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SECURITIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGUTATION CODE AND SRC RULE 17(2Xb) THEREUNDER

1.. For the quarterly period ended

2. Commission identification number. PW-686 3. BIR Tax ldentification No..

. 000-263-340
4. Exact name of issuer as specifled in its charter

, Philippine Bank of Communications
5, Province, country or other jurisdiction of incorporation or organization . Philippines

6. lndustry Classificatlon Code: f - - l (SEC Use Only)

7. Address of issuer's principal office Posta Code

. PBCOM Tower 6795 Avala Ave., Cor. V.A. Rufino St., Makati Citv 1226
8. lssuer's telephone number, including area code

. (6321 8-830-7000
9. Former name, former address and former fiscal year, if changed since last report

.NA
l0.Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of each Class N umber of shares of common
stock outstanding and amou nt
of debt outstanding

. PBCOM Common Shares 480,645,163 shares

lL. Are any or all of the securities Iisted on a Stock Exchange?

Yes Ix] No []

lf yes, state the name of such Stock Exchange and the class/es of securities listed therein:

. Philippine Stock Exchanae . Common Stock



12. lnd cate by check mark whether the registrant:

(a) hasfiledall reports required to be filed by section 17 of the code and sRC Rule 17

thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and

141 of the Corporation code of the Philippines, during the preceding twelve (12) months (or

for such shorter period the registrant was required to file such reports)

Yes[/ ] No II

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [/ ] No []

PART I-FINANCIAL INFORMATION

Item 1. Financial Statements.

Please see attached

Item 2. Management's Discussion and Analysis of Financial Condition and Results of operations.

Please see attached

PART IF-OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a report
on SEC Forrn 17-C. lf disclosure of such information is made under this Part ll, it need not be repeated in a

report on Form 17-C, which would otherwise be required to be filed with respect to such information or in
a subsequent report on Form 1"7-Q.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

PHITIPPINE BANK OF COMMUNICATIONS

By:

fl' Yh^r/ ry
PATRICIA MAY T. SIY

President & cEo

November L3, 2023

$t-
anle{r ru. onru
sVP & comptroller
(Comptroller & Prlncipal Accounting Officer)



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUDITED INTERIM STATEI\,4ENTS OF FINANCIAL POSI'I ION

AS OF SEPTEI\4BER 30, 2023
(W th Comparat ve Figures as of December 31,2022)

Consolidated Parent Company

September 30,

2023
(Unaudited)

December 31

2022

Septembor 30,

2023
(Unaudited)

December 3T,

2422

(Amounts n Thousands)

ASSETS
Cash and Othor Cash ltems
Ouo from Bangko Sentralng Pillplnas
Due from Other Banks
lnterbank Loans Recelvable

Financialassots at Falr Value through Profit or Loss
Financlalassots at Fak Value

through OtherComprehonslvo lncome
lnv6stment Socurltloa at Amortlzed Cost
Loans and Other Roc€lvables
lnvostment ln a Subaldlary and Assoclat6
Prop€rty and Equlpm€nt
lnveatment Proportlea

Condominium unlts for leas6

Foreclosgd propo(ios
Office units for l6ase

lntanglblo As66ts
Dolerr€d Tax Assets
Oth€r Assets

1,192,481 1,404,214
1a,651,754 11,336,471

973,701 1,089,190
5,454,711 2,60A,579

14,565

9,454.825 5,008,596
28,015,505 21,661.825
80,085,834 76,926,711

22,274 20,788
775,905 803,837

1,655,509 1,691,796
980,743 962,112

2,475 2,338
533,90',r 525,605
375,635 390,568

1,192,481

10,651,754
973,701

5,454,711

14,565

9,454,825
28,0'15,505

80,083,001
16,201

775,905

1,655,509

980,743
2,475

533,901

375,635

1,404,214
11,336.471

1,089,190
2 600,579

5,008,536
21,661,825
76,923,878

14,715
803,837

1,691,796
962,112

2,338
525,605
390,567

450,118 462,776 448,812 461,469
TOTAL ASSETS 140,630,630 12187849.) 140,638,230 124,886,099

LIABILITIES AND EOUITY
Liabllltl€s
D€posit Llabllities

Demand
Savings
Timo

Bills Payable
Outstanding Acceptances
Llanager's Checks
Accrued lnterost, Tax6s and Other Expenses
lncome Tax payable

Common siock
Additional pa d'in capilal
Surplus 16serv6s
RBlained 6arn ngs
Unreallzed loss on financialassets at fair value

through olh6r co mpreh6nsive income
Cumulalive translation adjustm€nt

36,945,096 45,499,687 36,953,999 45,508,590
11,874,721 12,667 907 11,874,721 12,667,947

54,248,416 38,382,737 54,248,416 38,382,737
Long-torm nogotiable certificatos of doposits 2,898,444 2,893,897 2,898,444 2,893,897

105,366,677 99,444,228 105,975,580 99,453,131

14 817,825
53,580

615,897
1,353,409

61,276

(522.765)
(98,561)

221 535
864,400
118,813

(314,585)
(106,005)

615,897
1353,323

61,276

1522,765)
(98,561)

7 594 019
50,218

221,s35
864,314
118,813

7,594,419 14,877,82s
54,218 53,580

Othe r Llabllitles 978,030 1,019,239 976,813 1,018,022

,320,052

EOUITY ATTRIAUTABLE TO EOUITY HOLDERS OF THE PARENT COITIPANY

12,016,129 12,016,129
2,262,246 2,262,246
107,115 212,838

2,924,058 1,459,714

12,016,129 12016,129
2,262,246 2,262,246
107,115 212,838

2,924,058 1,459,710

(314,585)
(106,005)

