsr Banks
lnterbank Loans R€ceivable and Securlties

1,293 396
8,747 925

914 749

1,148 899
9,246 644

715 279

'l 293 396
B 747 925

914 749

1,148 8S9

9,246 604
715 279

nffi
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PHITIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
NOTES TO UNAUDITED INTERIM CONDENSED CONSOTIDATED FINANCIAT STATEMENTS

1. Corporatelnformation

Philippine Bank of Communications (the Parent Company) is a publicly listed domestic universal bank
organized in the Philippines, primarily to engage in commercial banking services such as deposit
products, loans and trade finance, domestic and foreign fund transfers, treasury, foreign exchange,
and trust services, The Parent Company's principal place of business is at the PBCOM Tower,6795
Ayala Avenue, corner V. A. Rufino Street, Makati City.

As of June 30, 2023, the Parent Bank had a network of 91 regular branches, four branch-lite units, and
166 ATMS (94 onsite and 72 offsite).

The Parent Company's original Certificate of lncorporation was issued by the Securities and Exchange
Commission (SEC) on August 23, 1939. On June 21, 1988, the Parent Company's Board of Directors
{BOD) approved the amendment of Article lV of its Amended Articles of lncorporation to extend the
corporate life of the Parent Company for another 50 years or up to August 23, 2039. The Amended
Articles of lncorporation was approved by the SEC on November 23, 1988,

The Parent Company acquired a license to operate as an expanded commercial bank from the Bangko
Sentral ng Pilipinas (BSP) on December 24, 7993, On March 31, 2000, the BSp's Monetary Board
approved the amendment of the Parent Company's license to regular commercial banking.

The Monetary Board, in its Resolution No, 96 dated January 20, 2022, approved the grant of a

universal banklng license to Parent Company, subject to compliancewith certain regulatory
requirements, including the amendment of the Bank's charter documents. On IMarch !5,2022, the
Bank held a special stockholders' meeting to approve the changes to the Bank's Articles of
lncorporation to reflect the upgrade of its banking license.

Subsequently, the Parent Bank secured the approval of the Securltles ond Exchange Commission +or
the amendment of its Articles of lncorporation, reflecting the change of its primary license to
universal banking. The official Certificate of Filing of Amended Articles of lncorporation was issued on
August 17,2022.

On November 10, 2022, PBCOM secured its Certificate ofAuthority to operate as a universal bank
from the Bangko Sentral ng Pilipinas. PBCOI\4 started its operations as a Universal Bank last
December 1,2022.

The Parent Company's subsidiary and an associate are engaged in the followlng buslnesses:

Entity Effective ownership Line of business
Subsldldry

PBCom lnsurance Services Agency,
lnc. (PlSAl)

Associote
PBCom Finance Corporation

100.00%

40.o0%

lnsurance Agent

Financing Company

Retirement of Business Operation of PISAI

On January 7L,202t, the BOD of the Parent Company approved the dissolution and retirement of the
business of PlSAl. PISAI has remained inactive for the past three years but has continued to incur
operating expenses. PBCOM does not see any need for the subsidiary and has decided to retire the
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business operations.

The Company received clearances with the shortening of its corporate life from the lnsurance
Commission and the Makati Local Government last May 26, 2O2!, and September 30, 202f,
respectively. The Bureau of lnternal Revenue granted the Company tax clearance on April 19, 2023.
We are currently preparing the requirements to secure approval on shortening its corporate life from
the Securities and Exchange Commission.

Summarv of Siqnificant Accountins and Financial Reportinq Policies

Basis of Presentation
The accompanying unaudited interim condensed consolidated financial statements have been
prepared following Philippine Accounting Standard (PAS) 34, lnterim Finoncial Reporting. Accordingly,
the unaudited interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements. They should be read in conjunction with
the Grou p's ann ual audited financial statements as of the end of the year ended December 3 j", 2022,

The unaudited interim condensed consolidated financial statements of the Parent Company and its
subsidiary (the Group) have been prepared on a historical cost basis, except for Financial Assets at
Fair Value through Profit or Loss (FVTPL) and Financial Assets at Fair Value through Other
Comprehensive lncome (FVTOCI) that are measured at fair value.

The financial statements are presented in Philippine Peso (PHP), and all values are rounded to the
nearest thousands unless otherwise stated,

Statement of Compliance
The unaudited interim condensed consolidated financial statements as of and for the three months
ended June 30, 2023, had been prepared following Phillppine Financial Reporting Standards (PFRS).

Basis of Consolidation
The unaudited interim condensed consolidated financial statements comprise the Parent Company's
and its subsidiary's financial statements. They are prepared for the same reporting perlod as the
Parent Company using consistent accounting policies. The subsidiary is consolidated from the date
control is transferred to the Parent Company.

The Parent Company controls an investee if, and only il the Parent Company has:
. Power over the investee (that is, existing rights that give it the current ability to direct the

relevant activities of the investee);
. Exposure, or rights, to variable returns from its involvement with the investee; and
. The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that majority voting rights result in control. To support this
presumption and when the Parent Company has less than a majority of the voting or similar rights of
an investee, the Parent Company considers all relevant facts and circumstances in assessing whether
it has power over an investee, including:
. The contractual arrangement with the other vote holders of the investee;
. Rights arislng from other contractual agreements; and
. The Parent Company's voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate chan8es to one or more of the three control elements. Consolidation of a subsidiary begins
when the Parent Company obtains control over the subsidiary and ceases when the Parent Company
loses control of the subsidiary. Assets, liabilities, income, and expenses of a subsidiary acquired or



disposed of during the year are included in the consolidated financial statements from the date the
Parent Company gains control until the date the Parent Company ceases to control the subsidiary.

When necessary, adjustments are made to the subsidiary's financial statements to align its accounting
policies with the Parent Company's accounting policies. All intra-group assets, liabilities, equity,
income, expenses, and cash flows relating to transactions between entities in the Group are
eliminated in full-on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for within
equity as an adjustment to "Additional paid-in capital", ln such circumstances, the carrying amounts
of the controlling and non-controlling interests are adjusted by the Group to reflect the changes in its
relative interests in the subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized directly in
equity and attributed to the owners of the Parent Company.

When a change in ownership interest in a subsidiary occurs, resulting in a loss of control over the
subsidiary, the Parent Companyl
. Derecognizes the assets (including goodwill) and liabilities of the subsidiary;
. Derecognizes the carrying amount of any non-controlling interest;
. Derecognizes the related OCI recorded in equity and recycled the same to the statement of
income or surplus;
. Recognizes the fair value of the consideration received;
. Recognizes the fair value of any investment retained; and
. Recognizes any surplus or deficit in the statement of income.

Non-controllinE lnterests
Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the Parent Company,

Non-controlling interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement of financial position, separately from equity attributable to the equity holders
of the Parent Company. Any losses applicable to the non-controlling interests are allocated against
the interests of the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance.

Chanses in Accountins Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except for
adopting new standards and amendments effective.Januarv 7,2023. The Group did not early adopt
any other standard, interpretation, or amendment that has been issued but is not yet effective.

The adoption of the following pronouncements did not have any significant impact on the Group's
financial position or performance:

. Amendments to PAS 12, Deferred Tox reloted to Assets ond Liobilities orising from o Single Tronsoction

. Amendments to PAS8, Definition of Accounting Estimotes

. Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies

Effective beginning on or ofter Jonuory 1, 2024
. Amendments to PAS !, Clossilicotion of Liqbilities os Current or Non-current
. Amendments to PFRS 10 leose Llobllity in o Sole ond Leosebock
Effective beginning on or ofter Januory 1, 2025

3.