Remeasuremenl qa n on def ned benefit
TOTAL E

714 714

7 15 566 047
IES AND EQUITY 140,630,630 124,878,499 140,638,230 T24 886 099



PHILIPPINE BANK OF COI\4l,ruN|CATlONS AND SUBSIDIARY

UNAUD TED IN'I ERIN4 STATEIVlEN IS OF INCOfuIIJ

_-_ Consolidated Parent Company

For the Nine lVonths
ended September 30

(January to Septembed
2023 2023 2022

(Arnounls in Thousands, Except Earnings per Share)

INTEREST INCOME
lnvestment securities
Loans and receivablos
lnterbank loans receivable and securities

purchased under resale agreements

1,229,699
4,336,730

104,247

641,122
3,301,423

62,421

'1,229,699

4,336,730

100,247

641.122
3,301,423

62,421

Deposits with other banks and others 21,055 27,792 21,055 27 ,792

Deposl liab lit es 1,146131

5,687,731 4,032 / 58

344.234 1,706,131 344,234

E lls payable, borrowinqs and others 504,644 93,465 504,644 93,465
2,210,77 5 437,699 2,210,775 437,699

NET INTEREST INCOME
Trading and securilies gain (loss)- net
Rent lncome
SeNice charges, fees and commissions
Foreign exchange gain - net

Gain (loss)on asset exchange - nel
Profit from assels sold
lncome from trust operations

3,476,956
52,137

302,317
310,919

72,681
14,267
11763
27 713

901,764
s42,A2A
256 963
1'18,889
(19,501)
151,322
75 036
96 742
67 397
36,149

318,186

3,595,059

l.294,751)
313,501
299,713

84,110
(18,143)
45,334
23,021

826,760
363,077
296,905
100 205
121634
129,588
132,810

81,255
57,125
.10 09.1

296 735

3,476,956
52,137

302,317
310,91 I

12,681
14,267
11,763
27,713

3,595,059

1294,7s1)
313,501
299,713

84,110
(18,143)

45,334
23,O21

826,760
363,077
296,905
100,205
121,630
129,588
132 810
81,255
5t 125
40,094

296,735

Misc6llaneous 107,220 99,000 1O7,22O _-__99,0!9_
TOTAL OPERATTNG |NCOME 4,375,973 4,146,844 4,375,973 4,146,a44
Compensalion and fringe benefils
Taxes and licensos
Depreciation and amorlization
Occupancy and other equipment - r€lated costs
Provision for (recovery from) impakment losses
lnsuranco
Manaqemenl and professio nal fees
Security, clerical, messongorial and janitorial services
Enterlainment, amusement and recreation
Communicalion
Miscellaneous

901,764
542,O24
256,963
118,889
(19 501)
151322
75,036
96,142
67,391
36,74S

318186
TOTAL OPERATING EXPENSES 2,545,567 2,446,184 2,545,567 2.448184
INCOI\48 BEFORE SHARE IN NET INCOI\4E

OF SUBSIDIARY AND AN ASSOCIATE
Share in net income of subsidlary and an associale 1 486 215

1,830,406 1700,660 1,830,406
1,486

1700,660
215

INCOIIIE BEFORE INCOIIIE TAX 1,83'1,892 1,700 875
PROVISTON FOR TNCOME TAX 473,267 411,214
NET IN COlVE

1,831,892
473 267

1,700,875
411214

1,358,625 1,28S 667 1,358,625 1,28S 661

Attributable to:
Equity holders of the Parent Company
Non-controlline interost -

1,358,625 1289,661

1,358,625 1289,661

Basic/ Diluted Earnlngs Per Share Attrlbutable to
Equity Holders ofthe Parent Company 2.83 llol



PHILIPPINE BANK OF COMIIIUNICATIONS AND SUESIDIARY

UNAUDITED INTER N4 CONDENSED STATEMENTS OF NCOME

Consolidated Parent Company
For lhe Three llronths
ended September 30

(July to September)

INTEREST INCOME
lnveslment securilies
Loans and receivables
lnlerbank loans receivable and sBcurlties

purchased under resa e agreements

442,402
1,567,018

69,140

258,357
1 242 371

442,402
1,567,018

258,357
1.202,371

1,396

1,619

706 408 136 931

69 140

706 408

1 ,463,7 43

136 931
INTEREST AND FINANCE CHARGES

Depos t ab les
Bills payablo, borrowinqs and others 216,246 55,412 216,246 55'412

922,654 192 343 922,654 192 343

NET INTEREST INCOME
Trad ng and securities gain (loss) ' net

Rent lncome
Service charges, fees and commissions
Foreign exchange gain - net
Gain (loss) on asset exchange - net
Profit from assets sold
lncome from trust operations

1,165,822
(43,09s)

93,033
98,647
29,255

4,103
5,111
I,479

1,271,404
13,292

102,436
107,882
42,653

(11,906)
9,605
8,100

1,165,a22
(43,095)
93 033

98,647

4,103
s,1 11

9,479

1,271,440
13,292

142,436
147,882
42,653

(11 S06)

9,605
8,100

OF SUBSIDIARY AND AN ASSOCIATE 711 815

504,732 71 1,918

324,302
201,690

88,892
36,302
(2,087 )
50,903
26,015

24,444
12,579

503,406

358,663

285,365
126,395

99,211
37,454
55,203
45,524
58,956
27,673
19,147
17,354

285,365
126,395
99,211

37,454
55,203
4s,s24
58,956
27,673
19,147
17,354

102,376 96,703
893,39't 868,985

320,302
201,690

88,832
36,302

12,087)
50,903
26,415
31,975
24,444
12,579

71 1,815
103

504,732 71T 918
146,069 149,527

358,663 562,391

503,406
1,326Share in nel income of subsidiarv end an associate 1.326 103

INCOME BEFORE INCOME TAX
PROV|S|ON FOR INCOME TAX 146 069 _-.1!9,52/
NET tNCOrrE 358,663 562 391

Attr butable tol
Equity holders oI the Parenl Company
Non-conlrolllno interest

562 391

358,663 562,391

Miscellaneous 34,442 37,338 34,442 37,338

TOTAL OPERATTNG TNCOME 1,396,797 1,580,800 ',1,396,797 1,580,80q

Compensalion and frinqe benefils
Taxes and licenses
Depreciation and amortization
OccLrpancy and olher equipment - related costs
Provision for (rocovery from) impairment losses
lnsurance
Management and protessional fees
Secu'ity, c'encal, mossongerial and janilorial serv'cos
Entertainmenl, amusemenl and recroation
Comm!nication