. PFRS 17, lnsurance Contracts

Deferred elfectivity
. Amendments to PFRS 10, Consolidoted Finqnciql Stotements, and PAS 28, lnvestments in Associstes

ond Joint Venturest Sqle or contribution ot' ossets between on investor ond its ossociote or JV

4. Fair Value lvleasurement

The Bank uses three-level hierarchies as a valuation technique in determining and disclosing the fair
value of financial instruments:

. Level 1 - quoted (unadjusted) market prices for identical assets or liabilities in an active market.

. Level 2 - valuation technique for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

. Level 3 - valuation technlque for which the lowest level input significant to the fair value
measurement is unobservable, i.e., not based on observable market data.

As of June 30, 2023, the Bank used the following level of measurement:

Assets measured at fair value
Carrying

value

Quoted Price
in Active
Market

(Level 1)

Significant
observable

lnputs
(Level 2)

Signlficant
Unobservable

lnputs
(Level 3)

Financial assets at FVTPL

Government securities
Sovereign bonds

e861,618
273,617

P861,618
273,617

g

7,47 5,23s 1,O15,235
Financial assets at FVTOCI

Government securities
Private bonds
SovereiBn bonds
Equity securities

5,308,291
1,002,938
2,37L,940

150,194

5,308,291
1,002,938
2,31L,94A

27,048
8,833,363 8,683,169 123,L46 27,048

There are no transfers between Levels l and 2 and no transfers into and out of Level 3.

The Bank evaluates and classifies financlal instruments, whether it is quoted or not, in an active
market. Quoted prices in an active market are readily and regularly available and represent actual and
regularly occurring market transactions on an arm's length basis.

5. Financial Risk Manaqement

Risk is inherent in the Group's activities but is managed through a continuing and proactive
identification, measurement, and monitoring process, subject to rlsk limits and other controls. This
risk management process is critical to the Group's continuing profitability, and each individual within
the Group is accountable for the risk exposures relating to their responsibilities.

Compared with December 31, 2022, therc have been no changes in the financial risk exposures that
may materially affect the unaudited interim condensed consolidated financial statements of the
Group as of June 30, 2023. The Group is exposed to the following risks from lts flnancial instruments:

a, Credit risk
b. Liquidity risk



c. Market risk
i. lnterest rate risk
ii. Foreign currency risk

ii i. Equity price risk

The Group manages and controls credit risk by setting limits on the amount of risk it is willing to
accept for individual borrowers and groups of borrowers, as well as limits on large lines and industry
concentrations. Credit risk management was likewise strengthened with the implementation of ECL

models. The Group's ECL calculations are the output of complex models with several underlying
assumptions regarding variable inputs'choice and interd epe n dencies.

6. ConsolidatedSesmentlnformation

The following tables present income and profit and particular asset and liability information regarding
the Group's operating segments as of June 30, 2023, and 2022.

2023

R6v€nue, nel of nterest expoNs

S€rvic6 charges, l6es and cofi mlssiohs
Fo.e $ Exchargsgain - El
lncom€ t omTrust Op€r6 ons
Trad ng and secu t6s Oein (loss) - n€l
Loss on ass€t oxchange

123 453
25 504

6,687
5,737

14,962
33,880
(2,619)
5,244

212,212
43,426
18,234
95,232
10,164
6,652

3.10 330

117 414)
Occupa.cy and Other oq!ipmenl-related costs

367,912

Iotalselme t liab tros 98,599,320 I5,133 433

17,521

121,482J
2,752



Revenue, nel oi nlorosl axperse

Servce charges, iees and cofrmrsslons
Foreign Exchange gan - mt
l.come lrom Trusl operations
Tradins a.d securili6s gain(loss). n6l
Loss of asset exchanoe

Dopr€ciar on and amortzatlon
Provisior for lmoairment losses

(r4065r) r 860,325 4 130

r9,86!
38,513

(61)
4 6!lJ

127 082
1 966

2,323,659

21

!1,064
22.324

3,898

6 971
12 906

(31,516)
2,083

31,799

(308,043)

29.344
8,611

1.180

M.;-21

191,831

14,921
(308,043)

(6.237)
35,723

236 682
197 6S4
66 427
42,751

656,883 \205,279) |0,065 (12,317) 280 708 988,845

Occupancy and O(her equrpmed.reared costs

shar6 innel incooe ol ansssocate - - - 112 112
lmome b€fore income lax 158,785

247,8-48 416,492 824 34O
2,567,030 2 567 030

769,126 101,637,825Total so9'ne l liablllt cs 92,735,1S1 7,956 949

7. Commitments and Continsent Liabilities

ln the course of the operations of the Group, there are outstanding commitments, contingent
liabilities, and bank guarantees that are not reflected in the financial statements. Due to these
transactions, the Group does not anticipate losses that will materially affect its financial position and
performance.

The following is a comparative summary of the Bank's commitments and contingent liabilities at their
equivalent peso amounts.

Ju ne

2023
Decem ber

2022
Trust department accounts Pl7,s4A,012 P10,874,414
Standby LC 1,49O,O14 970,552
Spot exchange:

Bought 258,562 251,584

Sold L,411,024 561,113

Sight LC outstandlng 297,145 341,188

Usance LC outsta nding 43,119 596,009

nward bllls for col ectlon 136,703 196,173
Outstandlng shippinB gua rantees 7,379,747 1,6a4,193
Currency forwards:

Bought 1,553 808

Sod 43,584 15,424

Outward bll s for collectlon 61,043 6L,043

(6 237)
35,729



tems he d for safekeeplng 16 16

tems held as collatera 7 7

Other contingents 2,688 73,223

Changes in the above figures are part of the regu lar operations of the Bank.

8. No other items affect assets, liabilities, equity, net income, or cash flows that are unusual because of
their nature, size, or incldents.

9. Except for the effect of PFRS 9 on ECL models used for impairment of financial assets, which are
considered significant accounting judgments and estimates, there are no other changes in estimates
of amounts reported in prior interim periods of the current financial year or changes in estimates of
amounts reported in previous financial years that may have a material effect in the current interim
period.

10. The Parent Bank declared or paid no dividends as ofJune 30, 2023.

Ll". There are no contingencies and any other events or transactions that are materlal for the current
interim period.
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Item 2. Management's Discussion and Analysis of Flnancial Condition and Results of Operations

1. Management's Discussion & Analysis

The Group registered a net income of P1.OB Billion as of the second quarter of the yeat 2023, p272.7

Million or 37.5% higher than the !727.3 Million earned during the same period last year. This is
attributable to P413.1 Million higher operating income lar8ely from p403.3 Million better trading
performance and t20.4 Million higher fees & commission.

lnterest income expanded by 4O.7% or P1.038 due to higher asset yields and growth in both loan and
securities portfolios. lnterest expense, however, also increased primarily due to higher cost of funds which
offset the impact of higher interest income. Total operating expenses went up by F75.0 Million mainlV
because of volume-driven costs such as higher taxes from higher GRT and DST and hieher PDIC insurance
from Browth in deposit volume, and higher manpower costs, offset by lower provision for impairment
losses and lower depreciation and amortization. lncome taxes also increased by p65.5M, mainly from
higher final taxes on interest income on peso government securities and onshore income and lower DTA
recognized.

Total Assets of the Group increased by P7.6 Billion from p124,9 Billion as of December 2022 to pI32.5
Billion at the end of the second quarter of 2023. This is primarily due to an increase ln inventory of debt
securities carried at HTC and FVOCI amounting to P6.2 Billion and p3.8 Billjon, respectively, and growth in
loan volume by P1.9 Billion. These were partially offset by decline in Due from the BSP and interbank
receivables.

The Group's gross NPL ratio is 2.79%,0.44 % points lower than the 3.23% ratio at the end of 2022.