PHILIPPINE BANK OF COMIIIUNICATIONS AND SUBSIDIARY

UNAUDITED NTER]|\,1 STATEN4ENTS OF CO[/PREHENSIVE INCO[4E

Consolidated Parent Company

For tha Nine Months
ended September 30

(January to September)

2422

(Amounts

1,289,661

(43 664)

)

7.444 (43,664)

2023

NET INCOiIE

OTHER COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD, NET

Items that may bo rcclassifiod to profit or loss in subsoquont pariads:

Net movement in c!mulativo translation adjustment
Unrealized gain (loss)on financialassels carried al fair value

't,358,625

OF TAX

7,444

1,358,625 1289,661

--ffal*L, ,##3r
llems that may not be rcclassfied to profit or loss in subsequent

Unrealized loss on financialassots carried at fa r value

th'ougl' other comprehensive income
Remeasuremonts of defined benefit liabiliuos - -

1200,736) 1624,328\

_J./-!1,88r -

2023

Attr bulab e to:
EqLrily ho ders of lhe Parenl Compafy



PHILIPPINE BANK OF COIVI\,lUNICATIONS AND SUBSIDIARY

UNAUD]TED NTERIful SIATENlENTS OF COMPREI]ENS VE INCOfu]E

Consolidated Parent company

For the Three Months
ended September 30
(July to September)

2a22 2023 2422

(A""r"1. h Trcrrsand,

NET INCOi/lE

OTHER COiTPREHENSIVE INCOME (LOSS)FOR THE PERIOD, NET OF TAX

Itcn)s lhal nay bc rcclassified ta Dralit at bss n subseqLtenl petiods

Net anovement in cumulat ve trans ation adluslmenl

358,663 562,39'1 358,663 562,3S'1

12,771'12,771 204

Unrealizod gain (loss) on financialassets carried at fair value

throush other comprehensive income (213,686) (144,028) (213,686) (144,028)
(200,915) (143,824) (200,9',15) (143,824)

Items that may not be reclassfied to ptofil ot loss n srbsoqugnl

Unrealized loss onfinanclalassets carried at falr value

lhrough olher comprehensive income
RemeasLremenis of defined bonelit iab rt es

(200,915) (143,824)
157,74A 418,567

157,744 418,567
Atlributable lol
Equity holders oI the Parent Company



PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY
UNAUDITED NTER I\4 STATE]\,4ENTS OF CASH FLOWS

Consolidated Parent ComPanY

For tfle Nine Months Ended

1,831,892

(32,164)

256,96s
(19,501)

i,14,267)
(11 763)

(3,095)
(1,486)

(14,565)

{3,192,305)
(5,922)

6,522,449
394,362
489,00S

12 786
1,362 800

1 ,700,875

(45,728)
296,905
121,630

18,143
(45,334)
(3,832)

(215)

2,523,103
393,588
158,380

98,899
75,000

132164)
256 963
(19 501)

114.267)
(11,763)

(3,095)
(1,486)

(45,728)
296,905
121,630

18,143
(45,334)

(3,832)
(215)

1,831,892 1,700,875

785,136 (14,565) 785,136
(12,307,546) (3,192,305) (12,307,s46)

100,654 (5,922) 100,654

394,362 393,5Br1

48S,009 158,380

(2,684,320)

(53,207,953)
(5,923,550)

l6s 726)
(39,012)

3,470,889

(41 630,805)

16,212,2s0)
(s7,920)

127,552)

(515,871) (369,852)
5,638,85t (6,713,887)

(2,684,320) 3,470,889

(53,207,953) (41,630,805)

(5,923,550) \6,212,250)
(63,726) (37 920)
(39,012) (27,552)

46,763,709 42,147,444
12,786 98,899

1,362 800 75 000

46 763,709 42107 444

Net cash used in investing activities (13,779,266) (2,156,295) (13,779,266) (2 156 295)

CASH FLOWS FROM FINANCING ACTIVITIES
Availments ofl

Bills payablo

Outstanding acceptanco
Marginal deposits

Settlements of:
Bills payable

Outstanding acceptance
N4arginaldeposits

260,939,931
2,441365

35,579

(25s,656,125)
(2,438,003)

(31,903)

167,626,048 260,939,931 167,626,048
1,025,e26 2,441,365 1,425,326

49,781 35,579 49,781

(159,108,130) (253,656,125) (159,108,130)
(985,473) (2,438,003) (985,473)

142,770) (31,903) $2.774)

SeDtemb€r 30

(Amounts in Thousands)

CASH FLOWS FROIVI OPERATING ACTIVITIES
lncome before income tax
Adjustments to reconcile income before lncome tax to

net cash generated from (used for) oporationsi
Accrotion of intorost on unqlroted debt securities
Depreciation and amortization
Provision for (recovery from) impairmeni losses

Loss (profit) on asset 6xchang6
Gain from asset sold

Unrealized gain on financialassots at FVTPL
Share in net inocoms of a subsidiary and an associato
Changos,n op€rating ass6ls and liabiliries

Decrease (increase) in the amounls ofl
Financlal assets at FVTPL
Loans and Receivable
Other Assets

lncrease (decrease) in the amounts ofl
D6posit liabilities
Mana96ds checks
Acctued interest, laxes and othor expensos

6,522,449 2 523103

Othor liabilitios 1449qq G919 (44,885) (3s,7e4)
Not cash gonoratod from (used for) operations --- 6l54in-' $34433f, e,154.?r, 1d344,035)