Total Liabilities increased by P6.6 Billion, 6.04% higher than last year's end level of p109.3 Billion. Thjs
resulted mostly from P6.0 Billlon increase in bills payable offset by P1.8 Billion decrease in deposit
liabilities, mainly from lower demand deposits. Total Capital is now at P16.6 Billion from e15.6 Billion last
December 2022. This 6.4% inctease in Capital was mainly contributed by the earnings of the Bank as of the
second quarter of the year.

On quarter on quarter basis, the Bank registered a net income ofP458.6 Million for the second quarter of
2023, 9146.3 Million or 46,9% higher than the 9312.2 Million earned in the same period last year. This is

largely due to P224.5M higher operating income this quarter resulting mainly from better trading
performance as the Bank recognized F46.4 Million gains compared to P199,6 lvlillion losses in the same
period last year, partially offset by P67.6 Million decline in net interest income, p33.1 Million or 4.1%
higher operating expense, and P45,1 Million or 36.9% higher provision for income tax in the same period
last year.

The Group's consolidated Risk-Based Capital Adequacy rctio is 77.27% under BASEL 3 and is well above
the L0% minimum requirement. The ratio covers credit, market, and operational risks for the first six (6)
months of 2023.



2, Discussion of various key indicators:

A. Kev Financial Performance lconsolidated)

B. Financial Soundn€ss (consolidated)

Ratio
2023

June

2022
Net Profit N4argin

(Net income divided by Gross income)
33.51% 28.34% lncreased by 5.22 % pts mainly due to net tradinB gains (net

trading loss in 2022), offset by impact of hlgher operating
expenses this year mainly interest expense due to higher cost
offunds

Return on Avera8e Asset
(Net incame divided by Averoge
ossels,)

t,29% Slightly increased by 26 bps due to higher net income durint
the current period, mainly from net trading gains (net trading
loss in 2022) due to bettertreasurytrading performance.
HiBher average asset during the current year is a result of
hiqher debt securities inventorv under HTC and FVOCI

Return on Average Equjty
(Net income divided by Average
equity)

12.45% 70 71% lncreased by 2.28 % pts due to higher net income during the
period driven mainly by net trading gains (net trading loss in

2022). Average equity increased during the current year due
to relnvestment of net income to equity providing increased
capital for revenue generatinR activities of the bank

Capite Adequacy Ratio (8asel 3)

(Quoiif,inq cop)tol divided by the totol
oJ risk"welqhted dssets thot include
uedit, morket, ond operotianol sk)

11 2l% 16.55% The capital .atio increased by 0.72% due to higher qualifying
capitalforthe period.

Basic Earnings per share
(Net incone divided by oveldge no. of

2.08 1.51 lncrease in basic earnings per share by P0.57 from higher net
incomeduring the current period.

Ratio
June

2023
oecember

2022

Llquldlty Ratlo (Liquid Assets toTotal
Deposils) Liquid Assets include cqsh,
due frcm bonks, intetbank loans, and
troding ond inv. Securities Tatol
depasit relers to the tatolaf the peso

dnd fareign currcncy deposits.

21.41% 21.47% No movement in ratio as the decline in demand and savings
depos ts allowed offloadinB liquid assets lnainly from lower
O0F with BSP and GS Repo, showlng steady capacity of the
Bank to honor deposit withdrawals without resortinB to
selling illlquld assets or relying on externalfundinB sources.

Debt Ratlo {Total Liability to Total
Assets)
Debt reJers to the totol liobilities,
while ossets tefer to totdl Assets

8750% 81.54% Ratio slightly decreased a5 a result of offsetting impact of
inventory increase in debt securities at HTC & FVOCI and
increase in bills payable - Repo as one of the f!nding source
for the investment and lending activities of the bank.

Ass€t to Equity Ratio (TotalAsset to
Total Equity)

8.00 LO2 Ratio decreased by 2.53 % pts as a result of increased debt
securities inventory and growth in equity from YTD net
income,

lnterest Rat€ Coverage Ratlo
(Earnings before interest & taxes to
lnterest Expense)

203 02% 503.02%* oecreased by 300.01% pts due to higher increase in interest
expense from time deposits from rising cost of funds given
BSP interest hikes. Earnings before interest & taxes is also
higher driven by higher interest income from loans and
investments

Net lnterest Margln
Net interest income over Average
Earning assets

4.08% 4.15%* The Bank's core ending and investment activities showed a

decline in its net interest margin by 67 bps due to impact of
increase n average COF rates than improvement of average
yields despite increase in debt securities inventory to
generate fixed interest income,

I As of lun 2022



a.

3. D scusslon and Analysls of Materlal Event/s and Uncertajnties

The Bank does not have any material off-balance sheet transactions, arrangements, obligations
(including contingent obligations), or other relationships of the company with unconsolidated
entities or other persons created during the reporting period,

As of June 30, 2023, the unspent amount from the approved capital expenditures budget on
projects involving technology enhancement and facilities improvement amounted to p655,5

N,4 illion.

Due to the pandemic, the Bank has taken prudent steps to mitjgate the risk throu8h a more
careful credit process and tighter credit policies. More importantly, it continues its assessment of
its portfolio by regularly doing the stress test exercise.

There is no recorded significant quarterly income or losses that did not come from the Bank's
regular operations.

lnterest income on the non-discounted loan is recognized based on the accrual method of
accounting, while unearned discounts are amortized to income over the term of the loans. As
such, no seasonal aspect has a material impact on the Bank's interest revenues. Non-interest
revenues, on the other hand, are primarily dependent on market dynamics and economic trends
rather than seasonal factors.

d.

b.

Statement of Condition:June 2023 vs. December 2022 (consolidated)

(Decrease) Percentage

Cash and Other Cash ltems (110,818) 7.49% Lower cash on cash center, lower cash on hand FCDIJ, & lower

Due from 85P (2,588,s46) -22.43% Lower nra nly in ODF
Due from Other Banks 1174,441) -16.02% Lower funds with fore en banks
lnterbank Loans Receivab e (2,408,625) -92.624/" Lower GS Repo partla y offset by higher foreign interbank loans
Financial assets at Fair Value
through Profit or Loss

7,475,235 rc].ao% PLrrcnase oi rnvertments rn FVIPL

Financial assets at Fair Value
thorough Other Comprehensive
lncome

3,424,767 16.36% Purchase of debt investments ln FVOC

lnvestment securities at Amortized
Cost

6,163,159 28.45% ncrease due to the purchase of HTC secur ties

Loans and Receivab es 1,859,145 2A2% ncrensc n outstand ng recelvab es, maln v in corpoTate oans
lnvestment ln a subsidiary and
associate

160 7.49% Share ln net income for the first half of the year

Propertv and Eq! oment (19,s88) ,2-44% Decline due to depreciation recognized for the period
lnvestment Propert es (8s2) 0.03% oecline due to depreciation recognized for the period offset by

higher ROPA foreclosures, offset by depreciation recognized for
the period

fta nB b e Assets 12,459 2.31% Purchase of software made in the 1st quarter of the Vear
Deferred tax assets (11,088) 2 84% Decrease mainly due to lower lease liability, advance rental, &

Unamortized past service cost
Oth.r n s5ets (16,280) 3.52% oecrease main y dle to lower Docs stamp on hand, offset by

higher prepaid expenses on bankins fees
Demand Deposits (8,185,8s4) 1? 99% Lower deposits volume mainly in Demand & Savings deposits,

pariially offset by higher Time DepositsSavings Deposits (676,611) ,5-34%

Iime Dcposits 1,467,331 t8 4a%
B s Payab e 6,048,046 19.64% lncrease in FCoLl bills payable - REP0, lnterbank call loans, &