Net

CASH FLOWS FROI\4 INVESTING ACTIVITIES
lncroaso (docroaso) in intorbank Ioans receivab16

Acqulsition of:
Financial assets at FVOCI
lnvostmont socuritios at amortized 60st
Prop6rty and equipment
Sofhrr'aro cost

Proceeds from disposal of:
Financial assets at FVOCI
lnvostment properties

Procoods from maturity of lnvestment securities

activities

Net cash provided by financinlt activities 7,290,844 B,564,782 7,290,844 8,564, /82



PHILIPPINE BANK OF COIVIMUNICATIONS AND SUBSIOIARY
I]NAL]D TED NTER I'4 STATEI\,4ENTS OF CASI] ELOWS

Consolidatcd Parent ComPanY

For the Nine lvonths Ended

(Arnounts in Thousands)

EFFECTS OF FXCY TRANSLATION ADJUSTNlENTS
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EOUIVALENTS AT

BEGINNING OF THE PERIOD

Cash and Other Cash lterns
Due from Bangko Sentral ng P lipinas
Due from Other Banks

nterbank Loans Rece vabe and Securtes
Purchased Under Resale Agroements

1 ,404,214 1,515,914

11,336,471 10,271,486
1,089,190 65B,sS3

7,444
(842,127)

1,404,214
11,336,471

1,089,190

34,899

(43,664)
(349,064)

1,515,914
10,271,486

658,593

7,444
(842,127)

(43 66,1)

(349.064)

724,957 34,899 124,957

cAsH AND cAsH EoutvALEt'trs Ai -----'---- - 11'l Zqflo 13'864'774 13'170850

ENDING OF THE PERIOD
Cash and Oiher Cash ltems
Duo from Bangko Sontralng Pilipinas
Due from Other Benks

lnterbank Loans Receivable and Securities

1.192.481 1,334,054 1,192,481 1,334,054

10,651,754 10,587,440 '10,651,754 10,5A7,440

973,701 828,027 973,701 828,027

Purchased Und€r Rosale Agreoments 204,711 72,365 204,711 72,365
13,022,647 12,821,886 13,022,647 12.821.886
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PHILIPPINE BANK OF COMMUNICATIONS AND SUBSIDIARY

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAT STATEMENTS

1. Corporatelnformation

Philippine Bank of Communications (the Parent Company) is a publicly listed domestic universal bank

organized in the Philippines, primarily to engage in commercial banking services such as deposit
products, loans and trade finance, domestic and foreign fund transfers, treasury, foreiSn exchange,

and trust services. The Parent Company's principal place of business is at the PBcoM Tower, 6795

Ayala Avenue, corner V. A. Rufino Street, Makati City.

As of September 30, 2023, the Parent Bank had a network of 9L regular branches, four branch-lite
units, and 166 ATMS (92 onsite and 74 offsite).

The Parent Company's original Certificate of lncorporation was issued by the Securities and Exchange

Commission (SEC) on August 23, 1939. On June 2L, 1988, the Parent Company's Board of Directors

{BOD) approved the amendment of Article lV of its Amended Articles of lncorporation to extend the
corporate life of the Parent Company for another 50 years or up to August 23, 2039. The Amended

Articles of lncorporation was approved by the sEc on November 23, 1988,

The Parent Company acquired a license to operate as an expanded commercial bank from the Bangko

Sentral ng Pilipinas (BSP) on December 24, 1993. On March 31, 2000, the BSP'S Monetary Board

approved the amendment ofthe Parent Company's license to regular commercial banking.

The Monetary Board, in its Resolution No. 96 dated January 20, 2022, approued the grant of a

universal banking license to Parent company, subject to compliancewith certain regulatory
requirements, including the amendment of the Bank's charter documents, On March 15,2022, lhe
Bank held a special stockholders' meeting to approve the changes to the Bank's Articles of
lncorporation to reflect the upgrade of its banking license.

Subsequently, the Parent Bank secured the approval of the Securltles ond Exchonge Commission fot
the amendment of its Articles of lncorporation, reflecting the change of its primary license to
universal banking. The official Certificate of Filing of Amended Articles of lncorporation was issued on
Augusl 17 , 2022.

On November 10,2022,PBCOM secured its Certificate ofAuthorityto operate as a universal bank
from the Bangko Sentral ng Pilipinas. PBCOM started its operations as a Universal Bank last
December 1,2022.

The Parent company's subsidiary and an associate are engaged in the following businessesl

Entity Effective ownership Line of business

Subsldiary
PBCom lnsurance Services Agency,

lnc. (PlSAl)

Associate
PBCom Finance Corporation

1,00.00%

4A.AO%

lnsurance Agent

Financing Company

Retirement of Business Ooerotion of PISAI

On January 11, 2021, the BOD ofthe Parent Company approved the dissolution and retirement ofthe
business of PlSAl. PISAI has remained inactive for the past three years but has continued to incur
operating expenses. PBCOM does not see any need for the subsidiary and has decided to retire the



business operations.

The Company received clearances with the shortening of its corporate life from the lnsurance

Commission and the Makati Local Government last May 26, 2027, and September 30' 202f'

respectively. The Bureau of lnternal Revenue granted the Company tax clearance on April 19, 2023.

The Company is currently preparing the requirements to secure approval on shortening lts corporate

life from the Securities and ExchanBe Commission.

2. Summarv of Sienificant Accountinq and Financial Reportinq Policies

Basis of Presentation
The accompanying unaudited interim condensed consolidated financial statements have been

prepared following Philippine Accounting Standard (PAS) 34, lnterim Finonciol Reporting. Accordingly,

the unaudited interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements. They should be read in conjunction with
the Group's annual audited financial statements as of the end of the year ended December 31, 2022.

The unaudited interim condensed consolidated financial statements of the Parent Company and its

subsidiary (the croup) have been prepared on a historical cost basis, except for Financial Assets at
Fair Value through Profit or Loss (FVTPL) and Financial Assets at Fair Value through Other
comprehensive lncome (FVTOCI)that are measured at fair value.

The financial statements are presented in Philippine Peso (PHP), and all values are rounded to the
nearest thousands unless otherwise stated.

Statement of Comoliance
The unaudited interim condensed consolidated financial statements as of and for the three months
ended September 30,2023, had been prepared following Philippine Financial Reporting Standards

{PFRS).

Basis of Consolidation
The unaudited interim condensed consolidated financial statements comprise the Parent Company's
and its subsidiary's financial statements. They are prepared for the same reporting period as the
Parent Company using consistent accounting policies. The subsidiary is consolidated from the date
control is transferred to the Parent Company.

The Parent company controls an investee if, and only il the Parent Company has:

. Power over the investee (that is, existing rights that give it the current ability to direct the
relevant activities of the investee);

. Exposure, or riBhts, to variable returns from its involvement with the investee; and

. The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that majority voting ri8hts result in control. To support this
presumption and when the Parent Company has less than a majority of the voting or similar rights of
an investee, the Parent Company considers all relevant facts and circumstances in assessing whether
it has power over an investee, including:
. The contractual arrangement with the other vote holders of the investeej
r Rights arising from other contractual agreements; and
. The Parent Company's voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate changes to one or more of the three control elements. Consolidation of a subsidiary begins
when the Parent Company obtains control over the subsidiary and ceases when the Parent Company



loses control of the subsidiary. Assets, liabilities, income, and expenses of a subsidiary acquired or

disposed of during the year are included in the consolidated financial statements from the date the

Parent Company gains control until the date the Parent company ceases to control the subsidiary.

When necessary, adjustments are made to the subsidiary's financial statements to align its accounting
policies with the Parent Company's accountinB policies. All intra-group assets, liabilities, equity,

lncome, expenses, and cash flows relating to transactions between entities in the Group are

eliminated in full-on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for within
equity as an adjustment to "Additional paid-in capital". ln such circumstances, the carrying amounts
of the controlling and non-controlling interests are adjusted by the Group to reflect the changes in its

relative interests in the subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized directly in

equlty and attributed to the owners of the Parent Company.

When a change in ownership interest in a subsidiary occurs, resulting in a loss of control over the
subsidiary, the Parent Company:
. Derecognizes the assets (including goodwill) and liabilities of the subsidiaryi
. Derecognizes the carrying amount of any non-controlling interest;
. Derecognizes the related OCI recorded in equity and recycled the same to the statement of
income or surplus;
. Recognizes the fair value of the consideration received;
. Recognizes the fair value of any investment retained; and
. Recognizes any surplus or deficit in the statement of income.

Non-controlline lnterests
Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the Parent Company.

Non-controlling interests are presented separately in the unaudited interim condensed consolidated
statement of income, consolidated statement of comprehensive income, and within equity in the
consolidated statement of financial position, separately from equity attributable to the equity holders
of the Parent Company. Any losses applicable to the non-controlling interests are allocated against
the interests of the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance.

Chanqes in AccountinE Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except for
adopting new standards and amendments effective January 7,2023. The Group did not early adopt
any other standard, interpretation, or amendment that has been issued but is not yet effective.

The adoption of the following pronouncements did not have any significant impact on the Group's
financial position or performance:

. Amendments to PAS !2, Deferred Tox reloted to Assets and Liqbilities qrising from a Single Tronsoction

. Amendments to PAS I, Definition of Accounting Estimates

. Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies

Effective beginning on or ofter Jonuary 7, 2024
. Amendments to PAS 7, Clossificotion of Liabilities os Current or Non-current
. Amendments to PFRS 76, Leose Liobility in o Sole ond Leosebock



Et'fective beginning on or ofter Jonuory 7, 2025
o PFRS 17, lnsuronce Controcts

Deferred effectivity
. Amendments to PFRS 10, Consolidoted Finonciol Stotements, and PAS 28, lnvestments in Associotes

ond Joint Ventures, Sale or contibution of ossets between on investor qnd its ossociate or JV

4. Fair Value Measurement

The Bank uses three-level hierarchies as a valuation technique in determining and disclosing the fair
value of financial instruments:

. Level L - quoted (unadjusted) market prices for identical assets or liabilities in an active market.

. Level 2 - valuation technique for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable.
. Level 3 - valuation technique for which the lowest level input significant to the fair value

measurement is unobservable, i.e., not based on observable market data.

As of September 30 , 2023, the Bank used the following level of measurement:

Assets measured at fa r value
Carrying

value

Quoted Prlce

in Active
Ma rket
(Leve 1)

Significant
Observab e

lnputs
(Level 2)

Significant
Unobservabie

lnputs
(Level 3)

Financial assets at FVTPL

Government securities
sovereign bonds

P74,311 PL4,311

248
P P

14,565 14,56s
F ifa ncla I assets at FVTOCI

Government securities
Prlvate bonds
sovereign bonds
Equitv securities

4,218,735
L,453,111
4,O32,125

150,194

4,2r8,L35
7,053,771
4,032,725

27,048
9,454,824 9,304,630 !23,746 21,448

There are no transfers between Levels l and 2 and no transfers into and out of Level 3.

The Bank evaluates and classifies financial instruments, whether it is quoted or not, ln an active

market. Quoted prices in an active market are readily and regularly avallable and represent actual and

regularly occurring market transactions on an arm's length basis.

5. Financial Risk Manasement

Risk is inherent in the Group's activities but is managed through a continuing and proactive

identification, measurement, and monitoring process, subject to risk limits and other controls. This

risk management process is criticalto the croup's continuing profitability, and each individual within
the croup is accountable for the risk exposures relating to their respo nsibilities.