Deposit substitutes - REPO

Outstanding Acceptances 640,399 1215.24% lncrease due to higher bills of exchange accepted by the Bank

10



Manager's Checks 1,599,168 121.86% Higher un-negotiated MC's as of quarter end
Accrued lnterest, Taxes and Other
Expenses Payable

226,17 4 26.23% Increase mainly due to Regu ar & FCDU Deposits interest
accrual, Bills Payable interest accrual and other operating
expense accruai

ncome T;x paYab e (29,193) 24 S1% Lower ncome tax payab e for the per od
Other Liabilities (82, s 18) -8.10% Lower mainly from decrease in accounts payable to foreign

clients, advance rentals, finance lease payables, & accounts
payable - ATM

Statement of lncome and Expensesi Januarv-June 2023 vs, Januarv-June 2022 (consolidated)

lncrease
(Decrease) Percentage

lnterest ncome on investment
securities

404,532 105.69% Higher interest income due to higher yle ds (mainly from HTC &
FVOCI, and from highe. ave, volume, mainlv HTC)

lnterest lncome on Loans and
receivable

670,660 37.95% Higher interest lncome largely from higher yields and Browth in

ave. volume (from impact of new loan availments, mainly in
corporate loans)

nterost lncome on BCL (29,918) 49.43% Lower jnterest income from lowervolume, partially offset by
higheryields

lnterest lncome on Deposit with
other Banks and others

(15,034) -57 _44 Lower interest income mainly from decrease in average voiume
mainlv in 0DF offset by hisher vields

nterest Expense on
Deposit Liabiiitles

192,420 382.25% lncrease is primarily kom h gher cost of funds

lnterest Expense on
Bills payable, borrowings and
others

254,345 657.89% lncrease is main yfrom highercostand averagevolume dueto
new repos during the year

Trading and Securities Gain - net 443,27 5 730.92% Higher nettradinggain mostly realized, compared to nettradinS
loss in thesame period lastyear

(1,781) -0 84% Lower from impact of lease terminations as a result ofthe
COVID-19 crisjs, offset bV lease commencements from new
tenants

Service Charges, Fees &
Commissions

2A,441 14.66% H gher mainly due to h gher commitment fees, instapay fees,
insurance fees income & nward remittance fees

Forelgn Exchanse G aln {Loss)-Net 1,969 4_15% Hlgher fore gn exchange Ba n, mostlv realized
Ga in on asset exchange 16,401 262.96% Net gain on asset exchange compared to a net loss in the prior

Profit/(Loss)from Assets So d \29,Att ) -81.38% Lower ga n on sa e of forec osed ROPA assets
ncome from Trust Operations 3,313 22.24% lncrease is mainly due to impact of higher ADB assets under

manaSement
Miscellaneous lncome 11,116 18.03% Higher mainly from hi8her GRT portion shouldered by clients

and higher recovery on written-off accounts, offset by impact of
income from forfeiture of security deposits of lessees from pre

termination oflease contracts in the prioryear
Compensation and Frlnge Benefits 40,a6t I 4A% HiSher manpower costs for the period due to higher headcount

and salary adjustments
103,648 43.79% rncre.se due to hgher GRT.osrs dLre !o ncrease tn inrerest

ncomc from oans & lnvestments and h gher DST fronr deposit!
D€Dreciation and Amortization {19,623) 14.98% Lower amortizat on on software assets
Occupancy and other equipment-
related costs

31.61% Higher mainly from increase in electricity costs and maintenance
cost

Provision for {recovery from)
impairment losses

(83,841) -126_22% Lower oan provis on requirements d uring the perlod

24,490 5 _27% lncrease is primarily due to higher security services from higher
basic wage, and higher PDIC insurance frofi higher volume of
deposits

Provision for lncome tax 65,511 2s.43% lncrease from higher taxable income mainly due to higher final
taxes on interest income on peso government securities and
onshore income and lower DTA reco8nized, partly offset by
lower taxable income as of Jun23

ll