Compared with December 31., 2022, there have been no changes in the financial risk exposures that
may materially affect the unaudited interim condensed consolidated financial statements of the
Group as of September 30, 2023, The Group is exposed to the following risks from its financial
instruments:



a. Credit risk

b, Liquidity risk

c. Market risk
i, lnterest rate risk
ii, Foreign currency ris k

iii. Equity price risk

The croup manages and controls credit risk by setting limits on the amount of risk it is willing to

accept for individual borrowers and groups of borrowers, as well as limits on large llnes and industry

concentrations. Credit risk management was likewise strengthened with the implementation of EcL

models. The Group's EcL calculations are the output of complex models with several underlying
assumptions regarding variable inputs' choice and interdependencies.

6, consolidatedSeEmentlnformation

The following tables present income and profit and particular asset and liability information regarding

the Group's operating segments as of September 30, 2023, and 2022.

(1,707,616)

Sorvic€ charg€s, lees and commlsslons
For6ign Excha@6 galn . n6l
lncomo irom Trlsl Oporatiofs
lrading aid s6curili€s gan (oss)- iel
Gan on a6set 6xchang6

Ospr6ciation and amorllzalion
Prcvsion ror (rocovgry rrom) mpanmenl

20s,760
.1413

17,5.49 310,919
72,681
27,713
52,137
14 261
1t 763

27,113

2,263 22,058
3,317' 50,268

(1 100)

O.cupancy and Olher equpmenl.relal€d cosls

Totalsesmonr llablllilss 108,380,568 142,051 14,058,042 5,313 644 1,320,070 123,906,694

I consumer

sedmont I " __
- scgmcnr

Revenue, n6t ol inl6resl €xo€nse

221,433 191,738 97,047
126,312 39,248 11,006

- 12,931

96,155 8,477 2,314
(r! 50r)
I t3 339

Prop..ly and oqu onronl



Branch Bankinq

R6v€nuo,.oi ot inl€resl expons€
1262.628) 2 961 801

Servic6 charges, fe6s and conrmissions
For6iqn Erchu nq6 gain - net
lncomo lrom t.usi Operalions
Irading afd s€culies gai. (loss). iot
Loss on asset Bxchange

07,903
11,087

203,601
4,912 oe,rtr

1294,751)

9,362

(1E,143)

45,334

84110
23 421

1294,75\
(18,143)

45,334

Deproclal o. and amorlizalion
P.ovislon ror tecovory rrom) mpairmenl

131 104

169 895

79.186

143.542
33,316

177,300
6,816

56,503
12.446

2,125

55 111

11.210
'19,466

(s4.560)
3,678

1,889
4,105

804

18,86!
57,477

(1,1r0)
7,506

826,760
363,077
296,905

121630
100 205OccLpancf ana Olh.r oqupmonlrc:ledcos(s

Prop€(y and equpm€nl 422,057 802 734
2,603,515 2,603 515

Total soqment liabilhles 11,111,828 1,473 836 106,711,158

7. Commitments and Continqent Liabilities

ln the course of the operations of the Group, there are outstanding commitments/ contingent
liabilities, and bank guarantees that are not reflected in the financial statements. Due to these
transactions, the Group does not anticipate losses that will materially affect its financial position and
performance.

The following is a comparative summary of the Bank's commitments and contingent liabilities at their
equivalent peso amounts.

September
2023

December
2022

Trust department accou nts P11,954,961 Pt],a14,4L4
Standby LC 1,458,361 914,s52

Spot exchangel

Bought 1,609,122 251,584

Sold 2,519,590 561,113

Slght LC outstanding 118,638 347,788

Usance LC outstanding 150,899 596,009

nward bllls for collection 29 8,639 196,113

Outstanding shlppine guara ntees 2,446,667 7,644,L93

Currency forwardsl
Bought BOB

50d 198 15,424

93,S5s,480

3,595 059

(20 s3i,)



outward bil s for col ect on 60,661 61,043

tems he d for safekeeping 15 16

tems held as collateral 7 7

0ther contlngents 5,408 13,223

changes in the above figures are part of the regu lar operations of the Bank.

8. No other items affect assets, liabilities, equitY, net income, or cash flows that are unusual because of

their nature, size, or incidents.

9. Except for the effect of PFRS 9 on ECL models used for impairment of financial assets, which are

considered significant accounting judgments and estimates, there are no other changes in estimates

of amounts reported in prior interim periods of the current financial year or changes in estimates of
amounts reported in previous financial years that may have a material effect in the current interim
period.

1-0. The Parent Bank declared or paid no dividends as of September 30, 2023.

1L. There are no contingencies and any other events or transactions that are material for the current
interim period.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

l. Management's Discussion & Analysis

The Group registered a net income of P1.4 Billion as of the third quarter of the year 2023, P69.0 Million or

5.4% higher than the 91.3 Billion earned during the same period last year. This is attributable lo P229.7

Million higher operating income largely from P346.9 Million better trading performance.

lnterest income expanded by 47.O% or Pl.1 Billion due to higher asset yields and growth in both loan and

securities portfolios. lnterest expense, however, also increased on the account of higher cost of funds due

to current high interest rates environment and caused P1.8 Biliion decline in net interest income. Total

operating expenses went up by P99.4 Million mainly because of volume-driven costs higher GRT, higher
DST and PDIC insurance from growth in deposit volume, and higher manpower costs, offset by lower
provision for impairment losses and lower depreciation and amortization. lncome taxes also increased by

P62.1M, mainly from higher final taxes on interest income on peso government securities and onshore
income and lower DTA recognized.

Total Assets of the Group increased by P15.8 Billion from e124.9 Billion as of December 2022 to P!4O.6

Billlon at the end of the third quarter of 2023. This is primarily due to increases in inventories of debt
securities carried at HTC and FVOCI by P6.4 Billion and P4.4 Billion, respectively, growth in loan volume by
P3.2 Billion, and Browth in interbank receivables and SPURA by P2.9 Billion.

The Group's gross NPL ratio is 2.56%, 0.67 % points lower than the 3.23% ratio at the end of 2022.

Total Liabilities increased by P14.6 Billion, 13.4% hi}het than last year's end level of P109.3 Billion. This

resulted mostly from P7.3 Billion increase in bills payable and P6.5 Billion increase in deposit liabilities,
mainly from higher time deposits partially offset by lower demand deposits, Total Capital is now at 916.7
Billion from P15,6 Billion last December 2022. This 7.4yo lnuease in Capital was mainly contributed bythe
earnings of the Bank as of the third quarter of the year.

On quarter on quarter basis, the Bank registered a net income ofP358.7 Million for the third quarter of
2023, P203.7 Million or 36.2% lower than the e562.4 Million earned in the same period last year. This is

largely due to 9184.0M lower operating income this quarter resulting mainly from P105.6 Million decline
in net interest income, trading performance at P43.1 Million loss compared to P13.3 Million Bains in the
same period last year, and P24.4 Million or 2.8% higher operating expense.

The Group's consolidated Risk-Based Capital Adequacy ralio is 17.!7% under BASEL 3 and is well above
the 10% minimum requirement. The ratio covers credit, market, and operational risks for the first nine (9)

months of 2023.



2. Discussion of various key indicators:

A, Kev Financial Performance (fgltlglidlleCl

E-[inancial Soundness (consolidated]

Ratio
September

2023
September

2022
Remarks

Net Profit Margin
(Net income divided by Gross income)

31.05% 31.10% Decreased slightly by 5 bps mainly from higher interest

e)(pense due to higher cost of funds, offset by impact of net
tradins sains (net tradine loss in 2022)

Return on Avera8e Asset

(Net incone divided by Averoge
ossets)

t.36aa 7_49% Declin€ ln the ratio s prlmarily dr ven by h gh cost funds

which pu ed down the nel returns Benerated from higher

volume of earnins astets d!rine the Deriod

Return on Average Equity
(Net incone divided by Avetoge
equity)

11_22% 11.85% oecline in the ratio is mainly due to lower net interest
income, mainly driven by higher interest expense due to
increase in cost of funds,

CapitalAdequacy Ratio (Basel 3)

(Quolif/ing copitoldivided by the total
of risk-weighted ossets thot include
credit, morket, dnd oDerationol risk)

11.11% 16.40% lncreased by 75 bps significantly due to higher total qualifying

capital offset by higher total risk-weighted assets.

Basic Earnings per share
(Net income divided by overoge no. ol

2.83 2.68 lncrease in basic earnings per share by P0.14 from higher net
incone during the current period

Ratio
September

2023
December

2022

tiquidity Ratio (Liquid Assets to Total
Deposllsl Llquid Assets include cosh,
due Jran bonks, interbank laans, dnd
trcldinq ond inv. Securities Tatal
deposit reJets ta tlle totdlofthe pcso
and Jorciqn c0 ency depasits

26.44% 21.47% Higher total deposits were coupled by a relative increase in
liquid assets mainly from debt securities and interbank loans.
lncorporeting debt securities as a significant portion of liquid
assets is beneficiai to the Bank as this enhanced the Bank's

liquidity management and provided safety and stability
through predictable stream of income, thereby shows the
Bank's capacity to honor deposit withdrawals without
resortlng to selling illiquid assets or relying on externa
funding sources

Debt Ratio (Total Liabi rty to Total
Assets)

Debt refe6 ta the totolliobilities,
while ossets refer to totolAssets

48.71% 81.54% Ratio increased due to increase in deposit liabilities and bills
payable - Repo as fundinS source to acquire jnventory

increase in debt securities and disburse loans

Asset to Equity Ratio (Total Asset to
Tota EqulIy)

8.41 8.02 Ratio increased as a result of increase in earning assets

mainlv receivable from customers, debt securities at HTC,

FVOCI, & lrterbank
lnterest Rate Coverage Ratio
(Earnings betore lnterest & taxes to
nt€rest Expcfse)

t82.19% 4i18.55%+ Decreased due to increase in interest expense from high cost

deposits from rising cost of funds given the BSP lnterest
hikes, lts impact is partially offset by improvement in Earnings

before Interest & Tax€s driven by hlgher interest income
from loans and investments

Net lnterest Margin
Net nterest lncome over AveraBe
Eaming assats

3.98% 4.36%' The Bank's core lending and investment activities showed a

decline in its net interest margin by 86 bps due to impact of
inctease in average COF rates which ovefiaken the
improvement in averase vields

'  s of 5ep 2022



a.

3. Discussion and Analysis of N4aterialEvent/s and Uncertainties

d.

b,

C.

The Bank does not have any material off-balance sheet transactions, arrangements, obligations

(including contingent obligations), or other relationships of the company with unconsolidated

entities or other persons created during the reporting period.

As of September 30, 2023, the unspent amount from the approved capital expenditures budget

on projects involving technology enhancement and facilities improvement amounted to P649,5

Million.

The Bank has taken prudent steps to mitigate the risk through a more careful credit process and

tighter credit policies. More importantly, it continues its assessment of its portfolio by regularly

doing the stress test exercise.

There is no recorded significant quarterly income or losses that did not come from the Bank's

regu lar operations.

lnterest income on the non-discounted loan is recognized based on the accrual method of
accounting, while unearned discounts are amortized to income over the term of the loans. As

such, no seasonal aspect has a material impact on the Bank's interest revenues, Non-interest
revenues, on the other hand, are primarily dependent on market dynamics and economic trends
rather than seasonal factors.

Statement of con!itiq!: Seplember ?q?3 V5. Decel]lbeJ 10?a (eq!!SlidOte!)

e.

(Decrease)
Percentage Remarks

Cash and Other Cash lterns 1217,133) ,15 08% tow€r cash in cash centers, lower aash on hand, & lower cash in

ATM

Due from BSP 1684,1L7) "6.04% Lower ma n v n ODF

D!re from Other Banks (115,489) 1A-6A% Lower funds main v wlth loca banks

lnterba n k Loafs Receivable 2,854,132 109.7 5% H sher ma nlv from 65 Repo and nterbank ca oans

Financial assets at Fa ir Value
through Profit or Loss

14,565 100 00% Purchase of nvcstmcnts in FVTPL

Financial assets at Fair Value
thoroLrgh Other Comprehensive
lncome

4,446,229 88.11% Purchaso of debt investments in FVOC

lnvestment securities at Amortized
Cost

6,353,680 29.33% lncrease due to the purchase of HTC securit as

Loans and Recelvab e5 3,159,123 4.71% lfcrease in outstandlng receivab es, malnly in corporate loans

lnvestment in a subsidiary and 1,486 10.10% Share n net income as of 3rd Quarter of the year

Prooertv and EouiDment \21,s321 .3_41% Dec lne due to depreclatlon recognlzed for the period

nvestment Properties (17,919) o.67% Decline due to depreciatjon recognized for the period offset by

higher ROPA foreclosures

lntanSlble Assets 4,29t) 158% Purchase of software made in 1st Quarter and software licenses

in 3rd Quarter
Deferred tax assets (14,9321 3.82% Decrease mainly due to lower lease liability, advance rental, &

Unamortized past service

Other Assets (12,6s8) -2.7 4% Decrease mainly due to lower doc stamps on hand, offset by

higher prepaid expenses on PDIC insurance premium and higher

orepaid expenses oo banking fees

Demand Deposits (8,s54,s91) ,18 80% Higher deposits volume mainly in Time Deposits, partially offset
by Demand & savin8s depositsSavings Deposits (793,186) 6.26%

Time Deposlts 15,865,679 4134%
Bils Payable 1,283,406 9s.92% lncrease in Deposit substitutes - REPO & FCDU bills payable -

REPO

0!tstanding Acccptances 3,362 6.69% lncr€ase due to higher bl s of exchango accepted by the Ba nk

l0



Manager's Checks 394,362 11a.A1% H qher un.negotiated MC s as of quarter end

Accrued Interest, Iaxes and Other

Expenses Pavable

489,009 56 5/% lncrea5e mainly due to oeposits interest accruals, other

operating expenses accruals

ncome Tax payab e is ),\3 /l 48-43% Lower income tax payable for the period

Other Liabilities {41,209) 4.44% Lowcr mainly from decroase in advance rentals, accounts
payable to {ore gn c ents, finance lease payables, re tal

deposits, pa(ially offset by higher accounts payable trade

oans and w th hold ing tax payable on deposits

Statement of lncome and Expenses: Januarv-September 2023 vs. Januarv-Sep-tember 2022

(consolidated)

l1

{Decrease)

lnterest lncome on investment
securities

588,577 91 80% Higher intereet income due to higher yields (main y from HTC &

FVocl), and from h gher avcrage vo ume, malnly HTC)

nterest lncome on Loans and 1,03s,307 31.36% Higher interest jncome largelyfrom hiSheryields and growth in
average volume (from impact of new loan availments, mainly

from corporate loans)

nterest ncome on IBCL 6A_60% Higher interest lncome from higher volume and hiSher yields

lntercst ncome on Deposlt with
other Ba nks and others

16,/3r) 24 24% Lower lnterest income malnly from decrease in average volume

mainlv in ODF with BSP, offset by higher yields

lntorost Ixpensa on

Deposit L abl lt es

1,361,897 395.63% ncrease is prim.r y from hlgher cost of funds

nterest Expense on

B ls payable, borrowings and

others

411,179 439.934n lncrease is mainly from higher cost and average volume due to
new repos during the year

Trad nft and Secur ties Galn net 346,888 777.69% Higher net trading gain mostly realized, compared to net trading
loss in the same period last year

(11,184) -3.5)% Lower from impact of lease terminations as a result of the
COVID-19 crisis, offset by lease commencements from new

tenants

Service Charges, Fees &
Commissions

11,206 3 14% Higher mainlv due to higher trade finance receivables charges,

insurance fees income, offset by lower corporate loan penalty

fees, and orocessins fees
Forelsn Exchanse Galn lLoss) -Net (11,429) -13,59% Lower realized and ufrea lzed foreign exchanBe ga n

G alr on asset exchange 32,4t4 r18.64% Net gain on ass€t exchange compared to net loss in the prior

Profit/(toss) from A5set5 So d {33,571) .7 4.05% Lower gain on saie of foreclosed ROPA asgets

lncome from Trust Operations 4,692 2A_38% lncrease is mainly due to impact of hiBher ADB assets under

Misce aneous ncome 8,224 8.3A% Higher mainly from higher GRT shouldered by clients and higher

recovery on written off accounts, offset by impact of income
from forfeiture of security deposits of lessees from pre-

termination of lease contracts in the prior vear
Compensation and Frlnge Benefits 75,4O4 9.O7% Higher manpower cost5 for the period due to salary adjustments

and hieher headcount
Taxes and Licenses 77 8,943 49.29% Increase due to highet 6RT costs due to increase in interest

income from loans & investments and higher DST from deposits

Depreclation and Amortlzation 139,942) \3.45% Lower amortlzation on goftware assets

Occupancy and other equipment-
related costs

18,684 18.65% Hlgher mainly from increase in electricity costs and maintenance

cost
Provision for (recovery from)
impairmeat losses

(141,131) 176 03% Lower loan provi5 of requirements d!ring the per od

Mlscellaneous 1,825 1.06% ncrease s pr marily due to higher security, rnessengeria , &
janitorials€rvices from hiBher basic wage, and h gher PD C

insurance from h gher vo ume of deposlts

Provlsion for ncome tax 62,053 15.09% lncrease mainly d!e to hlgher final taxes on interest income on

peso Bovernment securities and onshore income and lower DTA

recognized, partly offset bv lower taxable income as of sep23


